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The Advantages We Offer : 





PROGRESSIVE methods, large resources, and three 
conveniently located, thoroughly modern bank 
buildings, combine to make the Old Colony Trust 


Company the most desirable depository in New 
England. 


Capitaland Surplus - - - - $12,000,000 
Total Resources over - - - - 140,000,000 
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Utica Trust and Deposit Co. 


UTICA, N. Y. 


Resources, - $11.500.000.00 
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Vice-Presidents 
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GRAHAM COVENTRY CHARLES J. LAMB 


Asst. Secretary Asst. Treasurer 
GROVER C. CLARK GEORGE W. WILLIAMS 














The Real Estate Title Insurance and 
Trust Company of Philadelphia 


523 CHESTNUT STREET, Across from Independence Hall 


THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 
Capital (full paid) $1,000,000 Surplus and Undivided Profits (earned) $1,875,000 


Incorporated in 1876, this Company has issued over 200,000 policies 
of title insurance and has accumulated information which enables it to . 
execute work with unequaled accuracy and promptness. 


Executes trusts of every description. Becomes security for persons acting in fiduciary capacities. J 
Lends money on installment and term mortgages. Receives money on deposit and allows interest 
Rents safes in its burglar proof vaults. Buys and sells real estate and assumes the management thereof. 
OFFICERS 
EMIL ROSENBERGER, President 
THOMAS W. JOPSON, HENRY R. ROBINS, Vice-President 
Vice-President and Trust Officer CHARLES S. KING, 


DANIEL HOUSEMAN, Secretary and Assistant Treasurer 
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JEREMIAH N. ALEXANDER, Assistant Secretary  4- KING DICKSON, Assistant Trust Officer 
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ALFRED MOORE co D. NEWIN FELL 
CHARLES W. WELSH RAN - MO WALTER A. RIGG 


WILLIAM WOOD CHARLES T. QUIN HENRY M. DU BOIS » 
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VANGUARD OF MIGHTY AMERICAN ARMY COMING TO RESCUE 
OF DEMOCRACY 





Photo by Press Illustrating Service, Inc. i 


First CONTINGENT OF AMERICAN TROOPS ACCLAIMED IN PARIS 
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AMERICA’S ROLE IN FINANCING THE WAR 


DISTRIBUTING HUGE BURDEN OF COST AND DEBTS 


HE speed with which this country is 
assembling its man power and the safe 
arrival of American troops in France 
and England doubtless quickens the 
hopes and energies of our European com- 
panions in arms as no other development since 
the beginning of hostilities. It will not suffice, 
however, to merely fill up the gaps, repair de- 
ficiencies and sustain the present fighting effi- 
ciency of our allies on land and sea. Unless 
Teutonic resistance and aspirations for con- 
quest should undergo an early collapse the 
people of the United States must reconcile 
themselves to the cold fact that they will be 
called upon, henceforth, to carry a much larger 
share of the financial burden than any of our 
allies if the war is to be brought to a satisfactory 
finish. We have, in truth, essayed the role of 
financial backer of the cause which aims for 
the restoration of the fundamentals of justice 
and a permanent peace. To render quickly 
available the tremendous balance of economic 
power which this nation wields—that is the 
chief reliance of our allies. That result will 
hasten victory, compel suitable terms and bring 
to an earlier end the reign of destruction, human 
suffering and sacrifice of valiant young lives. 

It is the part of wisdom to face frankly the 
heavy ordeal of financing which the United 
States must bear as the price of participation 
in the war, which, instead of reaching the point 
of exhaustion, is being conducted with even 
greater intensity, increased prodigality in the 
employment of implements and munitions. The 
first Liberty Loan of $2,000,000,000 almost 





dwindles into insignificance when contrasted 
with the prospective budget covering the first 
twelve months of this country’s war operations. 
Not less than $17,000,000,000 is involved in 
estimates of funds to be raised, by means of 
further authorization of government bonds and 
by increased taxation, covering the fiscal year 
to June 30, 1918. This aggregate comprehends 
$10,755,807,000 to pay our own war costs and 
loans to our allies which are being advanced 
at the rate of half a billion a month. 

A better understanding of America’s gigantic 
task of financing the great war may be arrived 
at by comparing our proposed fiscal program for 
the first years with the expenditures and capital 
outlay of the chief European belligerents during 
the whole three years of warfare. We find that 
the seventeen billions, which Congress is called 
upon to authorize, lacks but four billions of the 
aggregate of $21,747,089,225 war expenditures 
of the British government from the date of its 
participation August 4, 1914 to the end of June, 
1917, as based on official figures. The amount 
of money which the people of the United States 
will be required to furnish through bond sub- 
scriptions and taxes up to June 30, 1918 is but 
two and three-quarter billions less than the com- 
bined German government votes of credit for 

yar purposes from the beginning of the conflict 

to February 23, 1917. Our first year’s war fund 
far exceeds French and Russian war costs for 
the entire period in which those countries have 
been engaged in the struggle. 

To bring home more vividly the tremendous 
financial burden which the United States will 
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have to carry if the war continues beyond 
June 30, 1918, the following comparisons may 
be instructive. The projected $17,000,000,000 
is more than three and a half times the total 
amount of money in circulation in the United 
States aggregating on June 1, $4,742,000,000. 
It exceeds by nearly one billion dollars the high 
water mark of combined resources of all the 
National banks of the United States on June 
20th, placed at $16,151,000,000 and is approxim- 
ately double the amount of their total loans and 
discounts. It exceeds by nearly four billions 
the value of all American farm products in 1916. 
It is nearly six times the entire stock of gold 
holdings in the United States which is estimated 
at more than one-third the combined gold stock 
of the world. It is approximately double the 
entire resources of all the trust companies of 
the United States; more than one-half the grand 
total of resources in the 27,513 banks of all 
kinds in the United States reporting to the 
Comptroller under date of June 30, 1916; ex- 
ceeds by five billions the total individual de- 
posits subject to check and is two and a half 
times the combined savings deposits reported 
by all the banks and trust companies in the 
United States. 


fs 


OUR NATIONAL WEALTH 
MPRESSIVE as the total of America’s 


projected war finance program for the 
first fiscal year must appear, the ability 
of this nation to. raise adequate funds is em- 
phasized by comparing our National resources 
with the relative strain imposed upon the chief 
European combatants. The estimated fund of 
seventeen billions is but one-thirteenth of the 
estimated national wealth of $220,000,000,000 
of the United States as compared with the British 
Empire national debt of $22,000,000,000 and 
national wealth, prior to the war, of $85,000,- 
000,000; estimated wealth of France in 1913 of 
$50,000,000,000 and national debt of $18 000,000. - 
000; Russia’s estimated wealth in 1913 of $50,- 
000,000,000 and total indebtedness of $11,698,- 
000,000 at the close of 1916. It will be seen from 
these figures that the national indebtedness of 
the United States would have to be increased to 
over $50,000,000,000 if this country were to bear 
the same relative strain upon its aggregate 
resources as borne by Great Britain at the 
present time. 





Our plans of advancing loans and financing 
allies is also being conducted upon a scale which 


by far exceeds the credits extended by Great 
Britain and by Germany to their respective 
allies and dependencies. The British govern- 
ment has thus far loaned $5,190,000,000 to its 
allies and dependencies which figure is included 
in the total war expenditures of $21,747,089,000. 
Since this Government declared war on Ger- 
many the Secretary of the Treasury has granted 
up to August 15th total loans to our allies 
amounting to $1,916,400,000 and it is safe to 
state that the original $3,000,000,000 of the 
initial Liberty Loan of five billions, to be used 
for financing purchases of our allies in this 
country will be exhausted before the next regu- 
lar session of Congress, necessitating an addi- 
tional authorization of from three to four bil- 
lions for the current fiscal year, according to 
advices from Washington and estimates sub- 
mitted to the House Ways and Means Commit- 
tee. It is also fair to assume that British ad- 
vances to allies will be materially reduced be- 
cause of the financial backing extended by this 
Government. It has even been stated that our 
loans to the nations fighting with us may reach 
an average of a billion a month. 


THE NEXT WAR LOAN 


O official announcement has as yet been 
forthcoming as to the date, amount or 
rate of issue of the next war loan. There 

is considerable discussion as to whether the 
rate of interest should be increased from 31% to 
4 per cent., requiring amendatory legislation 
and whether the forthcoming issues should be 
deprived of the tax exemption provision. That 
additional authorization of bonds and increased 
taxes must be provided at the present session of 
Congress is a foregone conclusion, judging from 
the huge disbursements made by the Govern- 
ment for equipping, assembling and arranging 
for the transportation of an army of one million 
men to France. In a preliminary statement of 
fiscal requirements for the fiscal year ending 
June 30, 1918 submitted to the Senate Finance 
Committee, Secretary McAdoo placed total de- 
mands at $10,755,807,000, bringing the total, 
including appropriations already made and the 
Liberty Loan, to $11,651,194,000. Of this 
total, $8,673,000,000 is needed for the army and 
$1,324,000,000 for the navy. Secretary McAdoo 
impressed upon the Senate Committee the 
necessity of providing the supplementary 
$5,275,000,000 before the expiration of this 
session of Congress. 
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The latest suggestions submitted by the 
Secretary of the Treasury on August 16 to the 
House Ways and Means Committee would call 
for an issue of $7,538,945,000 four per cent. 
Federal bonds, subject to income supertaxes, 
war profits and excess profits taxes. ‘| his issue 
is intended to provide $4,000,000,000 for further 
Allied loans and to retire the $3,000,000,000 
non-taxable 31% per cent. Liberty Loan bonds 
remaining unissued. 
bonds would carry war operations well forward 
beyond the close of this calendar year and enable 
the next regular session of Congress, convening 
in December, to make provision for deficiencies 
Aside 


from the heavy initial expenses of raising a big 


covering the fiscal year to next June. 


American army the indication of increasing re- 
liance of our Allies upon this Government for 
joans is furnished by the fact that export ship- 
ments to the former, during the month of June, 
totaled $434,910,000 compared with $423,000,- 
000 exported in May. Curbing of the submarine 
menace by the co-operation of Allied fleets will 
doubtless result in still larger shipments of sup- 
plies, foodstuffs and munitions. 


This additional issue of 


PAYING FOR WAR COSTS 
HERE is no justification in the experience 
aL of England and other warring countries 
for the high rates of taxation proposed 
by Congress. The War Revenue Bill submitted 
by the Senate carries taxes amounting to 
$2,006,970,000, to which the House is expected 
to add another half billion to allow for the addi- 
tional $5,000,000,000 requested by Secretary 
McAdoo. The objectionable feature of the 
Senate bill is the unfair proportion of tax placed 
upon war excess profits on individual and cor- 
porate incomes. The Senate bill increases the 
revenue to be derived from incomes, as com- 
pared with the House bill, from $596,700,000 
to $777,000,000. While eliminating the retro- 
active tax provision of the House bill and the 
flat 10 per cent. levy on imports the Senate 
Committee increases the tax to be derived from 
war excess profits from $200,000,000 to $562,- 
000,000. In other words taxes on incomes and 
excess profits are expected to yield two-thirds 
of the total carried in the War Revenue Bill. 
Taken in conjunction with the price fixing, 
food and other control bills passed or pending 
in Congress and enforced by administrative 





Reception to U. S. Commission, 


First row, left to right: 


George T. Wilson, Gen. Hugh L. 


Photo by Paul Thompson 
Heapep By E Linu Root, Upon its Recent RETURN 
FROM RuSSIA 


Seott, Oscar Straus, Elihu Root, Mayor Mitchell, Admiral 


Glennon and Comptroller Prendergast 
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bodies at Washington, it becomes obvious that 
the Government will be committed to an un- 
wise, not to say dangerous policy, by restricting 
the opportunity for excess profits and increased 
incomes from which it expects to make up the 
bulk of its tax revenues. On the basis of es- 
timated direct war expenditures of $10,755,- 
000,000 for the first fiscal year, excluding loans 
to Allies, it is apparently the intention of Con- 
gress to place over 25 per cent. of the total war 
cost in the form of taxes. 

England has been held up as the foremost 
example of meeting war expenses through taxes 
instead of heavily mortgaging future genera- 
tions. As an actual fact we find that England 
has raised only 14.26 per cent. of its total war 
expenses by means of taxation and 85.74 per 
cent. by emission of loans. Germany, on the 
other hand, has raised $14,996,000,000 of its 
total $19,750,000,000 through bond flotations, 
the difference being represented largely by float- 
ing debt and taxes being barely sufficient to 
carry current interest on war debts. 

While it is an extremely difficult problem to 
properly adjust the proportion of war costs that 
should be borne by taxes and by Government 
loans it is highly questionable if the United 
States will apply its maximum efficiency as a 
participant in the war by adopting a tax pro- 
gramme, especially on excess profits, which 
very materially exceeds the rate of such taxa- 
tion existing in any of the countries which have 
been through three years of warfare. On the 
other hand it would be disastrous to attempt to 
finance a war of such magnitude solely by bor- 
rowings, an expedient leading to inflation and 
consequences similar to those witnessed during 
our Civil War. 


PREVENTION OF EXTRAVAGANCE 
AND WASTE IN WAR FINANCE 

HILE there is every disposition to afford 
W the Government the financial aid that it 

needs to bring the war to a quick con- 
clusion there is nevertheless a feeling of appre- 
hension as to the possibility of extravagance, 
waste and even corruption in the administration 
of our war finances. Patriotism is a great de- 
terrant but the fact cannot be denied that 
economy has not been a characteristic of this 
and the preceding Congress; that scientific, 
high-grade business and financial administra- 
tion has not been signally demonstrated by the 
Federal executive departments and that there 
is lacking a proper division of authority and co- 


ordination in the work of the newly created 
war emergency boards. ~ It is unfortunate that 
this Government is the only one among all the 
leading nations which has not introduced a 
sound budget system. Our system of Govern- 
ment is such that we shall be compelled to spend 
money faster than Great Britain without cor- 
respondingly larger results. Commenting on 
this situation Mr. L. F. Loree, president of the 
Delaware and Hudson Railroad, says: 


‘It is incontestable that when the public is required 
to bear the heavy burdens incident to making financial 
provision for such a war as that in which the United 
States is now engaged, it is entitled to a frugally 
administered Government and to the elimination of 
all waste and all excessive expenditures. Extrava- 
gance naturally attends sudden transition from er- 
penditures on a small scale to those on a vastly larger 
scale, and officers of Government suddenly intrusted 
with powers not contemplated before are exceedingly 
loath to give up any fraction of their authority. 
They acquiesce only under pressure in the applica- 
tion of the ordinary safeguards and object to the in- 
stitution of new ones commensurate with the matters 
to be looked after. Natural as this condition is, it 
should not be allowed to control lest the inevitable 


financial burdens of warfare be vastly increased, as 


they have been increased in all previous human er- 
perience, by unnecessary burdens due to ertravagance 
and unwise management, if not to actual corruption.” 


INTEREST RATE ON GOVERNMENT 
BONDS AND TAX EXEMPTION 


ANKERS and investment interests, are 
keenly interested in the suggestion by 
Secretary McAdoo to place further Gov- 

ernment bond issues on an increased interest 
basis of 4 per cent., subject only to income 
supertaxes. D'scussing the fact that this Gov- 
ernment put out its first loan on a 34% per 
cent. basis at par when other belligerents at the 
very outset of the war issued loans running all 
the way from 3°4 to 5 per cent., Professor Edwin 
R. Seligman of Columbia University says: 

‘The relatively insignificant amount that is saved 
by the Government in issuing a bond bearing less than 
the market rate of interest will be more than lost by 
the inevitable weakening of its credit, due either to 
the dubious success of the loan or to the quasi-com- 
pulsory features of the issue. If it was a matter of 
doubtful policy to issue the first loan at 3% per cent. 
it will in all probability be still more questionable to 
attempt to keep future issues down to the same rate. 
It is unreasonable to suppose that we shall be able 
to accomplish what no country in the world has ever 
been able to do, that is, to compel people to lend 
money al what is really less than money’s worth. 
Far better would it be to have a higher-rate-in erest 
loan many times oversubscribed than to have a low- 
rate-interest loan grudgingly, and in the end perhaps 
even insufficiently, placed.” 
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PROTECTING THE BUSINESS OF 
TRUST ADMINISTRATION 


NE of the most serious consequences of 

the decision of the United States Supreme 

Court in sustaining the power of Congress 
to confer trust powers on National banks is the 
extension of such functions to National banks 
with insufficient capital responsibility and lack 
of experience in fiduciary affairs. The Federal 
Reserve Board is under no such restriction in 
granting trust powers to National banks with 
small capital as are trust companies operating 
under State laws. There is no requirement 
placed on National banks to maintain deposits 
of securities or keep funds with the State 
Treasurer as a guaranty for the proper adminis- 
tration of trust funds and estates as exist in a 
number of states. It is true that the Federal 
Reserve Board reserves to itself the right to 
confer or refuse fiduciary powers to an applying 
National bank, based upon its findings as to 
responsibility, etc. But with every limitation 
removed and the Federal Reserve Board anxious 
to accord National banks powers similar to 
those held by trust companies as a matter of 
competition, it cannot be doubted that there 
will be a disposition to ignore the capital stand- 
ards set by State laws. 

Trust companies would be gratified to learn 
that the Federal Reserve Board take cognizance 
of this situation and rule that National banks 
shall have the same minimum capital as re- 
quired of trust companies in the States and 
communities in which they may be located. 
National banks may operate with a minimum 
of $25,000 capital whereas the average capital 
requirement for trust companies is all the way 
from $50,000 when located in places having a 
population of six thousand or less to $500,000 
operating in cities of more than 400,000 in- 
habitants. It is to be hoped that the Federal 
Reserve Board, in the interests of safeguarding 
administration of trusts and protecting the 
public, will adopt a policy in keeping with the 
efforts of trust company interests to preserve 
the highest possible standards of responsibility 
and protection. 
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° INFORMATION-AT-THE-SOURCE * 
INCOME TAX PROPOSAL 


NVESTMENT bankers are vigorously 
I opposing the income tax amendment in- 
jected in the Senate War Revenue Bill 


designed to substitute the “‘information-at-the- 
source” for the present method of collecting the 


normal income tax by what is termed “‘collec- 
tion-at-the-source.”” The Council of Adminis- 
tration of the New York State Bankers Asso- 
ciation has also voiced a protest against this 
change which would nullify the “Tax Free 
Covenant” in all exist’ng bond issues, except 
when bonds are held by non-resident aliens and 
also prohibiting the mak'ng of such covenants 
in future issues of corporate bonds. The In- 
vestment Bankers’ Association of America, in 
a published statement, asserts that the effect of 
the change is to relieve corporat’ons of millions 
of dollars a year which they are now required to 
pay under the so-called “‘tax free covenants” 
and places this liability on bondholders, tending 
to have a disastrous effect on future corporate 
financing and investment values. Another 
effect of this change, according to the invest- 
ment bankers, is to impose on the several mil- 
lion workers of the country with incomes be- 
tween $1,000 to $5,000 the unnecessary burden 
of making income tax returns. 


+ 


TRUST COMPANY OFFICER AS 
INSURABLE ASSET 


HERE is no doubt that the character and 
ability of its officers is the greatest asset 

of a trust company. After all, the cor- 
porate entity is merely a protection back of in- 
dividuals with whom clients do business. A 
certain trust company may become popular, 
because the individuals who work for it are 
popular. The legal entity with its fixed capital 
and surplus and its varying deposits goes on, 
theoretically at least, forever; but the individ- 
uals who make up the company come and go 
and with their coming and going the fortunes of 
the legal entity that employs them advances or 
recedes. Capable or popular officers are assets 
and it is therefore in line for a trust company 
to insure their lives in its own interest. In 
American Trust Co. v. Life Ins. Co. of Virginia 
(92 S. E. 706) the Supreme Court of North 
Carolina holds that a trust company has an in- 
surable interest in the life of one who was a 
director and a manager of a department, pur- 
suant to Chapter 507, Laws of 1909, which 
reads as follows: 

** And whenever there shall devolve upon any officer 
or agent of a corporation duties and responsthilities 
of such a nature as that a financial loss would result 
to the corporation from the deaih and consequent loss 
of the services of such officer or agent, then in such 
cases the corporation shall be deemed to have an in- 
surable interest in the life of such officer or agent for 
its benefit.” 
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SIMPLIFYING THE METHOD OF 
WAR LOAN SUBSCRIPTIONS 


HE first Liberty Loan operation neces- 
if sarily involved a complicated process of 
transferring credits. But for the special 
accomodation provided by the Federal Reserve 
banks the strain would have been much more 
severe upon banking and trust company insti- 
tutions which must assume the burden of dis- 
tribution of Government bonds. The initial 
experience has, however, yielded some impor- 
tant lessons which will serve to simplify the 
process of war loan subscriptions in the future. 
In some respects the problem of placing war 
bonds in a manner to avoid loan expansion and 
congestion of such obligations in the port- 
folios of banks and trust companies, presents 
some entirely new phases as compared with 
methods employed by European nations. We 
have no such large army of saving depositors as 
in Europe and the public generally has not been 
accustomed to purchasing Government securi- 
ties or bond investments of any character. 
There is general agreement that the resources 
of banks and trust companies should not be 
requisitioned to an abnormal extent in carrying 
or holding war bonds. The least desirable 
class of bond buyers therefore is the man 
who uses his deposits or credit in banks. Such a 
buyer pays for his bond out of his bank deposit 
which is created by making a loan. By this 
operation bank loans are expanded and reserve 
funds are correspondingly reduced. The most 
desirable class of bond buyers, on the other 
hand, are the wage earners and salaried people. 
Although excellent work was accomplished, in 
connection with the Liberty Loan of last June, 
in stimulating and organizing this class of bond 
buyers much work is necessary to develop the 
potential power of absorption from this source. 
Commenting upon the proper process to be 
applied in raising further issues of war loan 
subscriptions Governor Benjamin Strong, Jr., 
of the Federal Reserve Bank of New York 
presents the following formula: 

“Assuming that our Government finds it 
necessary, say every six months, to borrow 
large sums for war purposes, how readily 
might this be accomplished if all classes were 
induced to save in anticipation of such in- 
vestment in the bonds of their Government? 
The rich man appropriates so much of his 
income, the rich corporation so much of its 
profits, the poor man, so much of his salary 
or wages! During the period belween bond 


issues, these savings are turned over to the 
Government in installments in exchange for 
short notes. When the bond issue comes along, 
the short notes are converted into long bonds. 
The whole operation has been conducted 
without the use of cash or reserve money but 
by simple bookkeeping entries on the books 
of banks, which result in a gradual but 
constant transfer of bank deposits represent- 
ing the nation’s savings to the credit of the 
Government. 

“But the question will be asked ‘Will not 
this enormous transfer of bank credit from 
individuals and corporations to the credit 
of the Government itself cause erpansion?’ 
It will not do so for these credits are not 
created by bank borrowings bul by savings. 
The Governmen! is spending money a: fast 
as it receives it. The very credit so set aside 
for Government use must be instantly paid 
oul by the Government for supplies, wages of 
soldiers and sailors and for the civil estab- 
lishments. As soon as the credit is inscribed 
on the books of the bank for the use of the 
Government, the Government checks agains tt 
and turns it back to the very individuals, 
corporations and wage earners who have pro- 
duced it. A new credit is not credited but 
existing credit moves faster around this circle 
from the wage earner and saver to the Govern- 
ment and back to the producer and manu- 
facturer, and through them to the wage earner. 
The speed with which credit moves in these 
operations bears a direct relation to the 
‘speeding up’ in the production of our farms 
and forests and mines and our manufacturing 
establishments.” 


ENTERING THE FOLD 


ROMPTED largely by a patriotic desire 
to support the Government in strength- 
ening the Federal banking system, as an 

essential factor in waging a successful war, the 
movement on the part of important trust com- 
panies to join the Federal Reserve system ap- 
pears to be gaining ground. There are now 63 
State banks, including 27 trust companies, in 
the fold. Among the most recent trust company 
additions are: Merchants’ Loan and Trust Co., 
Chicago; Guardian Savings and Trust Co., 
Cleveland; Mississippi Valley Trust Co., St. 
Louis; International Trust Company, Denver; 
Hibernia Bank and Trust Co., New Orleans; 


Union Trust Co., Chicago and State Bank of 


Chicago. 
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WHY A MORTGAGE MORA- 
TORIUM SHOULD BE 
OPPOSED 


ORATORIUMS are dangerous and ques- 
M tionable devices to stave off financial 


embarrassments or suspend obligations, 
even in the extremities of national peril. It is 


justifiable only as a means of preventing 


collapse of values and putting a stop to specula- 
tion until such time as bearings may be restored. 
Coming at a time when this nation is straining 
every nerve to gain a lasting victory for the 
forces of civilization the proposal, contained in 
Senator Ottinger’s bill, introduced at Albany, 
to authorize the State to establish a moratorium 
on real estate mortgages during the period of 
the war, must be regarded as_ particularly 
vicious. The advocates of the measure are 
evidently afraid to come out in the open and 
hide behind anonymous communications to 
the newspapers. 

The measure to prevent foreclosures on 
mortgages is not likely to get very far at Albany. 
\t the same time the opposition to such pro- 
posals should not overlook the fact that there 
is considerable propaganda in favor of establish- 
ing a mortgage moratorium. The principal 
argument used is that nearly every European 


nation at war has established such a moratorium 
as a war measure. It will require more than 
such precedent to justify similar legislation in 
this country where mortgage and financial con- 
ditions are materially different. The threat of 
a moratorium would immediately disorganize 
the real estate mortgage loan market and it is 
stated that the proposed Ottinger bill has 
already had the effect of deterring investors from 
placing their money in mortgages. There is no 
truth, however, in the statements issued by 
certain persons favoring a moratorium alleging 
that mortgagees throughout the city, State and 
nation are calling their mortgage loans and 
demanding entire or partial payment. 

The opposition to this measure should be 
based on the fact that it is not warranted by 
present coriditions in the mortgage loan market 
and that it is a brazen piece of class legislation. 
The amount of money available for investment 
in real estate mortgages has already been seri- 
ously limited because of the high interest rates 
payable on Government and corporate securi- 
ties. There is, moreover, no evidence in pend- 
ing tax proposals that the burden of financing 
the war will fall heavier upon owners of real 
estate than upon holders of other kinds of 
security. 
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TORRENS SYSTEM AND BANK 
LOANS ON REAL PROPERTY 


TRENUOUS efforts are being made to 
popularize land registration acts, known 

as Torrens acts, embodying a system 
which, though nominally in force in several of 
our states, has been little used in this country. 
Decisions of the courts of last resort, in the 
various states where the Torrens law has been 
used, have strongly intimated and expressly 
held that the registrar's certificate of title is not 
final. As the finality of the registrar's certifi- 
cate is the foundation of the Torrens system it 
will not be safe for anyone purchasing or loan- 
ing money upon real property to rely solely 
upon the registrar’s certificate until it is firmly 
established by the court that it is conclusive 
evidence of an indefeasible title. 

Wherever Torrens laws are in force, banks and 
other financial institutions will no doubt be 
requested to make loans on real property where 
the title is evidenced by Torrens certificates. 
Now, banks, as trustees of the money of their 
depositors, are both legally and morally ac- 
countable for its investment. They must exer- 
cise the highest degree of care and the utmost 
good faith in investing such money, and until 
it has been firmly established that the numer- 
ous provisions of the Torrens law are sound and 
valid, and until the courts hold that the pur- 
chaser or mortgagee need not look further than 
the registrar’s certificate, banks should exercise 
caution in investing the money of their deposi- 
tors upon the faith of Torrens certificates, unless 
they are accompanied by an additional guaran- 
tee that the title is actually as the certificate 
represents. 

No doubt the conservative financial institu- 
tions, who will demand this additional assurance 
of title, will receive much criticism from the 
proponents of the Torrens law, however, this 
criticism should not influence anyone to make 
loans upon real property under the Torrens 
system, while there remains a doubt either as 
to the validity of the Torrens act or the finality 
of the Torrens certificate. Neither should in- 
vestors be influenced by the fact that Torrens 
certificates are accepted in some foreign coun- 
tries in making loans. There are vast and 
fundamental differences between the Torrens 
laws in force in the British colonies and in the 
United States—differences which cannot be 
overcome without overturning some of our 
most cherished ideas of liberty and govern- 
ment. 
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AMERICA’S SPIRITUAL 
RENAISSANCE 


R. JOHN J. MITCHELL, president of 
wl the Illinois Trust and Savings Bank of 
Chicago, in an open letter issued through 
the Universal Military Training League, makes 
a stirring and earnest plea for public recogni- 
tion of the higher moral and patriotic issues 
which have forced this nation to take up the 
gauntlet of war. 
Epitomizing the present world conflict as the 
“crisis of crises’ Mr Mitchell says: 
‘**As a cold-blooded business and war proposition, 
democracy cannot compete on equal terms with 
autocracy. If efficiency is the aim of government, 


then autocracy should prevail. In blood and iron it 
can get more out of a dollar, bul if government erists 


for the people, to secure their happiness, liberties and 


opportunities, with only such restrictions and limit- 
ations as the people assent to as necessary for the 
general welfare, then popular government alone 
meets these fundamental needs. Better liberty in a 
hut, then servitude in a palace. 


“In the last analysis, the issue in the awful war 
now raging is, ‘Shall democracy or autocracy rule 
the world?’ As the matter stands today, with 
Russia crumbling, with France bled to the white, and 
with England approrimating her marimum resis- 
tance, it is plainly up to the American people to get 
into this conflict with every man and every dollar 
available and put it where it will do the most good 
and to do it quickly. An immediate need is a 
spiritual renaissance, a comprehension of the situa- 
lion that besets us, a realization that our National 
life, our cherished ideals, the priceless heritage of 


freedom and opportunity in the garden of the world, 


aye, that civilization itself, is at stake in this mighty 
struggle upon which we have entered. As a people 
we must have no interest or purpose in life that 
stands before the winning of this war and doing it as 
decisively and as quickly as is possible. We must 
not stop to count the cost in men or money, nor in 
sacrifice or service. 

“Germany is the most cruel, the most resourceful 
and the most efficient government that ever existed. 
She is holding today hundreds of thousands of square 
miles of the territory of her enemies, a large part of 
which is the very garden of Europe and she has mil- 
lions of deported Belgians and other prisoners of war 
cultivating for her this vast area in addition to her 
own soil. Germany is not yet beaten. She would 
like to have us think so—it is, no doubt, a part of her 
plan, and to defeat Germany may take months or 
years, but do it we must or God help us. If the Kaiser 
can crush France before we get in, what hope will we 
have? If Germany should win, the English fleet 
which has been our protection for many years, would 
pass to Germany as a trophy of the war. Then the 
Kaiser would rule the seas. Let us realize fully the 
dangers before us and let us stand with our govern- 
ment and get ready and be ready for whatever service 
becomes necessary in this conflict.” 
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DOMINATION OF DOLLAR EXCHANGE AND AMERICAN 
FINANCE IN WORLD MARKETS 


HAVE PERMANENTLY ACQUIRED ROLE OF CREDITOR NATION 


MAX MAY 
Vice-President Guaranty Trust Company of New York 


(Eprror’s Norte: 





Few people realize the extent to which this country has secured a control- 


ling influence in international financial affairs and that, as the war continues, its position as credi- 


tor nation is steadily enhanced. 


The two principal factors in transferring primacy in financial 


affairs from the Old World to the Western Hemisphere are the accumulation of wealth in the 
Unted States during the past three years and the remarkable reversal of the international balance 
sheet caused by huge credits to our Allies, foreign loans, liquidation of American security holdings 


in Europe and our tremendous balance of trade. 


There are few authorities on international ex- 


change who are better qualified to point out the real significance of the creditor position of this 


country than Mr. Max May, who has kindly prepared the following article 


Trust CoMpaANIES Magazine.) 


The United States today maintains the world’s 
financial equilibrium. America is the moneyed 
country; New York is the greatest of all money 
markets; the American dollar rules in the 
world’s exchanges. Thus we should hold our 
supremacy for many years, and control the 
world’s production, transportation, and finance. 

This remarkable domination by the United 
States has resulted chiefly from two causes: we 
have liquidated our indebtedness to Europe, and 
we have lent billions of dollars to the Allies. 
For years to come Europe will have to pay mil- 
lions of dollars in interest on our vast loans, 
and will have to accumulate dollar exchange to 
liquidate her colossal indebtedness. 

American securities held abroad prior to the 
war have been liquidated to such an extent that 
only a negligible quantity now remains. We 
have already agreed to lend $3,000,000,000 to our 
allies. How many more billions they will be 
compelled to seek from us is a matter of con- 
jecture. In addition, it should be remembered 
that foreign countries previously had borrowed 
$2,750,000,000. 


Creating A Huge American Merchant Marine 


The huge merchant marine that we are creat- 
ing to lessen the effectiveness of German sub- 
marine warfare also will play an important part 
in maintaining the dollar above par. When 
peace comes we will be independent of foreign 
ships to a large extent, and of the heavy tolls 
formerly paid to them. Thrift, too, will con- 


tribute towards supporting the United States in 
its position as foremost financial country of the 
world. 


The tendency to save is growing. The 








for the readers of 


necessity for food conservation has encouraged 
it, and the Liberty Loan fostered it, as will fu- 
ture Government loans. Once the American 
public is educated to real thrift, the history of 
America will be changed. 

There are no precedents whatever to guide 
one as to the future of dollar exchange, but it 
seems safe to predict that dollar exchange will 
command a premium, and that the exchanges of 
other countries will not rise to their former 
pars for perhaps a generation to come. 

The effects of the readjustment of exchange 
values will be manifold and far-reaching. No 
one, in fact, can pretend to gauge their size or 
extent. Everyone who wants money, or almost 
anything else, will have to come to America for 
it. A conception of what changes are occurring 
may be obtained from a consideration of Eng- 
land’s position before the war. 


Increasing Purchasing Power of Dollar Exchange 


London was the center for international pay- 
ments in export trade. There was a distinct 
advantage, as well as convenience, for the Euro- 
pean trader in receiving payments in one cur- 
rency rather than in many from various for- 
eign markets. So London developed into a 
clearing house for international settlements. 
3ankers and merchants all over the world made 
London a central depository, and immense an- 
nual revenues accrued to England from this 
source. Now, however, dollar exchange instead 
of sterling exchange is sought in the world’s 
markets because of its greater purchasing power. 
This saves American exporters the additional 
cost of drafts on London bankers. 
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Even the cotton crop that formerly was 
financed in England through long drafts on 
English banks is to a large extent now being 
financed_by time drafts on American banking 
institutions. For instance, the exporter who 
ships cotton abroad, instead of drawing on a 
London bank for the value of the cotton, draws 
on an American financial institution. The cotton 
is stored in England, and after it has been paid 
for in sterling, the American bank or trust com- 
pany buys the sterling and liquidates the loan 
for the exporter. As a matter of fact we fre- 
quently buy our own acceptances. In this way 
we make a profit and collect a tribute that for- 
merly London received on every such transac- 
tion. 


Present Status of Different Exchanges 


It might be interesting to give a table show- 
ing the condition of the different exchanges at 
this time, along with the percentage of their 
rise and fall from par. 


Demand Percent of 
or Check Premium 


Nominal Go!d closing or 
Value Aug. 9th Discount 
4.8665 dollars to 1 London 4.7555 —-— 24 
5.1813 francs to $1 Paris 5.78 10% 
26.80 cents to 1 Crown Copenhagen 29.50 10 
26.80 cents to 1 Crown Stockholm 32.50 21% 
19.30 cents to 1 Peseta Spain 22.70 17'6 
5.1813 francs to $1 Switzerland 4.42 1714 
40.14 cents to 1 Florin Holland 42.00 4 
19.30 cents to 1 Drachma Greece 20.00 
5.1813 lire to $1 Italy 7.41 30 
51.46 cents to 1 Ruble Russia 21.00 59 


South America 
Buenos Aires 43), 1 
Rio de Janeiro 237, 26! 


42.44 cents to 1 Peso 
32.45 cents to 1 Milreis 


Effect of Big Loans to Allies 


Our agreement to lend $3,000,000,000 to the 
Allies has completely changed the whole out- 
look for international exchange. This $3,000,- 
000,000 and any other billions that may be fur- 
nished later on to our Allies in Europe will not 
only call for heavy interest payments to us but 
the principal will have to be paid sooner or later 
after peace is established. These colossal loans 
will probably run for a specified number of 
years with the understanding that repayment 
will not have to be made in one lump sum, but 
in installments, part of the loans being re- 
newed 


Must Accumulate Dollar Exchange 

Therefore, England and France and Russia 
and Italy will have to lose no opportunity to 
accumulate dollar exchange for this purpose. 
No human being can foretell to what extent this 
will raise the price of dollars and lower the 
price of sterling and other European exchange; 
but it is my judgment that nét for many, many 
years—perhaps not in my lifetime—will dollar 
exchange and sterling exchanges sell at the 


levels which ruled before the war. I cannot see 
how dollars can get back to the par of 4.8665 
within the next decade at least. 

We are already a creditor nation on a large 
scale, and if the war should be prolonged, the 
pendulum must swing still further and further 
in our favor. This, too, will call for a heavy 
demand for dollar exchange abroad to meet in- 
terest and dividend payments due us. 

Then we used to pay a very large sum annu- 
Amer- 
ica’s shipping plans are being laid on a scale 
that will ultimately enable us to carry in our 


ally to European steamship companies 


own bottoms the bulk of our oversea freight. 
Here again the pre-war conditions will all be 
upset. These are matters of incalculable impor- 


tance, matters which all bankers must ponder 
very carefully in order to enable them to en- 
deavor intelligently to adjust themselves to the 
coming new order of things 


New Order of Industrial Expansion and Trade 
Competition 

How can Britain and our other European 
creditors meet these burdens and at the same 
time pay for the enormous amounts of raw ma- 
terials which they will be obliged to purchase 
in the United States? Remember, too, that taxa- 
tion abroad will have to be very heavy in order 
to meet the interest on war debts and to reduce 
gradually the public debts. 

We are destined to see fiercer competition 
than anything dreamed of in pre-war days. Gov- 
ernments will either co-operate very closely with 
or control the activities of the more important 
industries within their borders and thus reduce 
wasteful domesti ompetition and domestic 
osts to the irreducible minimum. 

We know that the belligerents have introduced 
labor saving devices in every line of industry, 
while we know also that the efficiency of labor 
has been increased enormously. The introduc- 
tion of women will go far to offset the loss of 
man power inflicted by the war and it is ques- 
tionable if women will be paid as high wages 
as men, the breadwinners and the heads of 
families. 

Of course, we also will have to bear more or 
less heavy taxation, of which industry and capi- 
tal apparently are going to pay a large part, 
but I have not the slightest doubt that wages 
will have to be reduced in this country—this 
will be labor’s share of the burden of taxation 

In short, my expectation is that financing and 
merchandising will be conducted or at least con- 
trolled for the most part by the governments 
and not by bankers for a considerable period 
after peace has been ushered in. The world’s 
supplies of foodstuffs, metals, building material, 
etc., could thus be equitably distributed and re- 
habilitation carried out along rational lines. 
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REFLECTIONS OF A TRUST OFFICER ON THE EVE OF 
‘JOINING THE COLORS’”’ 


THE PRINCIPLE OF TRUSTEESHIP IN SPIRIT AND PRACTICE 
(CONTRIBUTED) 





(Epitor’s Note: The following article should appeal to every reader of Trust ComPaANIES. 
The reflections contained therein regarding the conceptions of fiduciary duty and the policies which 


should govern the development of a trust department, were written by the trust officer of a Middle 
Western trust company on the eve of his departure as a student in the Officers Training Camp at 
Fort Snelling, Minnesota. They were submitted to the executive officers of the trust company 


with a view to aiding the institution, during the absence of the trust officer, whether temporary or 


perma 
which he had presided with exceptional success. 

he trust department is a composite of law, 
religion, politics and business and requires the 
services of a lawyer, preacher, politician and 
It requires all the vision, 
ability and character of the four professions to 
make it what it should be in its service to the 
community. 


business executive. 


The law and the lawyer are necessary to the 
end that wills and trust deeds shall be properly 
drawn to carry out the wishes of testators and 
trustors. There are a half-dozen principles that 


should be observed in the drafting of every will 


and trust deed wherein a trust company is named 


executor and trustee. These principles are em- 
bodied in standard clauses, that every trust com- 
pany officer should know, in order that he may 
recognize their presence or absence upon the 
first reading of any will or trust deed submitted 
for consideration. 
The Gospel of Trusteeship 

The preacher and religion are necessary to 
the end that the gospel of trusteeship shall be 
everlastingly preached to the men who are 
gathering riches about them, without a thought 
as to what will become of their wealth when 
they are gone and totally ignorant of the fact 
that there has grown up during the last genera- 
tion an institution called the trust company that 
is the greatest conservator of wealth that has 
ever been invented by the mind of man. This 
institution is under the eye of the Court of 
Equity at all times and Good Conscience is the 
pole star of all its actions. It is Father of the 
Family in all matters relating to property and 
the wise and proper distribution of principal and 
income to the widow, the boy and girl, the 
young man and young woman, the young mar- 
ried woman and mother. It’s composite judg- 
ment and ability stabilizes the management of 


vent in the service of his country, in determining the future policy of the department over 


property and the distribution of the fruits of 
property. 


Forming and Enlightening Public Opinion 


The trust officer must be able to offer preg- 
nant suggestions to the rich man, who asks 
“What shall I do to save my estate?” or “What 
is best for my wife, my daughter and my son?” 
Politics and the politician are necessary to the 
end that trusteeship shall be made a political 
issue in the community to be fought for and 
to be known by its friends and its enemies. 
Constant personal presentation and appeal by 
the printed page must be made until “every man 
is saying to his neighbor,” what is this trustee- 
ship method that we are hearing and reading 
so much about, and forthwith falls to arguing 
its good and bad points as each, in his light, sees 
it, until a public opinion is formed concerning 
it and it becomes the habit of the man of wealth 
to know all about it before “putting his house 
in order.” 

Business and the business executive are neces- 
sary to the end that every asset of a trust shall 
be handled with a view to making that particu- 
lar asset develop its best returns to the estate 
of which it is a part, and to keep such a care- 
ful history and record of every act connected 
with that asset that a generation from now, a 
Court of Equity, may know all the facts in judg- 
ing whether all things have been done relating 
to that asset in equity and good conscience. 


Four Main Tracks of Policy 
The above four points of view suggest the 
four main tracks of policy in developing a trust 
department. 
(1) The legal counsel of the department must 
become thoroughly saturated with the idea of 
trusteeship, which is essentially the giving over 








of personal judgment and private property 
rights to the composite judgment and corporate 
property rights of the trust company. The will 
and trust deed must approach this ideal as 
nearly as possible in order that the trust com- 
pany may freely exercise all the discretion that 
the individual had and exercised in his lifetime 
and possess all the rights, powers and titles to 
property held by him. 

(2) The officers of the company, and espe- 
cially the trust officer must see the vision and 
preach it without ceasing. It is the vision of 
conserved wealth rendering service to the com- 
mon good and distributing its fruits with the 
least harm and greatest good to the comfort, 
health, character and personality of its benefi- 
ciaries. The selfish desire of a man to keep to- 
gether what he has struggled to get and to bene- 
fit the members of his family, merges perfectly 
into what is best for every man, woman and 
child in the entire community. 

(3) The publicity department has the duty of 
making trusteeship an issue in the community 
and of getting every one to talking about it. 
Consistent, continuous printed appeals at regu- 
lar, frequent intervals to the men of wealth of 
the entire community is the only way of doing 
this at a cost within reason. This cost must be 
boldly met and determined and then the pub- 
licity should go out as regularly as our best 
periodicals. 

(4) The business manager of the department 
must develop his business machine so that it 
will automatically present details to his attention 
such as rents, interest and dividends arising out 
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of each asset, and likewise present payments of 
insurance, taxes and other charges against that 
asset which must be taken care of. All details 
must in turn automatically become part of the 
whole of the record of the estate to which they 
belong. He must see that there is a profit in all 
things done or agreed to be done. 


Institution With History and Character 


These are the ideals set for the trust depart- 
ment of the — Loan and Trust Company 
by the writer during his administration as trust 
officer. He is firmly convinced of their truth 
and their efficacy, if earnestly and enthusiasti- 
cally pursued. The field of service is unlimited 
and the profit of such service is worth while. 

I sincerely trust that a meeting and common 
counsel will discover a way of adjusting affairs 
that will be entirely satisfactory to you and that 
will assure the going forward of the business of 
the trust department with increased efficiency 
and growing results. I have been full of trus- 
teeship for the last 15 years, as you know, and 
expect to be interested and enthusiastic in be- 
half of the trust idea so long as I live, and 
whether my absence shall be temporary or per- 
manent from the organization of the 
Loan and Trust Company, I shall never change 
my long held opinion that it is a wonderful in- 
stitution with a history and a character that 
stands out mountain-like in the heart of the 
greatest farming country on earth. Its future 
will task the best of the best in mind, heart and 
personality to make that future worthy of its 
past and its present. 











Successful Completion of First Liberty Loan Operations 


The first two billion issue of Liberty Loan 
bonds has been practically cleaned up—‘“ab- 
sorbed” is the proper word—the banks and trust 
companies of the country actually holding for 
their own account less than one-fifth of the 
whole issue, according to Treasury data. 

The successful transfer and liquidation of 
credit operations in connection with the first 
Liberty Loan affords ample assurance as to the 
ability of banks and trust companies to adjust 
their affairs in assisting the Government to 
place further war bonds. Unofficial advices from 
Washington are to the effect that the next allot- 
ment of Liberty Loan bonds authorized by Con- 
gress will be offered about the middle of No- 
vember. This expectation is confirmed by the 
fact that the latest issue of $300,000,000 Treas- 
ury certificates of indebtedness, the subscrip- 
tions for which closed August 15th with an 
oversubscription of $61,000,000, will be payable 
November 15th. The fact that the banks ar- 
ranged the payments of their subscriptions for 
this issue of Treasury certificates affords an- 


other instance of the solid basis of the banking 
situation. The money market has likewise been 
free from further violent fluctuations in rates 
despite the large payments of Treasury certifi- 
cates, heavy withdrawal of Government deposits 
and liquidation of final instalments due on the 
Liberty Loan. Reduction of the larger sub- 
scriptions and prompt payment by smaller sub- 
scribers caused an almost immediate reduction 
in the bills of accommodation held by the Fed- 
eral Reserve banks. The peak of the Federal 
Reserve bank loans, based on Government bonds 
and paper offered as collateral the proceeds of 
which were used to pay for Liberty Loan sub- 
scriptions, was reached June 22d when aggre- 
gate bills amounted to $435,000,000, as con- 
trasted with $145,000,000 reported one month 
previous. August 4th the twelve Federal Re- 
serve banks reported total bills discounted for 
members $130,948,000 and bills bought in the 
open market, $174,183,000. Total amount of col- 
lateral notes secured by United States securities, 


were reduced to $9,200,000. 
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ADAPTABILITY OF FEDERAL RESERVE SYSTEM TO 
COMMERCIAL BANKING AND WAR FINANCE 


ADVANTAGES OF MEMBERSHIP TO STATE INSTITUTIONS 


FESTUS J. WADE 
President Mercantile Trust Company, St. Louis, Mo. 





(Epiror’s Note: The Mercantile Trust Company of St. Louis, of which Mr. Festus J. Wade 
is president, was one of the first State institutions to apply for and secure admission to the Fed- 
eral Reserve system. Mr. Wade, in the following statement, dwells especially upon the admirable 
co-operation extended through the Federal Reserve banks in connection with the recent sale and 
distribution of the Two Billion Dollar Liberty Loan issue.) 


It is a source of genuine gratification to those 
who labored incessantly for more than ten years 
in the endeavor to bring about a currency re- 
form—the reformation of the banking system 
of the United States—to see how admirable the 
Federal Reserve Banking system is working out 
during the strain put upon it incident to the 
breaking out of war. 

There has been no legislation put upon the 
statute books of the United States in the past 
50 years that equals in importance the Federal 
Reserve Act. The wailings of all pessimists 
and doubting Thomases have been swept aside 
by the wonderful manner in which the Federal 
Reserve bank met the requirements of the Lib- 
erty Loan. The hot-headed, selfish critics, the 
self-constituted guardians of the public who were 
afraid that the Federal Reserve Board might be 
used as a political machine have all lived to be 
disappointed in not having their dire predictions 
prevail. 

In the last two years I have replied to more 
than 500 letters asking why the Mercantile Trust 
Company went into the Federal Reserve system 
at the start. My answer was that I could find 
no complaint against the Federal Reserve sys- 
tem as long as the Mercantile Trust Company 
intended to do a commercial banking business, 
and as long as it was always ready at any time 
to be subjected to the most severe examinations 
the bank examiners could put it through. 

When asked as to what the good points were 
and what advantages we had in joining as a 
member bank of the St. Louis Federal Reserve 
District my reply has invariably been that it is 
all advantage and I know of no disadvantage; 
and I have readily asked those that inquire to 
point out any disadvantages that could come to 
any institution doing a commercial banking 


business by becoming a member of the Federal 
Reserve system. 

How little the merchants and manufacturers 
appreciate the great and tremendous force of 
the Federal Reserve Act. Likewise, how little 
do many of the bankers, as a general proposi- 
tion, appreciate the great advantage to them to 
have the Federal Reserve Banking system in 
full sway. What would have happened without 
the Federal Reserve Banking system in the tak- 
ing up of the Two Billion Dollar Liberty Loan? 
Where would rates have gone? How could 
the bankers have stood behind the Government 
in such a magnificent manner without some such 
system as the Federal Reserve Act? 

Look at the tremendous advantage that we 
are acquiring through the Federal Reserve sys- 
tem in the development of our foreign com- 
merce just at this time when the whole world 
is mad with war. There are so many good 
points, so many advantages to the United States, 
so much benefit derived in this country by the 
Federal Reserve Act that I cannot believe but 
what it was passed by an interposition of Divine 
Providence. 

I have watched with the deepest interest and 
greatest care the management of the local Fed- 
eral Reserve bank. I have read all the rulings 
and regulations of the Federal Reserve Board 
of Washington and I say without qualification 
that there is no financial institution in the coun- 
try run with greater care or fidelity than the 
Federal Reserve Banking system of the United 
States. Through the indomitable spirit of Sec- 
retary McAdoo, coupled with his great grasp of 
the Federal Reserve Act, and assisted by as 
able a board as there is in the United States, it 
is no wonder that the Federal Reserve Banking 
system has been the signal and pronounced suc- 
cess as it is recognized to be today. 
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RATE OF INTEREST ON FURTHER ISSUES OF 
GOVERNMENT WAR BONDS 


C. FREDERICK CHILDS 
Of C. Freierick Childs & Company, Chicago 


In comparison with the substantial amount 
of war loans held by the European banks today, 
it is apparent that the banking institutions of 
the United States have so far acquired for 
their own account only an insignificant and 
comparatively small amount. The duration of 
the conflict and development of conditions aris- 
ing from and dependent upon the present war 
will have a direct bearing upon the size of the 
debt which the United States Government will 
incur. If the war continues for a year or more, 
it is quite conceivable that this Government may 
add to its funded debt to the extent of consider- 
ably more than $10,000,000,000. Each successive 
loan will probably carry a slightly higher rate 
of interest than the one preceding. However, 
if the financial and economic machinery of es- 
tablishing credits in Great Britain is any cri- 
terion or gage upon which to base our own 
Treasury operations during the next year or 
two it is reasonable to assume that the highest 
rate of interest to be paid on the bonds of the 
United States will not equal the highest rate 
which has so far been paid by the belligerent 
European nations. 

At the time the last British War Loan was 
issued, the Chancellor of the Exchequer stated 
that such attractive terms as were then offered 
to investors will never again be forthcoming. 
There probably is sufficient confidence in the 
ultimate outcome of the war among the bond- 
buying investors of the United States and the 
peoples of the allied nations to permit of the 
emission of an interminable amount of Govern- 
ment loans from now on at rates of interest 
well under 5 per cent. Great Britain’s last loan 
of $5,000,000,000 was successfully marketed af- 
ter that country had added over $16,000,000,000 
to its previous outstanding debt. 

There is no doubt but that considerable bene- 
fit will accrue to the United States at large 
from the patriotic subscriptions which have 
been made to the last issue of Liberty Loan 
3%s. Several million people have been encour- 
aged and prompted to make their initial invest- 
ment in the bonds of the United States. Such 
acquisitions and investments will probably prove 
to be the beginning of a continued desire to 
economize and accumulate savings. It has been 
the record of previous Government loans that 
purchasers have retained their Government 


bond holdings when all their other assets have 
been dissipated. 

In the event a 3% per cent. rate of interest 
shall prove to be the highest figure at which 
this Government issues bonds for the present 
war purposes, it is quite likely that a total of 
$5,000,000,000 bonds bearing that rate would not 
command any considerable premium with the 
return of peace. If, however, a 4 per cent. rate 
should later be designated for an additional 
loan, it would undoubtedly create a demand 
among private investors and banks to maintain 
the market value at a substantial premium 
throughout the entire life of the issue. For the 
purpose of cultivating and encouraging individ- 
ual thrift and thereby curtailing the tendency 
toward extravagance which prevails throughout 
this country, probably no more efficacious tonic 
could be administered than the sale to the peo- 
ple of a vast amount of new Government bonds 
bearing as much as 4 per cent. interest. The 
increased cost to the Government would be 
more than offset by the resulting benefit to the 
general public welfare 

It would not be necessary to accord the bonds 
a long life, but rather the same results could 
be obtained for both the Government and the 
people by fixing the optional date at which the 
Government could redeem all or any part of 
the bonds, say, 5 years hence, with the ultimate 
maturity date fixed at 10 years from date of 
issue. By the emission of bonds of that char- 
acter, the present holders of the Liberty Loan 
3%s could convert their 15-30 year bonds into 
5-10 year 4 per cent. bonds and the Government 
would have the privilege of thereby redeeming 
or refunding its new debt, at least some por- 
tion of it, 10 years earlier than is now the case 
with the Liberty Loan 3%s. Until we can 
foresee the time when no new issues of bonds 
will be offered for sale for the purpose of 
financing the present war, it is but the merest 
speculative prophecy to endeavor to calculate 
what the future market value of any issue will 
be. It is certain, however, that no purchaser of 
the new bonds of the United States, irrespec- 
tive of the interest they bear, will ever find it 
impossible to resell his bonds promptly in the 
open market. If a nominal discount price pre- 
vails at any time, it is equally certain that it 
will not be sufficient to produce a material loss. 
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NEW SYSTEM OF CO-OPERATION BETWEEN BANKS 
AND THEIR CUSTOMERS 


PROVIDING FACILITIES FOR GREATER BUSINESS EFFICIENCY AND 
IMPROVED ACCOUNTING METHODS 


LOUIS SCHRIBER 
Cashier The Old National Bank, Oshkosh, Wisconsin 





(Epitor’s Note: The author describes the substantial and excellent results obtained by ex- 
tending the facilities of the credit department to merchants and manufacturers, aiding the latter 
to install up-to-date efficiency methods and eliminating waste. The system employed by The Old 
National Bank also includes the free services of a certified public accountant who is specially en- 


gaged by the bank for such work.) 


The real purpose of constructive banking is 
to keep our depositors and clients fully in- 
formed on subjects which particularly concern 
them. I am inclined to the belief that in the 
past we have paid too much attention to the 
receiving of deposits, paying of checks, issuing 
statements once a month, and there our inter- 
est in our customers’ welfare ended. It is 
stated that not one manufacturer in ten in this 
country has a really adequate cost system. For- 
merly the necessity for the determination of 
true manufacturing costs was not as imperative 
as it is today. Margins between cost and sell- 
ing price in most lines were larger. 

Costs could be ignored except in a general 
way and a good return still be made on the 
investment; but today margins of profit in most 
lines of trade are very much narrower than 
formerly, and the necessity for the most efh- 
cient management and close analysis is felt as 
never before. It is necessary today for the 
business man’s success that he know on what 
articles he is making a profit and on what he is 
incurring a loss. It is obvious that a manufac- 
turer should not only know the cost of each 
article he manufactures, but that he should see 
that every article manufactured bears its proper 
share of factory and general overhead expense. 

Every year sees thousands of failures of men 
who thought they were doing a highly profitable 
business. Their plants were busy, sales satis- 
factory, and their collections fair, but their costs 
were not properly reckoned and unseen leaks 
were dissipating their profits. 


Customers Responsive to Suggestions 


“Aiding Our Customers” is indeed a broad 
subject, and we all have our different ideas and 
methods as to the best ways of serving them. 
It is a part of the theory of this new banking 
departure that the best cost and accounting sys- 


tems in the leading industries should be ex- 
plained and made available to other concerns 
doing a similar business. The banker cannot do 
more along this line than convey his ideas, but 
it is a rare business man who is not willing to 
listen to any suggestion, from either the inside 
or outside of his organization, looking toward 
an improvement in methods. The field for this 
new service is almost unlimited, and each bank 
will, of course, work only among its own cus- 
tomers. 

The individual banker will, in a way, be com- 
pelled to study business methods, and I have 
found that by freely conversing with our cus- 
tomers who represent different lines, there are 
many ideas which, in a broad sense, can be ap- 
plied to even other lines of business. The 
banker must, therefore, broaden his field of 
education and add to his present duties the nec- 
essary knowledge for this new service. 

Industrial service, such as I speak of, means 
helping the borrower to solve his business prob- 
lems—aiding him to discover and stop leaks 
through which the profits of his business may 
be dribbling away—showing the troubled manu- 
facturer what other firms in the same line are 
doing to improve their organizations—working 
for greater efficiency in business management 
and for the best methods of production and 
distribution. When this service has been faith- 
fully carried out, a marked reduction in the 
number of commercial failures, through co- 
operation between the banks and their custom- 
ers, will result. 


Lack of Proper Credit and Bookkeeping Methods 


We have had a credit department in our 
bank for upwards of fifteen years and particu- 
lar attention has been paid to this work. Meth- 
ods as followed by city banks in their credit 
work have been adopted in our own office. 
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Each year, after going over two or three hun- 
dred financial statements of our customers, | 
have been most forcibly impressed with the lack 
of knowledge which the average retailer and 
small manufacturer has of not only credit re- 
quirements, but even of simple bookkeeping 
methods. I am more convinced than ever that 
the man who does not know his true costs is 
not a good credit risk. He also impairs the 
business of his sound competitors at the same 
time that he races toward ruin in his own. 

I am satisfied that if the customer’s methods 
of doing business could be improved upon, his 
profits would correspondingly increase, and it is 
within the province of the banker, even in a 
small community, to attempt to build up all 
lines of business where the individual’s initia- 
tive might be somewhat lacking and where 
methods were antiquated. 


Free Professional Advice 


About a year ago I wrote to Mr. Edward N. 
Hurley of the Federal Trade Commission and 
stated that we proposed to engage a certified 
public accountant to serve our customers with- 
out cost, and asked for any information which 
he might have along this line, and whether or 
not in his opinion it was feasible. Mr. Hurley 
wrote me that the work would prove most 
profitable, both to our bank and our customers, 
and that many trade associations were doing 
work of such nature and were getting excel- 
lent results, and that he saw no reason why a 
private concern could not do likewise. 

I also wrote to the National City Bank of 
New York and was advised that they were 
starting a similar department—that their idea 
was to get in closer touch with their customers 
and furnish such information as a bank is able 
to obtain that will prove advantageous. They 
also stated that this new banking departure 
would develop into one of the great functions 
of high-class banking institutions. 

The detail which seemed most difficult to 
work out was the manner in which the proposi- 
tion would be placed before our customers. It 
would be impossible to talk with each one per- 
sonally, and we feared that a letter outlining 
our plan might be misinterpreted, and we re- 
alized the fact that many of them would feel 
that it might be presuming when we suggested 
that they use the services of our accountant. 
Later developments in some cases justified our 
assumption. 


Necessity of Reducing Costs 


We sent to a selected list of retailers and 
small manufacturers a letter as follows: 

“During the past few years the tendency of 
prices in almost all lines of business has shown 


an advance scarcely equaled in any other period 
of our nation’s history. Merchants and manu- 
facturers over the entire country have accord- 
ingly looked more closely into their costs with 
the view of eliminating unnecessary expendi- 
tures and reducing overhead expense in order 
that their business may Gontinue to show a 
profit. 

“Believing that the interests of the business 
man and his bank are identical, we have adopted 
the following plan: 

“A certified public accountant will be em- 
ployed by this bank for a period of 60 or 90 
days to give his entire time to advise or as- 
sist merchants and manufacturers, who are 
customers of this institution, regarding their 
reports, methods of keeping books, statements, 
cost accounting systems, inventories and also 
any other matters that properly pertain to in- 
creased profits. 

“No expense or obligation is incurred by your 
use of this feature of The Old National Bank 
service. 

“If you find any part of this accountant’s 
work applicable to your own business, we hope 
that you will not hesitate to take advantage of 
the opportunity and we would appreciate hav- 
ing you advise us whether or not you wish to 
use him so that we can confer with you and 
reserve the necessary time. 

“An expression of your views regarding the 
value of a service of this nature for business 
men would be most acceptable.” 

Out of this list of about 130, slightly less 
than one-half used the service. Our accountant 
reported each day on the parties whom he 
called on and kept us informed as to the prog- 
ress of his work. 


Direct Benefits Received by Banks 


We requested the Federal Trade Commission 
to forward to our customers copies of booklets 
pertaining to Cost Accounting. This was done 
primarily to interest the customer and have him 
know that.this movement was broad in its scope. 
We received many complimentary letters and 
are satisfied that the ultimate results will justify 
this departure in banking service. 

Our bank received direct benefits through 
newspaper publicity and such other publicity as 
naturally would come from a movement of this 
kind. We are so well satisfied that we expect 
to continue the service as long as there is a 
demand for it. The banking business is no 
longer simply the receiving and paying of 
money—it has broadened its scope and is now a 
profession, public in its character, and requir- 
ing, in the broadest sense, the careful, conserva- 
tive judgment of men who desire to raise the 
standard of business ethics and practices to the 
highest plane possible. 
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REASONS WHY ONE TRUST COMPANY ENTERED THE 
FEDERAL RESERVE SYSTEM 


OBJECTIONS TO MEMBERSHIP MET BY AMENDMENTS AND LIBERAL PROVISIONS 
BRECKINRIDGE JONES 
President Mississippi Valley Trust Company, St. Louis, Mo. 





(Epitor’s Note: The eminent and acknowledged position which Mr. Breckinridge Jones oc- 
cupies as one of the foremost authorities on trust company affairs and their just requirements will 
render his conclusions, expressed in the following article, of peculiar interest to readers of Trust 
Companies Magazine. He reviews the objections which influenced many trust companies to hold 
in abeyance the matter of becoming members of the Federal Reserve system. He then sets forth 
the reasons which prompted the Mississippi Valley Trust Company to become ao member on May 
4th last. It is evident, from the number of important trust companies which have recently become 
affiliated with the Federal Reserve system that Mr. Jones voices the growing sentiment among State 
institutions, namely, that with recent amendments to the law and the strong appeal for national 
co-ordination of banking resources, the way has been paved for unity and harmonious action.) 


Since the Mississippi Valley Trust Company 
became a member of the Federal Resérve sys- 
tem, on May 4th last, I have been asked many 
times as to why we went into the system, after 
having remained out so long, and after having 
pointed out repeatedly many objections to the 
system. I am pleased to comply with the re- 
quest for an answer to that question. 

At the time of the passage of the Federal Re- 
serve Act, there were many broad objections 
made to the system. A number of these objec- 
tions I thought had merit, and as to whether 
or not any others had merit could only be deter- 
mined by noting the working of the Act. State 
banks and trust companies were not required to 
come in at the start, and I felt that the wiser 
policy was to stand by and give the system a 
chance to demonstrate its right to live. In the 
light of experience since the Act became effec- 
tive, a mere statement now of those objections 
is an answer to the question, it being so evi- 
dent that there was no merit in the objections. 
It would not be out of place to review some of 
these. 


Former General Objections and How They Have 
Been Remedied 

(1) It was vehemently urged that the re- 
gional or district plan of banks would not 
work; that they could not produce uniformity 
of interest rates or equal facilities for discount- 
ing; could not make uniform the banking sys- 
tem of the country; that they could not be 
made to work together as a unit; that compe- 
tent men of broad view could not be secured to 
officer so many district banks; that in any event, 
even if the district idea were approved, the 


number of regional or district banks was too 
many—instead of twelve, there ought not to be 
certainly more than one-half or one-third that 
number—and many claimed that the district 
system would be inevitably a failure and that 
nothing but a central bank would answer the 
purpose; that the twelve banks would be un- 
reasonably expensive in administration and that 
they would not earn a fair dividend on their 
stock; that the twelve banks would hardly get 
started before there would be a demonstration 
of their inefficiency and a popular clamor to re- 
duce the number. Has any one heard much of 
any of these objections within the last two 
years? Interest rates have been reasonably uni- 
form in all the districts; discounting has been 
equally easy in every district; the banks have 
been known to be in reasonably competent 
hands; the expense has been, we might say, in- 
finitesimal, when compared to the benefits re- 
ceived, and in the year 1916 the Regional banks, 
as a whole, earned over 5 per cent. on their 
stock. I believe now no one doubts that the 
Regional banks hereafter will earn a return of 
approximately in excess of 6 per cent. on their 
stock. The twelve district banks have shown 
that they are closer and more responsive to 
their several districts than a central bank could 
have been. It is now clear that the twelve 
banks, through the unifying influence and power 
of the Federal Reserve Board, can operate in 
effect, as a unit. The Federal Reserve Board 
at Washington is in close touch with the several 
Regional banks, tends to keep them all in har- 
mony, and has demonstrated its capacity, wis- 
dom and conservatism, and yet have you ever 
heard one single complaint as to the board’s 
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being over-dominant, arbitrary or in any un- 
reasonable way interfering with any one of the 
twelve Regional banks? 

(2) It was also urged that the Federal Re- 
serve Board at Washington and the several Re- 
gional banks would get into the hands of poli- 
ticians and become political machines, or, at 
least, be infiltrated with political influence. Does 
any one now claim that there was any justifica- 
tion for such an objection, in the light of ex- 
perience. 


Developments of a General Discount Market 


(3) It was also objected that the Act did not 
define paper eligible for re-discount with the 
Federal Reserve banks; that the Federal Re- 
serve Board, with the power given to make 
such definition, would make a definition unfair 
or too restrictive; that the banks, especially the 
State banks and trust companies, did not have 
and would not have on hand the kind of paper 
eligible for re-discount; that business in Amer- 
ica had developed along the line of single name 
paper; that two name paper, or acceptances 
would not come into use; that acceptances could 
not be popular, without a general discount mar- 
ket ;—there was no such general discount mar- 
ket and it was too long a shot to expect such 
a change in American business methods as to 
make such a general discount market possible, 
and that without such a discount market the 
Federal Reserve Act could not be a success; 
that acceptances were restricted by the Act to 
the importation and exportation of goods; that 
the great interior parts of the country had no 
such paper at all, and that the acceptance busi- 
ness was generally impracticable, and that, even 
if an acceptance market were developed, the re- 
strictions on a member bank to 50 per cent. of 
its capital in acceptances would prevent the de- 
velopment of the system. 


Changing Bills Keceivable Into Eligible Paper 


In the first place, answering the objection re- 
garding the tack of paper eligible for re-dis- 
count, the tendency will be for the State banks 
znd trust companies to gradually secure the co- 
pperation of their customers and change their 
dills receivable into paper that is eligible for 
re-discount. This tendency is not fraught with 
much difficulty and will produce results of great 
value. Secondly, while the general acceptance 
market has not, by any means, fully developed, 
yet the beginnings have been laid, and its firm 
establishment and growth assured, as the fig- 
ures will show. In 1915 the Federal Reserve 
banks bought m the open market $64,845,000 ac- 
ceptances, while for the ten months ending Oc- 
tober, 1916, they had bought $270,597,000 accept- 
ances, or more than four times the amount pur- 
chased the previous year. These were not all 


the open market tranSactions, as many banks 
also bought acceptances. Under the powers of 
an amendment to the Act, the Federal Reserve 
Board has given permits to a large number of 
banks to make acceptances up to 100 per cent. of 
capital and surplus and the amendment to the 
Act has broadened it so as to permit acceptances 
for domestic shipments. The prediction is made 
with confidence, based on the figures above 
given, that there will be a rapid development of 
business in acceptances and of the realization of 
a general discount market, and nowhere do you 
now hear it urged that the absence, or alleged 
impossibility of a general discount market will 
in any measurable degree interfere with the suc- 
cess of the Federal Reserve system. 


Protection of Federal Loan Collection System 


(4) It was also urged that the check collec- 
tion system contemplated by the Federal Re- 
serve Act would be unpopular and would be 
impracticable, and yet we find that not only is 
this collection system in vogue in the nearly 
8,000 member banks, upon whom it is, in some 
sense, compulsory, but there are over 7,000 State 
banks and trust companies that have voluntarily 
entered the collection system, and both member 
and these non-member banks find that the 
amount of “Float” has been reduced, the ex- 
pense of collection has been lessened, and that 
the amount of balances necessary heretofore to 
be carried with correspondents, in order to se- 
cure collection facilities, has been reduced. The 
rules relating to collection charges in a number 
of the Clearing Houses of the country have 
been made more uniform and more nearly to 
conform to the Federal Reserve system. After 
a thorough discussion of this whole check col- 
lection matter in Congress, the Hardwick 
amendment was modified and a practical re- 
endorsement given to the Federal Reserve Col- 
lection system. 


Rediscounting and Concentration of Legal 
Reserve 


(5) It was also urged that the banks of the 
country were so opposed to having rediscounts 
in their statements that they would not avail 
themselves of the facilities of the Federal Re- 
serve system and would use the re-discounting 
only in “Emergencies.” In all the reserve and 
central reserve cities, and in many of the coun- 
try banks there is a distinct tendency now for 
the member banks to re-discount freely. The 
fact is banks are finding that when they show 
the item “Bills rediscounted with the Federal 
Reserve bank” on their statements, the general 
public consider it rather a recommendation. As 
one depositor expressed it, “That item tells me 
two things about my bank. First, it has loans 
that measure up to the standard of the Federal 














Reserve bank; second, I do not believe the Fed- 
eral Reserve bank would have taken its re-dis- 
counts if it were not in good condition.” Mem- 
ber banks are beginning to realize that they can 
with safety lend down very close to their legal 
reserve, and thus realize an increased profit 
from being in a position to have their funds al- 
most all of the time employed at the highest 
current interest rates. This tendency will gradu- 
ally extend to a larger number of member banks 
in the smaller cities, and, within a reasonable 
time, will likely be popular with all the member 
banks throughout the country. 

(6) It was also objected that the transfer of 
reserves from the city banks to the Federal Re- 
serve banks would cause such a drastic read- 
justment of banking conditions as to injure or 
impair the credit machinery of the country. 
What are the facts? Under the Act, these 
transfers did not have to be completed until 
November, next, and yet transfers have been 
made so easily that Congress has now antici- 
pated the day on which these transfers must be 
completed, and the transfers have been accom- 
plished, in the main, practically without the 
slightest shock to the banking communities. 

Thus it is seen that experience has shown 
that very many of these criticisms of the Fed- 
eral Reserve Act have been really without foun- 
dation, and therefore it seems that as far as 
those objections are concerned, the State banks 
and trust companies might well feel that the 
system has demonstrated itself and that they 
can safely become members of it. It is entirely 
reasonable to suppose that a remedy will be 
found and applied, where, in the operation of 
the Act, defects are hereafter developed. 


Former Special Objections of State Banks and 
Trust Companies 

In an article such as this, it would not be 
possible to go into a discussion of the whole 
range of the material features of the Federal 
Reserve Act, so with the above references to 
some of the more evident objections that were 
urged we may mention a few of the special ob- 
jections that were urged by State banks and 
trust companies and see how they have been 
met. 

(a) The Federal Reserve Board at first 
claimed for itself the right to prescribe what 
part of the charter powers of a State bank or 
trust company such an institution should exer- 
cise if it became a member of the Federal Re- 
serve system. That position was fundamentally 
objectionable to the State banks and trust com- 
panies, and, upon a thorough presentation of 
the matter to the Federal Reserve Board, the 
Board, by regulation, practically abandoned that 
position and left the matter with a declaration 
that if the charter powers of a State bank- or 
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trust company were such as in the opinion of 
the Board to interfere with the liquid condi- 
tion of the State bank or trust company, there 
might be a limitation put on the State bank or 
trust company’s facilities in re-discounting. So 
that objection has been removed and the matter 
simplified by the recent Congressional amend- 
ment. 


Simplifying the Question of Examinations and 
Supervision 


(b) State banks and trust companies ex- 
pressly objected to bringing themselves under 
the regulatory powers of the Comptroller of the 
Currency. By the amendment to the Federal 
Reserve Act of June 21, 1917, State banks and 
trust companies which are members, are sub- 
ject to examinations made by direction of the 
Federal Reserve Board or of the Federal Re- 
serve bank by examiners selected or approved 
by the Federal Reserve Board. Examinations 
by State authorities may be accepted. Reports 
of condition and of payments of dividends are 
to be made to the Federal Reserve bank instead 
of the Comptroller of the Currency. In brief 
the recent amendments provide that State mem- 
ber banks and trust companies are in no way 
subject to the Comptroller’s department. 

(c) It was objected that the State banks and 
trust companies, if they got into the system had 
no way of getting out. The Federal Reserve 
Board answered this objection by making a 
rule that a State bank or trust company could 
get out on one year’s notice, under certain pro- 
visions, and this, also, has now been crystallized 
into law by the recent Congressional amend- 
ment, making the period of notice six months 
instead of twelve months. 

(d) The most serious objection to the act, 
from the standpoint of the State banks and 
trust companies, was that they found that Sec- 
tion No. 22 of the Federal Reserve Act practi- 
cally prohibited an officer or employee, director 
or attorney of a member bank from transacting 
any business with the bank. This may be stat- 
ing the matter too broadly, but the general ef- 
fects only are in contemplation. The penalties 
in this Section No. 22 are fine and imprison- 
ment. .It is thought that the Federal Reserve 
Roard has had more trouble over this section 
ihan any other section of the Act. The Board 
did not feel that it had any right, by regulation, 
to modify or define the express act of Congress, 
but upon the whole subject being fully pre- 
sented to the Board, the result was the main 
objections were met by the Board’s recommend- 
ing an amendment to the Act, providing that 
interest might be allowed on balances of direc- 
tors and attorneys and loans made to directors 
and attorneys on the express written authority 
of a majority of the board of directors. I take 
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it that this could be accomplished by a general 
resolution. While the prohibitions of this sec- 
tion apparently are not receiving special notice 
from the authorities at this time, yet it would 
be wise for any State bank or trust company, 
before it enters the system, to have Section No. 
22 referred to its attorney for a report. 


Obligation and Co-operation With the 
Government 
With these main objections to the system be- 
ing answered, with our country being at war, 
there appeared to be an over-powering obliga- 
tion on the part of a strong State bank or trust 


International Trust Company of Denver 
Joins Federal Reserve System 

One by one the important trust companies of 
the country are joining the Federal Reserve sys- 
tem. Trust CoMpANIES Magazine is in receipt 
of advice from President John Evans of the 
International Trust Company of Denver to the 
effect that the institution over which he pre- 
sides has become affiliated with the Federal Re- 
serve system. The announcement derives spe- 
cial significance from the fact that the Interna- 
tional Trust Company is not only the oldest but 
also the largest trust company in Colorado and 
the Rocky Mountain section. Its action will 
doubtless serve as an incentive to other State 
institutions in that section to apply for member- 
ship. 

In the last issue of Trust Companies Maga- 
zine we had occasion to comment upon the re- 
markable increase in the deposits of the Inter- 
national Trust Company during the brief period 
from March 5th to June 20th of this year, the 
gain amounting to $3,200,000, bringing combined 
deposits up to $15,206,937 and aggregate re- 
sources up to $16,637,343 as compared with $13,- 
362,000 on March 5th last. Capital and surplus 
amount to $1,000,000 with undivided profits of 
$263,894. 

The International Trust Company was 
founded in 1892 and has, therefore, attained a 
quarter of a century of constant and successful 
growth. It is the first State institution and the 
largest in the whole Rocky Mountain region to 
become affiliated with the Federal Reserve sys- 
tem. Its exceptional progress is due to the 
high character of its executive force and the 
loyal co-operation of the important financial 
and business interests represented by the mem- 
bers of the board of directors. The officers 
are: John Evans, president; Theo. G. Smith, 
vice-president; H. J. Alexander, vice-president ; 
P. E. Cleland, treasurer; H. H.-Brooks, secre- 
tary and trust officer; F. G. Harrington, assis- 
tant secretary; A. M. Culver, manager safe de- 
posit vaults; H. T. Sibley, mgr. bond dept. 


company, in reserve and central reserve cities, 
at least, to co-operate with our Government in 
its financial system and add all it could to the 
harmony of action and unity of purpose of the 
American people. 

An additional incentive for a State bank or 
trust company to go into the Federal Reserve 
system, and a feature that should not be over- 
looked, is the distinct added prestige that comes 
from being a member and under Federal super- 
vision. There is a tendency on the part of the 
public to give value to membership in the Fed- 
eral Reserve system, and this tendency will be 
greatly accentuated as time goes along. 


Largest Trust Company in South Joins 
Federal Reserve System 

Guided primarily by a desire to co-operate 
with the Government in its effort to establish a 
strong and unified banking system and contri- 
buting its share to the strength of the financial 
condition of the country in connection with the 
war, the management of the Hibernia Bank and 
Trust Company of New Orleans has applied for 
and been admitted to membership in the Fed- 
eral Reserve system. The announcement is of 
particular interest because of the fact that the 
Hibernia is the largest trust company in the 
South, organized in 1870, and is the first State 
institution in New Orleans to secure member- 
ship. 

In explaining the reasons for entering the 
Federal Reserve system, Mr. John J. Gannon, 
president of the Hibernia Bank and Trust Com- 
pany stated: 

“The Federal Reserve System has already 
demonstrated its great value to our nation dur- 
ing the short time of its existence, but in our 
opinion the co-operation of the larger State 
banks in the Reserve and Central Reserve cities 
will be necessary if the system is to become the 
bulwark of financial strength which it should be 
and which we will need to keep business on an 
even keel, especially for the duration of the 
war and the period of readjustment which will 
follow. 

“Another consideration which prompted us to 
take this step at this time is the fact that under 
the amended law we will not only retain all of 
our charter rights as a State bank and trust 
company granted under the laws of the State of 
Louisiana, but, in addition we will now enjoy 
all of the privileges and facilities which mem- 
bership in the Federal Reserve system affords. 
Moreover, New Orleans is rapidly becoming a 
commercial and financial center of the first mag- 
nitude, and we believe that as members of the 
Federal Reserve system we will be in a better 
position to give every possible assistance in the 
development of the commercial possibilities of 
this section.” 
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THE VALUE OF ARTISTIC ILLUSTRATIONS IN BANK 
AND TRUST COMPANY ADVERTISING 


MORE FORCEFUL APPEAL AND ENHANCED DIGNITY 


EDWIN BIRD WILSON 
President Edwin Bird Wilson, Incorporated, Advertising Agents Specializing on Financial Advertising 





(Eprtor’s Note: The author of the following article has had the advantage of a broad and 
unique experience in the general field of practical trust company and financial advertising. Mr. 
Wilson has conducted the notably successful publicity campaign which has given world-wide cur- 
rency to the American Bankers’ Association Travelers’ Cheques. As advertising manager of the 
Bankers Trust Company of New York he also set a new pace for trust company advertising in 
this city. His suggestions derive a particular value because of the high standard of artistic attrac- 
tiveness and the effective character of the advertising which Mr. Wilson has produced.) 


Illustration is playing an increasingly impor- 
tant part in financial advertising. In order to 
realize the truth of this statement, it is only 
necessary to go over the files of trust company 
advertising for the past few years and see how 
the old barriers of prejudice against illustration 
and other human interest features are gradu- 
ally being broken down. 

Many important trust companies still confine 
their advertising displays to combinations of 
type, white space and borders, still have enough 
of the feeling of old school banking to revolt 
at the use of illustrations. But perhaps a more 
serious drawback than this conservative feeling 
is the high cost of illustrating. Of course a 
trust company or a bank cannot afford to use 
an inartistic drawing in its advertisements. On 
the other hand, many institutions feel that they 
cannot afford to use artistic illustrations be- 
cause of their relatively high cost. 


Advertisements Should Be Forceful and Attractive 


Whether illustrations should be used or not 
depends on whether the illustration will increase 
the value of the advertisement sufficiently to 
offset the additional cost. Now, when one con- 
siders that newspaper and magazine space is 
expensive and that its value as space is nil until 
a message to the public has been printed therein, 
the problem of making the message as interest- 
ing and appealing as possible becomes a very 
important one. In the great present-day com- 
petition of advertisements for attention, the first 
effort of the advertiser should be to have it 
seen. Fortunate is the advertiser whose an- 
nouncement is sufficiently attractive to make the 
reader pause for an instant and look at it. Still 
more fortunate is the advertiser who, having 
obtained the momentary arrest of the reader’s 


attention, obtains an actual reading of his mes- 
sage. 

The real value of good illustration lies in its 
power to obtain that first attention of the reader 
which is necessary before he will actually read 
an advertisement. That interesting pictures will 
obtain this attention is almost self-evident. But 
if you have any doubt on that point, just ask 
yourself, “What do I look at first when I open 
a book or magazine or newspaper?” The pic- 
tures, of course. Most of us, I think, are will- 
ing to admit that we frequently base our deci- 
sion to read a book or a magazine article on the 
attractiveness or otherwise of the illustrations. 
If the pictures look interesting, we conclude 
that the book or article is interesting. And so 
among the thousands of varied advertisements 
which are constantly confronting the readers of 
periodicals. The chances for being read are 
greatly in favor of those which are attractively 
illustrated. 


** Human Interest” Illustrations 

In the case of trust company advertising, il- 
lustrations have been confined, for the most 
part, to the present time, to sketches of the 
company’s building and banking rooms. In a 
few cases, drawings of historical scenes; land- 
marks, etc., have been used, and in a few cases 
sketches of public buildings, educational institu- 
tions and industrial plants. 

The time is coming, in my opinion, when trust 
companies will strike out and use so-called 
“human interest” illustrations—that is, pictures 
of people using trust company service and ob- 
taining the benefits of it. Such drawings would 
have to be very well done, not only for the sake 
of the trust company’s dignity, but also to com- 
pete with the very handsome illustrations which 
are being used by commercial advertisers. 
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BANKERS TRUST COMPANY 
16 Wall Street; telephone 6900 Rector 


“Which Trust Company 


Shall I Appoint?” 





















That question confronts the 
thinking man or woman who 
has property and intends to 
make a will appointing an 
executor and trustee. 


The advantages of the trust 
company over the individual 
as executor and trustee are 
no longer debatable 


You know that it is most em- 
phatically to the interest of 
your estate that ycu appoint 
a trust company. The question 
is “which one?” 


Certainly you cannot do better 
than to appoint this Company 


Resources over $250,000.000 


DistINcTIVE ARCHITECTURE AND LOCATION OFFER VALUABLE PossiBILITIES IN ILLUSTRATING 
BANK AND TRust ComMpANy “‘ADVERTISEMENTS” 


By skilful handling, the cost of high class il- 
lustrations may be greatly reduced per adver- 
tisement. For instance, one good drawing of a 
trust company building may be used five or ten 
times without once repeating the illustrating 
effect. Variations are obtained by purely me- 
chanical processes of changing the size of the 
cut, altering its position in the layout, and so 
on. By obtaining a number of effects from one 
original drawing, the total cost for the year’s 
illustrations may be kept within a very reason- 
able figure. One of our clients, a trust com- 
pany, whose management desires to illustrate its 
advertisements, is obtaining a very interesting 
series of newspaper announcements, every one 
of which is illustrated attractively, and the total 
cost for drawings for a year will not exceed 
$800, although the drawings are by illustrators 
whose work ordinarily commands high prices. 


Distinctive Illustrations and Sketches 


On the other hand, a great deal of money 
can be spent on illustrations without obtaining 
drawings which can be variously applied, and 
without avoiding monotony. The advertising 
manager of an important trust company told 
me recently that he paid $200 for one etching of 
his company’s building and that etching is of 
such a character that it can be used in a very 
limited way. 


One of the well-known examples of illustrated 
trust company advertising is that of the Bank- 
ers Trust Company in New York. The distinc- 
tive architecture and the location of the com- 
pany’s building have made it possible to obtain 
numerous interesting sketches of the building in 
its relation to its environment. The pyramidal 
top of the building has become a sort of trade- 
mark for the trust company, but, not content 
with using a fixed design embodying the pyra- 
mid, the Bankers Trust Company has wrought 
numerous changes by sketches showing various 
points of view and the treatments of various 
illustrators. 


How A. B. A. Travelers’ Cheques Are 
Advertised 


Practically all of the newspaper and magazine 
advertisements of the American Bankers’ Asso- 
ciation Travelers’ Cheques are illustrated, not 
only with pictures of the cheques, but with 
scenes showing how the cheques are practically 
used, and some of the advertisements are illus- 
trated with the fanciful picture of tourists 
traveling comfortably on a cheque floating as 
the magic carpet to the “Land of Heart’s De- 
sire.” Undoubtedly the illustrations have been 
an important factor in the success of the adver- 
tising of Bankers Trust Company and “A. B. 
A.” Cheques. 
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Will you disregard one 
of your highest duties? 


responsibilities you assumed in establishing 

a family But have you provided for every 
contingency, so that the support of your wife and 
children will be assured? 


You can provide for your heirs by carefully plan- 
ning your will, having it prepared by a competent 
attorney, and by appointing Mercantile Trust 
Company of San Francisco as executor and 
trustee. 

Our officers will be glad to talk 


over with you this important matter. 


MERCANTILE TRUST COMPANY 


OF SAN FRANCISCO 
464 CALIFORNIA STREET 


| OUBTLESS you are now meeting fully the 
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properly managed new industries as well as old ones. 


Baltimore. 


Our officers are always glad to meet and advise with Baltimore people in 
regard to their business interests. It is our policy to be helpful and to afford 
superior service in all banking and trust business. 
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INTERESTS— 
Baltimore’s and The Fidelity’s 


The interests of this city and of this Company are inseparably intertwined 
and interwoven. That is why we constantly exercise every legitimate effort 
for the advancement of Baltimore. That is why we encourage and assist 
You will find The 


FIDELITY on the right side in any movement for the advancement of 


FIDELITY TRUST COMPANY 


Charles and Lexington Streets 


Baltimore, Maryland 


Tue Aspove ExampLes WERE SELECTED BY Mr. Epwin Birp WiLson to SHOW THAT DIGNITY 
BANK AND Trust COMPANY 


as WELL .AS ATTRACTIVENESS MAY BE 





CoMBINED 
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mong the qualifications which 
a trust company must have to 
be strong are: 


A sound business policy 


A competent system of 
management 


Proficient, trustworthy 
persons to carry out its 
policy and to direct its 
system. 


These requisites of a sound and 
strong trust company are found in 
The ATLANTA, and they will be 
described in later advertisements. 


Come in and let our officers talk 
over with you how we can serve 
you in trust or banking matters. 


ATLANTA TRUST COMPANY 
140 Peachtree Street 


























IN EFFECTIVE 











To Promote Our 
Better Acquaintance 


HEN you do business with us, we must 

know who you are, because confidence 
is a fundamental necessity in the banking 
business, and it springs only from thorough 
acquaintance. 


For mutual advantage, we want you to know us 
as well as we know you. That is why when you 
come into our banking room you will see on the 
various desks and windows, bronze name-plates 
indicating who is at any particular desk or 
window. 


There are no barriers of formality here. You 
will find a hearty welcome and a sincere desire 
to assist you in any matter of banking or trust. 
Put us to the test. 


FIRST 


TRUST & SAVINGS BANK 


LOCUST—N. W. CORNER - SEVENTH 
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For many years the Rhode Island Hospital 
Trust Company in Providence had been an ad- 
vertiser in the local newspaper, but had not 
used illustrations. During the past few months 
it has been using copy in which an emblem con- 
sisting of a picture of the dome of the State 
Capitol against an outline map of Rhode Island 
has been used. Many variations have been ob- 
tained by means of different layouts in which 
the emblem is embodied. This form of illustra- 
tion, limited though it is, gives a distinction to 
the advertisements of “the oldest trust company 
in New England” and causes them to hold their 
own in competition with commercial advertise- 
ments in the Providence papers. 


Civic, Industrial and Miscellaneous Subjects 

A rather novel idea in trust company adver- 
tising was introduced when the Fidelity Trust 
Company of Baltimore decided to use pictures 
showing the greatness of Baltimore in connec- 
tion with text which described the Fidelity’s 
service to and relations with the city. Bird’s- 
eye views of the harbor, pictures of the docks 
and railroad terminals, and even views of big 
manufacturing plants, were used in order to call 
attention to Baltimore’s progress and the Fidel- 
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Thrift 
in the Schools 


The National Education 
Association has appointed 
a Committee on Thrift Ed- 
ucation, and in thousands 
of schools throughout the 
country the principles of 
thrift are being taught. In 
view of the present na- 
tionaland international con- 
ditions this is very timely. 


The FIRST believes 
strongly in thrift education 
and encourages the open- 
ing of savings accounts for 
children. The FIRST 
pays liberal interest on 
savings deposits. 


Bs 


Now is the time to save 
and here is a safe place 
to do it. 


FIRST 





ity Trust Company’s relation to that progress. 

When the Union Trust Company of Balti- 
more wished to inaugurate a campaign of ad- 
vertising which would be distinctive, its officers 
decided on the slogan, “In the Heart of the 
Heart of Maryland,” which signifies that the 
Union Trust Company is at the strategic cen- 
ter of Baltimore, which is at the heart of Mary- 
land. Not content, however, with using a fixed 
style of motto or slogan, the Union’s advertise- 
ments show illustrations of their building and 
decorative borders which are changed frequently 
enough to avoid monotony. 


Some Examples of Effective Illustrations 

The Atlanta Trust Company of Atlanta, Ga., 
for some time has been using attractive sketches 
of its building and adjacent street scenes which 
have lent distinction to its announcements and 
attracted favorable attention to its messages in 
regard to its facilities and service. 

When the First Trust & Savings Bank of 
Des Moines, Ia., was organized and had fixed 
the date for opening for business, it was de- 
cided to begin advertising one week before 
opening day and to illustrate a series of daily 
advertisements with half-tone pictures of its 











Insure Your Insurance 


F you name the Rhode Island Hospital Trust 
Company as beneficiary of your life insurance in 
trust for your wife and children, or others, we 
will collect the money, carefully invest it and pay 
out the income at stated intervals to the persons 
named by you in the trust agreement 





The “life insurance trust” method is a particularly 
good one for you to use if you want absolute 
assurance that your heirs will be free from financial 
perplexities or want. We shall be glad to talk over 
this method with you. 


Rhode Island 
Hospital Trust Company 


Some Errective ILtustratep Copy Usep sy Trust CompaNies 
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ONE OF THE “‘Macic CARPET” SERIES OF Ap- 
VERTISEMENTS UsEp IN CONNECTION WITH 
A. B. A. TRAVELERS’ CHEQUE CAMPAIGN 


directors and officers. By this method the peo- 
ple of Des Moines were made acquainted in the 
quickest possible way with the personnel of 
the new banking institution. Since opening for 
business, most of the First’s newspaper adver- 
tisements have been illustrated, sometimes with 
a picture of its banking corner, sometimes with 
a cut of its shrapnel savings bank, and again 
with some thumbnail sketch particularly appro- 
priate to the text of the advertisement. 


No Sacrifice of Dignity or Conservatism 

Although San Francisco banking institutions 
have been conservative in respect to advertising, 
ane of the most conservative of all, Mercantile 
Trust Company of San Francisco, has recently 
embarked on a campaign of illustrated adver- 
tisements, and without sacrifice of dignity or 
conservatism. At present its illustrations are 
confined to exterior and interior views of its 
very attractive banking quarters. In Philadel- 
phia, a very interesting series of illustrated ad- 
vertisements has been put out by the Philadel- 
phia Trust Company—pictures showing historic 
views of the early days of that city. 

Many other examples might be mentioned of 
the successful application of illustrations to 
trust company advertising, but the foregoing are 
sufficient to indicate that trust companies are 
awaking to the importance of good pictures in 
obtaining the attention of the public to their 
advertisements. But the day is not far distant, 


I believe, when some of the more progressive 
trust companies will go a step farther than the 
architectural illustrations and employ “human 
interest” pictures, convincingly drawn, which 
will place in people’s minds concrete, practical 
suggestions as to how they can use trust com- 
pany service. Such advertising will pay, if it be 
well done. 
Agricultural Departments 

At several of the State bankers’ association 
conventions this year the suggestion occurred in 
the course of discussions that there is a special 
need for the establishment of Agricultural De- 
partments by banks and trust companies in 
large cities. Despite the great expansion in the 
character of service rendered by the big banks 
and trust companies of the country it remains 
true that, with perhaps one or two exceptions, 
no special facilities have been provided to cater 
to the needs of agricultural interests. This re- 
lates not only to the extension of rural credits 
and purchase or sale of farm mortgage loans 
but particular attention to the requirements of 
country correspondent banks whose concerns 
are largely of an agricultural character. 

























“It is evident to every thinking man 
that our industry on the ‘farms, in the 
shipyards, in the mines, in the factor- 
ies, must be made more prolific and 
more efficient than ever, and that they 
must be more economically managed 
and better adapted to the particular 
requirements of our task than they 
have been; and what I want to say is 
that the men and the women who de- 
vote their thought and their energy to 
these things will be serving the coun- 
try and conducting the fight for peace 
and freedom just as truly and just as 
effectively as the men on the battle 
field or in the trenches.” 

—Woodrew Wilson 





Not “Business as Usual” but “More 
Business Than Usual” should be 
the slogan of every business man 
in America. Speed up your bus- 
iness—or if on a salary speed up 
your work! Do more! Earn 
more! Spend more! Save more 


No financial institution in the middle west has as complete facilities 
as we have in the eleven departments of the Mercantile Trust Com- 
pany and our allied institution—The Mercantile National Bank. 


President 
Mercantile Trust Company 
Eighth and Locust 


Many trust companies are rendering patriotic and effective 
National service in utilizing space in the daily newspapers to 
advocate the doctrine of sound war-time economy. The above is a 
reproduction of an advertisement recently published by the Mer- 
cantile Trust Company of St. Louis, in emphasizing the slogan 
of not “‘ Business as Usual,” but ‘‘More Business than Usual.” 

















120 TRUST COMPANIES 


OFF TO THE FRONT 





Lieutenant Colonel Charles G. Dawes, President of the Central Trust Company of Illinois, Chicago, 
and his fellow officers of the Seventh Regiment of United States Reserve Engineers. This regiment 
is composed entirely of volunteers and stands in the first rank with the finest military organizations 
for service in France. Lieutenant Colonel Dawes is in the center of the bottom row of the above 
illustration with Colonel J. S. Sewell to his left and Major William G. Atwood on the right. 


Pe en eee 


Boast 


eae ore ae ie 


TRUST COMPANIES 121 


WAR DRAFT DEPLETES BANK AND TRUST COMPANY STAFFS 


Perhaps no other branch of business or finan- 
cial activity experiences such serious inroads on 
its staffs and working organization as the banks 
and trust companies. This is not only due to 
the pronounced sentiment of patriotism which 
animates bank employees but because a large 
proportion of the staffs are men within the draft 
age. In most instances the banks and trust com- 
panies are filling up the gaps by employing 
women who are proving especially adaptable to 
the more routine duties. It also means that the 
employees not called into service are required 
to “do their bit” by working longer hours as in 
other warring countries. 

An idea of the extent to which bank and trust 
company organizations will be affected when the 
men under the selective draft have been called 
to their various cantonments may be obtained 
by reciting a few instances. The Guaranty 
Trust Company of New York, the largest insti- 
tution of its kind in the country, has 150 men 
in service and 700 of its 1400 male employees 
are subject to draft call, of which probably 100 
will go with the first contingent. The company 
employs now about 300 women. The Bankers 
Trust Company has 525 employees, of whom 185 
are women, with 41 men already in military and 
naval service and more than 100 subject to the 
draft. The National City Bank of New York 
has 140 men in military service and 435 are sub- 
ject to draft, with a total male staff of about 
1,000 and 400 women. 

The valorous young Americans who cross the 
seas to defend the rights and traditions of this 
country on the battle lines in France or upon 
the high seas will not have to worry about the 
proper care and protection of their prop- 
erty or financial interests at home during their 
absence if they avail themselves of the ample 
facilities placed at their disposal by banks and 
trust companies. It is to the credit of the mili- 
tary and naval authorities that they are freely 
co-operating with banks and trust companies 
which have made provision to take care of the 
property of enlisted men, attend to the prepara- 
tion of wills, the custody of valuables, arrange 
for credit of savings and looking after the wel- 
fare of dependent ones. Booklets and circular 
letters are going out by the thousands to those 
already in service here or abroad, to young men 
who have been called under the selective draft 
and to all others engaged in serving the country. 

Scores of banks and trust companies are giv- 
ing such service free of charge to soldiers and 
sailors while in nearly all other cases where 
fees are charged they are based on very easy 
and preferential terms. In a number of com- 


munities the local Bar Associations have pledged 
their services free and co-operate with trust 
company officers in preparing, without charge, 
wills and trust indentures in behalf of men in 
the service. Special filing cases and safe de- 
posit boxes have been set aside where they may 
deposit their valuables or papers free of charge. 
Arrangements have also been perfected by 
means of which trust companies are appointed 
agent for enlisted men with power of attorney 
to receive pay allotments directly from Wash- 
ington to the credit of savings accounts, to look 
after payment of taxes, insurance premiums, etc. 


Lieut. Col. Dawes to Help Rehabilitate 
Railroads in France 


Ex-Comptroller Charles G. Dawes, president 
of the Central Trust Company of Illinois, who 
has been given the rank of Lieutenant Colonel 
of the Seventh Regiment U. S. Reserve En- 
gineers, will devote his attention largely to help- 
ing direct the reconstruction of the railroad sys- 
tem back of the trenches in France. Major 
Dawes was a civil engineer before his appoint- 
ment as Comptroller of the Currency and his 
services will be of exceptional value. As a re- 
sult of his patriotic action in joining the colors 
a number of the members of the staff of the 
Central Trust Company have enlisted as pri- 
vates, including Neil B. Dawes, assistant note 
teller; L. H. Thory, trust teller and Herbert 
Johnson, a bookkeeper. Francis J. Kilkenny, 
who was private secretary to Major Dawes dur- 
ing his term at Washington as Comptroller has 
also volunteered and will go to France with the 
Reserve Engineers. W. G. Edens, assistant sec- 
retary of the Central Trust Company has been 
made honorary recruiting officer for the Seventh 
Reserve Engineers which obtained many re- 
cruits in Chicago. 


Suspension of Dues for Enlisted Men 

The Philadelphia Chapter of the American 
Institute of Banking has adopted the commen- 
dable policy of suspending the payment of dues 
by members who have enlisted or been called 
into service. Several other chapters have taken 
similar action and it is quite likely that all 
Institute men with the colors will be relieved of 
their financial obligation for the period of the 
war. Hundreds of members of the American 
Institute of Banking are already in the military 
and naval branches and the number will run 
into the thousands when the men enrolled un- 
der the selective draft system are called to the 
concentration cantons. 
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An IpEAL Trust Company Home 
GENERAL INTERIOR VIEW OF THE MAIN OFFICE OF THE BROOKLYN TRUST COMPANY OF BROOKLYN, 
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BEHIND THE SCENES IN ONE OF NEW YORK’S 
GREAT BANKS 


HOW AN ENORMOUS VOLUME OF ROUTINE BUSINESS IS HANDLED WITH 
REMARKABLE ACCURACY AND DISPATCH 


F. E. TYNG, JR. 





(Epitor’s Norte: 
the largest of New York’s National banks. 


; 


The following article describes graphically th 


inner-workings of one of 


It reveals the perfect co-ordination and the countless 
factors which enter into the daily routine in order to clear the decks of an enormous volume of 


daily business which pours in through every mail and across the counters.) 


There are twelve banking institutions in New 
York City with combined aggregating 
three billions of dollars. Through the 
channels of these banks the tide of paper trans- 
fers of credit—checks—ebbs and flows—some- 
times representing gigantic amounts, sometimes 
ones. Figures are perhaps not always 
comprehensible. Let the spectator stand before 
the receiving tellers’ windows in one of these 
banks during the course of a single day—let 
him watch the packages of checks which are 
rather small in the early part of the day, but 
which gradually grow larger as the day length- 
ens and as the larger deposits arrive, and cul- 
minate in packages containing hundreds of 
checks amounting to millions of dollars in the 
“rush hour” of between three and four o’clock. 
Let the same observer see the packages of 
checks drawn on one of these institutions as 
they are cleared through the New York Clear- 
ng House; let him follow them to the drawee 
bank and view them as they are received. Then 
only will he have an insight into the check 
problems of the present-day reserve city bank 
and be able to understand how they are solved. 
The growth of the check system in the United 
States has not been equaled in any country in 
the world. Considering the fact that each re- 
serve city bank acts more or less as Clearing 
House for hundreds of smaller institutions in 
the districts surrounding it, and that each one 
of the latter sends in daily from a dozen to a 
thousand checks for credit or collection, it will 
be realized to what an extent the increased cir- 
culation of checks has effected the detailed 
work of the city bank. 


assets 
over 


lesser 


Two Classes of Depositors 


Bank depositors may be divided into two 
classes, the first class consisting of those who 
transact their business in the same city with 
their bank and the second those who, being out 


of town, 
mails. 


deal with their bank through the 
Beyond a glance to make sure that the 
proper amount has been credited to his account, 
probably neither customer thinks further of 
what his bank does with his funds. Rarely 
does he seek to understand what the bank does 
with the checks deposited or how they are han- 
dled by the bank from the time they are re- 
ceived until the credit entry is made upon the 
ledger. Hence it will be of interest to the in- 
dividual depositor and the country correspon- 
dent alike to follow their bits of paper through 
a day’s routine at the city bank. 

The Mechanics & Metals National 
typical of the above mentioned 
New York City institutions. It is a central re- 
serve city bank and one of the 35 greatest 
banks of the world. Its routine is similar to 
that of other large city banks of the country 
and resembles in principal that of the small 
size bank, but of surpasses the latter 
many times in volume and magnitude. 


Bank is 


“big twelve” 


course 


How the Enormous Volume of Mail is Handled 
Obviously each must be a marvel of efficiency, 
accuracy and speed to complete its day’s work. 
At one o’clock a.m., when most good people, 
are tucked in their beds, the night force of the 
Mechanics & Metals National Bank comes on 
duty. Mails are brought in and letters opened 
by an electrical opener at the rate of 200 a 
minute. Contents are sorted, all letters bearing 
checks and drafts for deposit being set aside. 
These letters are then sorted into lots. Each 
lot represents deposits received from either Na- 
tional banks, State banks, individuals or remit- 
tances. For instance a cash letter from a Na- 
tional bank in Atlanta, Ga., would be assigned 
to the lot representing a National bank ledger 
A-G. The block system is used throughout the 
bank and in this case, the letters having been 
proved, they are charged to the various book- 
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keepers in “blocks” on the proof-sheet. These 
bookkeepers prove their mail deposits during the 
following morning by comparing the total of 
the letters posted by the total amount charged 
to them on the sheet. 

As the work of the night force is carried on 
without interruption by the mail teller on his 
arrival, the amount charged under various 
headings on the night force’s sheet is brought 
forward to like headings on the mail tellers 
proof-sheet and the mail teller lists his morn- 
ing “blocks” under like headings. The respec- 
tive bookkeepers prove their work by the totals 
of the night force added to those of 
teller. 

Listing Checks and Mechanical Devices 

The letters with their contents having been 
sorted, the checks contained in the letters are 
separated into lots of Clearing House items, 
transit (called also foreign), sight drafts for 
credit, coupons, cash, and items drawn against 
this bank or any one of three non-member 
banks that clear through it. The checks are 
then listed on the adding machine, packages re- 
capped, and proved with the letters. Differ- 
ences arising here are immediately checked out. 
Finally the clearing items are sorted according 
to the individual banks of the Clearing House, 
listed on carbon paper by machine, a copy of 
such list kept, and the grand total of the bank 
packages proved with the grand total of the 
clearings arrived at when the letters were 
proved. All mail other than cash letters is 
placed in baskets and left for the attention of 
the mail teller. In the morning each depart- 
ment begins the day’s work by opening, re- 
sorting, and listing the items charged to it by 
the night force. 


the mail 


Separate Night and Day Shifts 

The night force handles about 4,700 
York Clearing House items, on an 
nightly. This figure does not include post- 
office money orders, which are cleared both 
loose and in bulk. An aggregate of 6,500 of 
these pass through nightly, and about an equal 
number are taken in by the receiving teller dur- 
ing the day, making a total number of 13,000 
money orders. 


New 


average, 


The mail teller and his assistants arrive at 8 
a.m. and relieve the night force. The miscel- 
laneous mail left by the latter is sorted and 
sent to departments. Individual deposits are 
acknowledged on form letters provided for the 
purpose. At 8.30 o’clock 52 clerks appear for 
work. Some of these are assigned to the mail 
teller’s department, thus increasing that depart- 
ment’s staff to about 30. 

Meanwhile more mails are received. Between 
8.30 and 10 o’clock, the hour of clearing, about 
10,000 checks are received, charged to Clearing 
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House banks, and handled in the same manner 
as that followed by the night force. At 10 
o’clock the Mechanics & Metals National Bank’s 
quota of exchanges arrives at the Clearing 
House. In this consignment are to be found 
the checks received by all departments on the 
previous day, in addition to the amount sup- 
plied by the night force and the mail teller, 
thus bringing the total number of checks to 
nearly 40,000. The amount cleared varies be- 
tween $60,000,000, and over $100,000,000. The 
mail tellers sort and list  succes- 
sive mails up to 2 p.m., charging the items re- 
ceived to the proper departments. During the 
morning 15 men help the mail department ac- 
knowledge letters of deposit. About 2,200 pieces 
of mail are received daily and of these about 
1,000 are letters of deposit. 


open, 


When Incoming Exchanges Arrive 

3ut this is only a part of the morning’s work. 
While the clearings are being prepared the first 
packages of incoming exchanges arrive. These 
are from a few of the larger banks which have 
arranged to clear a part of their exchanges at 
9 o'clock, taking and giving receipts which are 
charged through as 
o’clock transfer. 


checks in the regular 10 
These checks are sorted into 
piles by the bookkeeping department, each pile 
representing a ledger, listed on machines and 
proved with the amount listed on the envelopes 
in which they were received. The men at work 
on the outgoing exchanges help the bookkeepers 
on the incoming checks after 10 o’clock. The 
total number of checks paid daily through the 
Clearing House is about 30,000 and the amount 
paid averages $60,000,000. The largest single 
check ever paid in this manner by this bank 
amounted to $43,538,131.11; the 
cent. 

The receiving tellers’ windows open for the 
day at 10 o'clock but transact the bulk of their 
work between noon and 4 p.m. From all 
sources 4,000 to 5,000 deposits are received daily 
consisting of about 30,000 separate items. The 
daily total amount received is on occasions well 
over $110,000,000. After the checks are sorted 
and proved by the deposit slips (in exactly the 
same fashion as is done by the night force and 
the mail teller) they are sent to the rack de- 
partment. All items other than Clearing House 
items are charged to proper departments. It 
is interesting to note that one deposit is made 
about every four seconds. 
age about $1,000,000 a day. 


smallest one 


Cash receipts aver- 


The Batteries of Adding Machines, 
Typewriters, etc. 
The rack department prepares the checks of 
the receiving teller for the Clearing House in 
the same manner as do the night force and mail 


teller. This department concludes its day’s 
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work at about the same time as the receiving 
teller and proves its figures with the latter. 
Deposits received after banking hours are held 
over for the night force. 

There are in use daily 64 adding machines, 
5 electrical bookkeeping machines, and 35 type- 
writers. While 64 adding machines may not 
seem a great many considering the amount of 
checks listed, yet it should be remembered that 
every single one is in constant use every work- 
ing hour of the day and night. In addition 
there is a check perforating machine for can- 
celling vouchers, electrically operated and with 
a capacity of 250 checks a minute. Two elec- 
trical check endorsers stamp the endorsement 
of the bank on 200 checks a minute. 

Not including the accounts of the foreign de- 
partment, 19 large Boston ledgers are required 
in which to keep all accounts. In addition 
there are about 11 individual statement ledgers 
or journals. Five or six ledgers are handled 
entirely on machines. 

As to accuracy of clerks on the machines it 
will be interesting to note that figures of the 
mail department, which may be taken as typical, 
show an average of four errors per month per 
man. Some men have listed two months with- 
out error. Most of the clerks develop speed in 
listing of about 25 checks per minute. 

A “Big Day” in a Metropolitan Bank 
It probably never occurs to the outsider that 


many outside conditions affect the day’s work 
of those departments whose duty it is to handle 


checks and drafts. A “big day” for example, 
on the New York Stock Exchange, when a 
million or two million shares are sold, im- 


mensely increases the volume of checks drawn 
on local banks. Each sale necessarily must be 
paid for. A customer pays the broker, and the 
latter oftentimes buys of another broker or 
divides his purchases with more than one 
Hence it will readily appear that each 
sale requires the use of at least one check. 
Dividend time on the calendar of certain 
great corporations always adds to the burden 
of the city bank, whence most of the dividend 
checks eventually flow. A “big day” in a neigh- 
boring city increases the work of the New York 
banks which are the correspondents of banks 
in that city, for the latter’s mail deposits are 
swelled both in amount and number of 
Thus by 


dealer. 


items. 
reading notices to the above effect in 
the newspapers many New York bank men are 
able to forecast the amount of work they will 
have the next day and adjust their morning 
hours accordingly. 
Bank Provides Lunch for Employees 
many years lunch hours have been a 
source of concern to large New York banks. 
As every clerk is busy so continually and must 


For 


crowd so much into his working day, an hour’s 
time at mid-day is considered by many to be a 
great waste of time. The Mechanics & Metals 
National Bank, in common with some other 
metropolitan institutions, has reached the most 
satisfactory solution of the problem by main- 
taining its own restaurant and _ lunch-room, 
where all members of its staff enjoy a bounti- 
ful dinner of the highest class. Each employee 
finds 30 minutes amply sufficient time to lunch. 
In order that the routine of all departments 
shall not be interrupted, not more than 50 per- 
sons are dismissed at one time. About five pe- 
riods of a half hour each are necessary to ac- 
commodate the entire force. By thus maintain- 
ing the lunch-room, the bank not only shortens 
the time allowed for lunch but is able during 
the entire time to keep every individual within 
call if needed. 


Operation of the Transit Department 

The transit department of this bank is a very 
important one. All out-of-town checks and 
drafts received by all departments are charged 
in packages to this department, and thence 
cleared throughout the country. Collections are 
made through three agencies, the “collection 
department” or country clearing branch of the 
New York Clearing House, the Federal Re- 
serve bank, or direct bank correspondents. The 
average number of transit collections per day 
is about 20,000. This department also performs 
the important duty of analyzing accounts. 

Drafts from every city in the United States 
and many from foreign countries find their way 
to the large New York City banks. Demand 
drafts, one to three day sight drafts, arrival 
drafts, bills of exchange, due notes, and drafts 
with bills of lading attached are some of the 
varieties of collections undertaken by the Me- 
chanics & Metals National Bank. This work is 
carried on by the collection department with 
the co-operation of the note teller and a large 
corps of messengers. 

The Routing of Messengers 

Sight drafts of all kinds are charged to the 
note teller, and collection items are sent to the 
collection department. During the early hours 
of the day the note teller and his aids, assisted 
by the messengers sort, list, and enter these 
items on books. At about 10 or 10.30 o’clock 
the messengers are ready to depart on various 
“routes.” New York City is divided into route 
districts, and a messenger placed in charge of 
collecting items in each district. Some of these 
routes where collections are always numerous, 
consist of but three or four great office build- 
ings in the lower part of the city. Others how- 
ever, which are correspondingly light, embrace 
one or two square miles. Messengers are sent 
out with routes which necessitate from 30 to 
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over 100 calls and which require from one to six 
hours work. Only checks on New York Clear- 
ing House banks are accepted in payment of 
drafts and unless the drawees are well known 
to the bank, their checks are certified as a mat- 
ter of precaution. Every item charged to the 
messenger must be accounted for on his return 
to the bank and his collections are checked off 
on the note book in which his route had been 
previously listed. 


Shifting Forces From One to Another Department 


One problem of the great city bank is to 
shift its labor force during the day to those 
departments which need extra clerks, thus gain- 
ing the highest efficiency and keeping the ma- 
chinery of the bank running smoothly. Good 
management requires that all employees be kept 
busy and none permitted to loaf. A peculiar 
feature of a bank’s routine, which is perhaps 
fortunate, is the fact that all its departments 
as a rule do not experience their hours of 
greatest activity at one and the same time. For 
example the mail teller needs the services of 
30 men during his busiest hour between 8.30 
and 10 o’clock a.m. At 10 the bookkeepers be- 
come swamped with incoming exchanges. At 
this time the mail tellers hardest work is over, 
and he releases 25 men to assist with the ex- 
changes. At 11 o’clock the mail teller again re- 
quires the assistance of some 10 or 15 men to 
aid him acknowledge deposit letters and _ list 
afternoon checks. 

At noon the rack department commences 
work. At 1 o'clock the receiving tellers begin 
to experience their afternoon “rush,” making 
necessary the transfer of additional clerks 
thence. Some departments at certain months of 
the year require assistance from almost half 
the staff of the bank. An example is the 
coupon department. During the weeks begin- 
ning with January 1st and July 1st, many em- 
ployees are transferred there and often work 
all hours of the night sorting, tabulating and 


collecting coupons. The amount of coupons 
handled during these rush days is about $5,000,- 


000 worth per day. On the last day of every 
month the bookkeeping department sends out 
statements and all canceled vouchers, and clerks 
are detailed from every other department to 
assist with this task. 


How Cash is Handled 


All coin is packed in rolls and counted by 
machine. Notes are cut and signed by ma- 
chine. In this way are some of the more tedi- 
ous tasks of the paying teller lightened. All 
cash received during the day by other depart- 
ments is charged to the paying teller and is 
receipted for by the latter in inter-departmental 
pass books. The paying teller’s cage, certifica- 


tion department and bookkeeping department 
are connected by telautograph. By means of 
the latter the teller is enabled to learn in an 
instant whether the check he is asked to honor 
is good or worthless, without arousing the sus- 


picion of his customer at the window. 


Advantages of “Block System” 

Mention has been made on a preceding page 
oi the “block system” which is in use through- 
out this bank. In effect it means division of 
the checks and letters to be “proved” into small 
lots containing from 300 to 800 separate checks 
each. In this institution no difference is ever 
charged or credited to profit and loss, for the 
frequent “proofs” of the work of every check 
handling department during the day make it 
possible to locate whatever differences there 
may arise in the space of a few minutes. No 
department has finished its day’s work until it 
has accounted for every penny charged to it. 

Bankers are familiar with the usually ardu- 
ous and more or less troublesome routine of 
substitution of securities held against collateral 
loans. Consider the city bank, a large part of 
1e collateral class. Imag- 
ine the effect of a day on the Stock Exchange 
during which 2,000,000 shares of stock are sold 
Imagine the effect of sales of bonds amounting 
in a single day to three or four million dollars’ 
worth! Collateral securities are placed in spe- 


( 
1 
I 


whose loans are oi t 


cial manila envelopes, a description of each in- 
scribed on the exterior. These envelopes are 
filed and indexed in such a way as to be easy 
of access and quickly referred to. 


The Co-ordinated Machinery of Banking 

The foreign department is a bank in itself, 
and its routine so involved and the volume of 
its work so great, that a book might be neces 
sary adequately to describe it. Through this 
department are issued letters of credit, and all 
foreign collections undertaken by it. Remit- 
tances are sent and drafts issued against banks 
throughout the civilized world. Foreign cur- 
rencies and coins are redeemed at current rates. 
Acceptances are bought and sold as well as is- 
sued here. 

It is interesting to contemplate and view in 
perspective the banking system of this country 
and the day’s routine of its many thousand 
banks. Where is the limit to its growth? The 
systems in use, and the co-ordinated machinery 
which we have seen smoothly operating in the 
typical great city bank should be looked upon 
as more efficient methods which have been 
adopted because proved most practical and suc- 
cessful; which are in fact merely steps toward 
the attainment of a more perfect system of 
service. 
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THE IMPORTANCE OF WELL DRAWN WILLS 


FROM A TRUST COMPANY STANDPOINT 


ALLEN H. REMSEN 
Of the New York Bar and Trust Department of Title Guarantee and Trust Company of New York 





Trust companies as executors or trustees have 
a peculiar interest in the proper preparation of 
wills under which they are to act, for “The bet- 
ter the will the more satisfactory the adminis- 
tration.” The absence of disputes and litigation 
is a distinct advantage in the performance of a 
trust duty and adds greatly to the prestige of a 
company in the administration of the estate of 
For this trust 
companies decline to accept a trust until they 


deceased persons. reason some 
are reasonably assured by counsel that disputes 
and litigation are not likely to arise. 

If a trust company accepts the appointment 
and the meaning or legal effect of the 
to be uncertain courses are open. 
(1) It may administer the trust relying on the 
advice of counsel and take the risk of justifying 
its acts accounting. Or (2) it may 
bring an action to construe the will pending ad- 
ministration and upon an accounting justify its 
acts by producing the decision of the court un- 
der which it has acted. The latter method is, 
of course, safer; but even that does not always 
fully protect the executor or trustee for emer- 
gency action taken preceding the suit. 

Where construction of the will is 
necessary administration is delayed and the ex- 
pense materially increased. The estate not only 
suffers but furnished for dissatis- 
faction and criticism even though, as is usual, 
the increased and delay are largely 
caused by the beneficiary that makes the most 
rouble. 


will 


proves two 


upon an 


judicial 


pretexts are 


expense 


Faulty Construction of Wills 


There is a popular opinion that anyone of 
intelligence can draw a 
quently from motives of economy or otherwise 
many persons draw their own wills or have 
them drawn by lawyers possessing less than or- 
dinary professional skill in that class of work. 
Such wills are usually faulty in one or more 
particulars and the executor or trustee does not 
usually have the necessary powers to secure the 
best results. 

For its own protection and the welfare of 
persons for whom it acts every trust company 
desiring to develop its trust business should 
combat such popular notions. To that end it 


average will. Conse- 


may very properly make known to its clients a 
few simple truths jointly promulgated by the 
New York Chamber of Commerce and the New 
York State Bar Association. 
Prevention of Testamentary Litigation 

The investigation by the joint committee of 
those two organizations, recently made public, 
shows certain remarkable facts. It shows that 
of all subjects before the courts “wills” ranks 
highest in volume of litigation, that 82 per cent. 
of that litigation is of a preventable nature and 
that 73 per cent. concerns the meaning of the 
instrument. 
shown by the accompanying diagram. 


These percentages are graphically 





82% of all litigation concerning 
wills is of a preventable nature. 


73% + 9% = 82% 


MEANING 9% 
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The investigation by the same joint committee 
also shows that the percentage of preventable 
litigation concerning wills is about three times 
as great as that concerning non-standardized 
contracts and from 10 to 23 times as great as 
that concerning standardized contracts such as 
deeds, mortgages, 
like. 


insurance policies and the 
Testing Wills Before Death 

Law is said not to be an exact science. 

is no doubt true of 

law. 


This 
the administration of the 
It is less true, however, of the prepara- 
tion of a will, for it is certain that if a will is 
properly drawn to meet every emergency it may 
be said to be almost perfect. This fact is clearly 
recognized by the joint committee, for it says: 
“The reasons for such an extraordinary amount 
of unnecessary litigation concerning wills are 
plain. The first is that many persons cling to 
the absurd idea that the writing of any will 
does not call for legal talent specially qualified 
for the work. The second lies in the fact that 
most wills are not tested before death, as is the 
practice in England. The idea behind such a 
test is for the maker of a will to assume that 
he is dead and to discover, by an independent 
expert examination during his life, what is 
likely to happen to his will after his death. 
There is no other possible method of testing a 
will before death. A judicial test before death 
is impossible. Even a law for the probate of a 
will before death of the maker has been held 
unconstitutional.” 

The joint committee concludes its labors on 


the subject of wills with a set of fourteen rules 
heretofore published in Trust COMPANIES 
Magazine which, if placed in the hands of testa- 
tors, generally will reduce unnecessary litigation 
concerning wills greatly to the advantage of the 
families of deceased persons as well as the per- 
sons charged with the administration of their 
estates. 

Remember the legend and make it effective 
“The better the will the more satisfactory the 
administration.” 


Bankers Trust Company Team,Wins 

Although the atmosphere is surcharged with 
the martial spirit and war-time operations bear 
with particular severity upon the daily routine 
of banks and trust companies the interest in 
baseball, the American “National game” has not 
waned among bank clerks. Rarely has there 
been such an enthusiastic and hard fought sea- 
son among the baseball “Giants” and fans of 
the New York Bank Clerks’ Baseball League 
as this year. That is why the men at the Bank- 
ers Trust Company are wearing a broad grin 
these days as they recite the valorous deeds of 
their team on the diamond and tell how the 
3ankers’ team snatched victory from. the 
doughty Guaranty Trust Company “nine.” The 
decision was obtained by the Bankers’ team at 
the West Side Park field in Jersey City, July 
28th by a score of 9 to 3. The Guaranty boys 
fought pluckily but they had to succumb to the 
splendid pitching by 
team. 


Lewis of the Bankers’ 





BANKERS TRUst ComMpANy BASEBALL TEAM 
IN THE NEw 


CLosELy ConTESTED FINISH WITH THE GUARANTY TRUST ComMPANY “NINE” 


York Bank CLerRKsS BASEBALL 


WHICH WON THIS SEASON’S PENNANT 
LEAGUE SERIES, FOLLOWING A 
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STRESS OF WAR EMPHASIZES VALUE OF TRUST 
ADMINISTRATION IN ENGLAND 


IMPORTANT WORK ACCOMPLISHED BY PUBLIC TRUSTEE OFFICE 


E. K. ALLEN 
Public Trustee Office, London, England 





(Epitor’s Norte: 


The Public Trustee Office in London has proven a most valuable depart- 


ment of the British Government, especially by providing facilities for the care of dependents and 
administration or distribution of estates of Englishmen who have given up their lives im the 


service of their country. 


The Public Trustee Office was established by act of Parliament in 1898 


and although conducted as a department of the Government its operations and methods are in ef- 
fect similar to those of privately controlled trust companies, confining itself strictly to fiduciary 


appointments.) 


In the rapid accretion of the business of the 
Public Trustee Office during the past two and 
a half years the effect of the war is distinctly 
to be traced. No doubt the convenience of a 
corporate trustee, and that trustee a Govern- 
ment department, has appealed to beneficiaries 
and trustees alike where the trustees have de- 
sired to go abroad and join the fighting forces 
of their country, or where active trustees hav- 
ing gone to the war have left in England trus- 
tees who do not desire to have the burden of 


the sole administration of a trust left with them 
at an advanced age, and have therefore sug- 
gested to the fighting trustee that the trust 
should be handed over entirely to the depart- 
ment. Causes such as these may be said to 
account for the marked increase in the rate of 
expansion of the business, for in certain other 
aspects of the work the war has necessarily in- 
terfered with business. 

Since 1914 four annual reports of the pub- 
lic trustee have come and gone; and it may be 





Pustic Trustee OrFrice, LoNpoN, ENGLAND 
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interesting shortly to extract from them some 
of the principal- features which show traces of 
the influence of the war upon the business of 
the department. 

Taking the sixth annual report, issued on 
the 7th of April, 1914, as setting out the pre- 
war standard, it will be found that up to that 
date as many as 5,930 trusts had been accepted 
since 1908, 

Valued at alia Se Aeiocte 
There were also certain trusts in course 
of being transferred 


£49,174,865 


1,500,000 

Showing a total current business up to 
3lst March, 1914 £50,674,865 

In addition applications had been re- 
ceived from 3,438 intending testators 
requesting that the Public Trustee 
should act as executor or trustee 
under their Wills, indicating a probable 
future value of ‘ 

Thus showing the total value of the busi- 
ness of all kinds negotiated since Janu- 


59,700,871 


ary 1908 to be £110,375,736 

In the ninth annual report, issued upon the 
31st of March of this year, these pre-war rec- 
ords of business have almost doubled: 
The total number of trusts 

aeecepted since 1908 has 

now gone up to 10,879, 

having a value of...... .£93,964,681 
The trusts in course of be- 

ing transferred are valued 

at 3,282,880 
Showing a total business up 

to the 3lst March 1917 ——-—-—-— 

to be Kivabe ae’ .£97,247,561 as against 

£50,674,865 
While the applications from 

intending testators have 

now reached 6,302, and 

disclosed a possible fu- 

ture business estimated 

at ; 96,391,141 as 

59,700,000 — — — 
Showing the total business | 

negotiated since 1908 as £193,638,702 as 

£110,375,736 —_— ———— 

Broadly speaking, in the two and a half years 
war period, i.e., up to the spring of this year, 
the business of the public trustee office has 
almost doubled: private trusts valued at £45,- 
000,000 having been taken in that period of two 
and a half years, whereas prior to the war it 
had formerly taken six and a half years to ob- 
tain trusts valued at £52,000,000. 

The fees have shown an even more remark- 
able expansion, the total value of fees received 
of all kinds up to the 31st of March, 1914, hav- 
ing been £179,707, whereas up to the 31st of 
March, 1917 they show a total of £415,097, hav- 
ing in two and a half years increased by £235,- 
390: although formerly it took six and a half 
years to obtain £179,707. 

Original, that is, new, settlements have de- 
creased in number, and the rate of increase in 
the transfer of old trusts has not been main- 
tained at the pre-war level—no doubt to some 


extent owing to the difficulty in which many 


against 


against 
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solicitors’ firms find themselves owing to the 
depletion of their office -staffs. 

Increase in Wills and Distribution of Estates 

On the other hand the war has directly in- 
creased the business in two departments, that 
is to say, there has been an increase in the 
number of wills lodged for safe custody as the 
figures above show; and in those which have 
taken effect, and in the distributions of trust 
estates. Before the war 450 estates had been 
distributed having a value of £5,834,691. Since 
the war the total number has risen to 1,181 with 
a value of £17,283,056. At the same time, the 
character of the business has much improved: 
whereas before the war the average value of 
each deceased’s estate was £13,000; since the 
war it has risen to £17,000, and this in spite of 
the heavy depreciation in values. 

Again, the average value of each trust es- 
tate under deeds before the war was £8,400 and 
since the war in spite of depreciation it has 
only fallen to £7,800, although the general all 
round depreciation might be put at 25 per cent. ; 
so that these two instances of the average value 
of both sides of 
vitality. 

Effect on Expense of Operating Office 

As regards expenses prior to the outbreak 
of the war, the staff numbered 370— 

At a cost in salaries of £38,000 a year 

Travelling and incidental expenses, 
rent, stationery and internal audit 
cost another 


the business show a valuable 


11,000 


Total expenditure £49,000 

The staff now numbers 699— 

Costing in salaries 

Other expenses of the character already 
mentioned 


£69,511 


£23,476 


£92,987 a year 


The cash position of the Department 


Or a total expenditure of 


showed before the War a total of £14,585 
Fees earned but not collected 6,500 
Furniture, stationery, etc., (less depre- 

ciation) 2,750 
Or a total of £23,835 


Since the 31st March last the cash posi- 
tion has improved from £14,585 to £23,001 
Other assets shown as surplus £14,000 


Cash and assets over expenditure £37,001 


It should be mentioned that receipts from 
fees have been seriously affected by the war in 
that capital values on which the fees are calcu- 
lated have seriously depreciated. It is thought 
that the loss from cause amounts to no 
less than 
£18,000 since August 1914. 
£ 1,000 as regards distributions. 
£ 8,000 in respect of fees calculated on income. 


this 


£27,000 total loss of fees from these three causes. 
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Depletion of Staff Due to Enlistments 


Mention is also made that the expenses have 
been considerably increased by the war from 
the fact that the department has borne the 
salaries of 105 men serving with the forces, 
less only the rebate obtained from their mili- 
tary pay. The net charge therefore from this 
one cause alone is £5,200. 

With regard to the servants of the depart- 
ment who have joined the combatant forces of 
the Crown, it should be borne in mind that the 
department was originally staffed with excep- 
tionally young men. There several rea- 
sons for this policy; one was the desire to ob- 
tain young and energetic men whose limited 
would encourage them to fall in 
readily with the general policy of the head of 
the department, and with the recommendations 
of the Select Committee upon Trusts of 1895; 
the second ground was, that it was thought that 
young men would be more energetic and adap- 
table to the needs of the public than older men; 
and the third was economy. 


were 


experience 


It was essential to the recommendation of a 
department, offering to deal with the adminis- 
tration of private estates, that it should quickly 
show solvency and that it had come to stay. 
Young men of ability and promise who had a 
belief in the department, and a resolve to make 
their careers through its success were deemed 
to be more suitable for so novel an enterprise 
than older men to whom these considerations 
would not make such a strong appeal, and as 
younger men would permit of a lower initial 
range of salaries, an equilibrium of expenditure 
and receipts was to be hoped more quickly if 
only a moderate range of 
inally provided. 
ceeded. An 


salaries was orig- 
The result has certainly suc- 
admirable type of man has been 
recruited for the work to be done; his age has 
permitted a moderate expenditure, and he has 
been content to look for a proper compensation 
to his future in the department which he is 
determined to advance to the greatest extent 
of his individual power and ability. 

But upon the happening of war which had 
not been contemplated, it was seen that the 
call for volunteers would make a very great 
hole in the staff. Some 40 men volunteered im- 
mediately and left in the August in which war 
broke out. The staff were given to understand 
that their places would be kept open for them; 
that they would be paid their salaries and in- 
crements as if they had remained in the service 
of the department, but that the department 
would take in exchange any relief accorded by 
the receipt of their military pay, unless a man 
was paid more as a commissioned officer than 
his salary in the department. The situation was 
somewhat relieved, however, from the confi- 
dence of the public trustee from the outset in 
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1908, that women were better suited than men 
for all purposes of routine and regular detail 
work, such as ledger clerks, filing clerks, short- 
hand writers and other divisions. 

At the outbreak of war the staff numbered 
446, 233 of which are women; 213 male officers, 
except a few over or under age, were therefore 
liable to serve, and within the first year of the 
war, 71, or one-third, of the male staff were on 
active service. 


Increased Dependence on Public Trustee 


At the present date the staff in the adminis- 
tration of cases under the Public Trustee Act 
numbers 699, of whom 243 only are men. Of 
these 243, 73 are over or under military age, 
rejected or discharged from the army, leaving 
170 eligible for service. Of these 105, or 61 per 
cent. have now been released, leaving a staff 
still at work in the department who are eligible 
for military service of 65 only, administering 
a business having a capital value of 100 millions 
and directing and handling the training of a 
staff of 699. It is submitted that, given the 
extraordinary expansion of the department, in 
war time, and the increased dependence which 
the public in their domestic anxieties and dis- 
tresses have come to place in an efficient public 
trustee, this quota given to the military service 
of their country is a good one; and an example 
which is immune from hostile comment. Cer- 
tainly it may be added that all the staff would 
have wished to go could they have been spared. 
As the annual report for 1917 concludes, to 
join the combatant forces of their country to 
take part in the greatest historical struggle for 
liberty and freedom, and for the unfettered ex- 
pansion of the human mind, is an appeal which 
is overwhelming to everyone. But to subordi- 
nate this impulse until it is clear that the in- 
creasing public dependence in times of unprece- 
dented distress and anxiety in the most inti- 
mate details of domestic life is amply safe- 
guarded and provided for, and to sustain day 
by day the harassment of inevitable overwork, 
is a no less honorable duty, and is perhaps one 
more difficult of accomplishment, and therefore 
deserves all recognition. 





How to be Happy 

A Middle Western trust company recently 

gave the following formula, in an advertise- 
ment, on “How to be Happy.” 

Never Worry. Don’t Get Angry. 

the Golden Rule and Keep Busy. 


Observe 
Don’t Specu- 


late. Be Temperate in All Things. Don’t Get 
Rich—Don’t Get Poor. Own Your Own Home 
and Protect Your Family By Naming the 
—— Trust Company as Executor or 


Trustee in Your Will. 
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PERFECT EQUIPMENT OF ASTOR TRUST OFFICE OF THE BANKERS 
TRUST COMPANY OF NEW YORK 


Located at the Southeast corner of Fifth ave- 
nue and 42d street, in the heart of the uptown 
retail, wholesale, hotel and theatre district, the 
new offices of the Astor Trust branch offices of 
the Bankers Trust Company of New York truly 
represent the last word in modern bank and 
trust company construction. The tall Astor 
Trust Building graces one of the most inter- 
esting as well as one of the most busy uptown 
centers in this city. Directly opposite is the 
stately New York Public Library and but a 
block away is the Grand Central 
Terminal. 

The new offices of the Astor Trust 
branch, which was formerly the Astor 
Trust Company and recently absorbed 
by the Bankers Trust Company, were 
formally opened for business on June 
18th. The new banking room is reached 
from the street level through a classic 
granite portico with bronze doors and 
by a short flight of steps. The banking 
room has a mezzanine floor extending 
around it, supported by marble pillars 
which form an arcade. In the basement 
are the vaults of the Astor Safe Deposit 
Company, together with the locker 
rooms and archives. 

Glass and bronze grilles form enclos- 
ures on either side of the entrance, one 
a directors’ room and the other a 
women’s department, with separate tell- 
er’s window, writing desks, etc. In the 
center of the room is the officers’ en- 
closure, surrounded only by a low 
marble rail, thus enabling customers to 
communicate readily with the officers. 
An atmosphere of intimacy is given this 
enclosure by the color treatment, furni- 
ture and rugs, and the whole is kept in 
harmony with the larger interior. 

The tellers’ cages and various depart- 
ments serving the public are enclosed by 
bronze screens which project. slightly 
beyond the marble piers of the arcade 
These screens are decorated with en- 
larged replicas of Greek and American 
coins. The mezzanine floor is occupied 
by the clerical force, which is in con- 
stant touch with the tellers’ cages and 
the officers by means of the latest com- 
municating devices. 

A private elevator entered ~ from 
both the banking room and the public 
hall of the building gives access to the 


safe deposit department. Steel coupon booths 
and a security counting-room are provided. The 
vault contains safe deposit boxes of varying 
sizes and a security vault with heavy safes for 
the bank’s own funds and records. The vault 
is of the most approved type, with two doors, 
both equipped with 24 holding bolts, controlled 
by two tumbler combination locks, and the latest 
type 72-hour quadruple time locks. It is en- 
closed by 18-inch steel-reinforced concrete, and 
protected by complete Holmes electric protective 
system. 





OrNATE New BultpInc, opposirE New York PvuBLic 
LIBRARY, THE LOWER FLOORS OF WHICH ARE OCCUPIED BY 
Astor BRANCH, BANKERS TRUST COMPANY 


a | 
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View oF GENERAL INTERIOR AND MEZZANINE, LOOKING TO REAR, OF New Astor BRANCH, 
BANKERS TRUST COMPANY OF NEw YorRK 





ATTRACTIVE MAIN BANKING ROTUNDA, SHOWING EXECUTIVE OFFICES AND “ISLAND” IN CENTER 
oF Astor BRANCH, BANKERS TRUST CoMPANY OF NEw YORK 
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BANKS AND TRUST COMPANIES THROUGHOUT 
THE UNITED STATES ARE CORDIALLY INVITED TO 
PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. 





INTEREST WILL BE 
ALLOWED ON DAILY BALANCES OF $5,000.00 OR 





OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 
CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 

DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YorRK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FOURTH DisTRICT. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 
BE ACCEPTED FOR CREDIT AT PAR. 


The Union Trust Company of PitrssurGH 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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PROPER METHODS OF IDENTIFICATION IN CASHING 
CHECKS 


HANDLING OUT-OF-TOWN ITEMS 


E. V. 


KLEIN 


Assistant Secretary Spokane and Eastern Trust Company, Spokane, Wash. 





The average person presenting a check to a 
bank for the purpose of cashing it feels in his 
heart that he himself is honest and that he is 
the proper party to whom the check is made 
payable and he cannot understand, if he be a 
stranger to the bank, why the bank is so par- 
ticular in requiring identification. The first im- 
pulse is to feel that he is being put to consider- 
able annoyance and looked upon with more or 
less suspicion and often he becomes angry. 

A woman rushed up to one of the paying win- 
dows a few days ago and when asked if she 
knew anyone in the bank retorted: “Do you 
think I am dishonest? I shall report you to the 
president of the bank. Call up the maker of 
the check; he will tell you he gave me the 
check.” 

She expected him to hold 20 or 30 people in 
line waiting while he called up the number, and 
she did not realize that she could not be seen 
over the telephone, and when told that she must 
have her indorsement “O. K.’d” by some one 
with whom the bank was acquainted she rushed 
out of the bank, and there is no telling what 
she might say regarding the bank. 

Some people do not understand that the bank 
is liable to the maker of the check if the amount 
is paid to the wrong party. Many checks are 
lost, some stolen. If the bank paid every check 
presented, no matter by whom, without requir- 
ing proper identification, a great loss would 
be sustained yearly. Yet the same people who 
are so much annoyed at being requested to be 
identified would be the first to hold the bank 
if their check was paid to the wrong party. 

This brings out the question, “How does a 
bank secure the proper identification to the 
thousands of checks cashed daily?” Usually 
when a person unknown to the bank presents a 
check, the teller first asks if he or she is ac- 
quainted with any one in the bank. Oftentimes 
it is found that the party is acquainted with 
some officer or employee. If not, he is directed 
to one of the officers, who questions him as to 
whether he knows some business man near by, 
with the statement that there is no desire to 


put him to any inconvenience, but that it is a 
matter of business. If acquainted with some 
one, he is directed to them and asked to have 
them “O. K.” his indorsement on the back of 
the check. When the party returns, his signa- 
ture is taken on a card, which is placed in the 
files for future reference if the party should 
call again. 
Teller’s Memory Not Infallible 


Many people rush up to a paying window, 
present a check and if not immediately recog- 
nized rush over to the executive officer and say: 
“IT cashed a check in here three years ago last 
August and that teller does not remember me. 
This is terrible to put me to such a delay.” 

They do not consider that a bank has thou- 
sands of depositors, the Spokane & Eastern 
Trust Company having something over 30,000 
checking and savings accounts. The number of 
checks paid by each of its paying tellers daily 
is something like 700. One day last week one 
bookkeeper paid 1,026 checks. There are nine 
individual bookkeepers. Say each paid 1,000 
checks a day; that is 9,000 checks per day, 
54,000 per week. 

The details a teller has to remember are not 
considered, such as careful scrutiny of checks 
as to signatures to avoid forgeries. The care 
exercised in requiring identification is a protec- 
tion to the customer as well as to the bank. If 
an individual is likely to sustain a loss it is 
human to try to put the blame on the bank. 

Oftentimes out-of-town checks are presented, 
and if not immediately cashed the presenting 
party becomes annoyed and informs the bank 
he knows the check is perfectly good. If he 
could but know of the number of checks re- 
turned daily for insufficient funds, stop pay- 
ments and time required for collection and for 
other details, he might at least have a little 
sympathy for the bank. 


Handling Out-of-town Items 


In case of out-of-town checks where parties 
wish the money quickly the bank either asks 
them to have the check indorsed by some re- 
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sponsibie patron or calls the paying bank on 
the ‘phone to verify the check, and if possible 
have ultimate payment protected so far as pos- 
-sible. 

Many business houses often suffer losses by 
accepting local or out-of-town checks without 
securing proper identification. They make a 
sale and take a chance. Many railroad pay 
checks are lost or stolen, and, usually being in 
amounts under $100, clever swindlers and some 
people who find them purchase a few dollars’ 
worth of goods, tender the check, receive the 
change, “blow out,” and a few days later the 
check is returned, marked “forged indorse- 
ment,” the unsuspecting merchant charges it to 
“P. and L.” and learns from experience. 

Every business man, in cashing checks for 
strangers, should insist upon proper identifica- 
tion, and, if possible, have them endorsed by 
responsible parties to whom he could refer the 
check for collection in case of dishonor. A 
person presenting a check should never be 
angered at being asked to be identified. He 
should realize it is a protection to himself as 
well as the bank and a matter of sound busi- 
ness, and be thankful that the bank wishes to 
safeguard his interests. 

If this were done many thousands of dollars 
would be saved. People visiting other cities 
should take a card of identification from their 
bank. This would save annoyance and obviate 
many troubles. 





Changes in Detroit Trust Company 

At a recent meeting of the directors of the 
Detroit Trust Company the following changes 
were made in the personnel of the company: 
L. K. Butler, vice-president and treasurer, has 
been relieved of the latter office and is succeeded 
by Fred Wixson, formerly manager of the Audit 
Department; Charles P. Spicer, vice-president 
and secretary, has been relieved of the latter 
office and is succeded by Charles E. Hilton, for- 
merly assistant secretary; Ralph C. Miller has 
been appointed manager of the Audit Depart- 
ment to replace Mr. Wixson, and Harry I. Stan- 
ton, formerly assistant secretary, elected a vice- 
president in charge of the reorganization and 
corporation department. 


The Guaranty Trust Company announces the 
formation of a managing committee, headed by 
President Charles H. Sabin, with six vice-presi- 
dents, whose function will be to decide all mat- 
ters of current business, office policy, loan and 
financing negotiations, reorganizations, etc. 

Because of increasing business a number of 
-extensive improvements and additions have been 
made in the quarters of the Wisconsin Trust 
«Company of Milwaukee. 


Ghe 


PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 





Capital - 
Surplus and 
Undivided Profits 5,810,224.29 


$2,000,000 


ASA S. WING 
PRESIDENT 


J. BARTON TOWNSEND 
JOHN WAY M. ALBERT LINTON 
ViICE-PRESIDENTS 


SAMUEL H, TROTH 
TREASURER 


C. WALTER BORTON 
SECRETARY 








Important Acquisition by Union Trust 
Company of Indianapolis 

The Union Trust Company of Indianapolis; 
Ind., has acquired the business of the John S. 
Spann Company, the oldest real estate and in- 
surance agency in that city, having been estab- 
lished in 1860. The business will be continued 
as a branch of the trust company under the 
same efficient management and in the same loca- 
tion. Mr. Thomas H. Spann, the president of 
the Spann Company, has been elected a director 
and vice-president and Mr. Berkeley W. Duck, 
the vice-president, has been elected a director 
and treasurer of The Union Trust Company. 
The merging of these well established concerns 
is an event of more than passing interest in 
business circles, as it will afford the trust com- 
pany the first fully equipped and efficient branch 
in the city. 


H. Mercer Walker has been appointed a vice- 
president of the Equitable Trust Company of 
New York City, and H. J. Cook, treasurer. 
Mr. Walker has been treasurer of the company 
for several years, and Mr. Cook has been ad- 
vanced from the assistant treasurership. 
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Facilities of Mechanics and Metals National Valuable Facilities Offered by Union Trust 
of New York Company of Pittsburgh 

The Mechanics and Metals National Bank The Union Trust Company of Pittsburgh, 

commands a steadily increasing business from with capital and surplus of $36,000,000, has pro- 

interior banks and trust companies because of its vided special accommodation for banks and 

exceptional abilities in attending to the New trust companies throughout the country which 


York requirements of correspondent banks. Ag- place a portion of their reserve funds with that 
gregate deposits of $186,095,447 include $64,489,- institution. The company allows interest at 
613 as the net amount due to banks and bank-_ the rate of 3 per cent. per annum on such bal- 


ers while individual deposits subject to check ances of $5,000 or over, the interest credited 
comprise $84,184,997. The capital is $6,000,000; monthly and the funds subject to draft at any 
surplus fund, $6,000,000, and undivided profits, time. The Union Trust Company has also per- 
less current expenses, interest and taxes paid, fected arrangements by which drafts on that 
$3,979,479. The Mechanics and Metals National company are payable at par through the New 
also reports a large volume of acceptance busi- York Clearing House or through the Federal 
ness the June 20th official statement showing Reserve Bank of the Fourth District. Items 
such transactions, executes for customers, $6,- payable through the Clearing House Depart- 
852,611 and $4,055,463 acceptances of other ment of the Federal Reserve system are ac- 
banks payable at future date and guaranteed by cepted for credit at par. 

the bank, by endorsement or otherwise. Re- —_——— 

sources aggregate $223,988,817 with total loans According to the figures given out at the 
and discounts of $124,596,928; total bonds, se- New York Custom House, the clearances in 
curities, etc., $13,482,637; lawful reserve in vault the foreign trade at this port in the fiscal year 
and net amount due from Federal Reserve bank, ended June 30th totaled 4,963 vessels, represent- 
$20,297,767 ; exchanges for Clearing House, $36,- ing a net tonnage of 13,630,245, against 5,214 
523,127 and net amount due from banks and vessels and a tonnage of 14,353,685 in the same 
bankers, $10,954,792. period of 1916. 
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CAPITAL, - 


ORGANIZED 1856 


$5,000,000 


SURPLUS and UNDIVIDED PROFITS, $16,000,000 


DEPOSITS (JUNE 20, 1917), - - 


$167 ,000,000 


PRESIDENT 


RICHARD DELAFIELD 


VICE-PRESIDENTS 


GILBERT G. THORNE 
WILLIAM O. JONES 
GEORGE H. KRETZ 


JOHN C. VAN CLEAF 
MAURICE H. EWER 
SYLVESTER W. LABROT 


CASHIER 
ERNEST V. CONNOLLY 


ASSISTANT CASHIERS 


WILLIAM A. MAIN 
J. EDWIN PROVINE 
HENRY L. SPARKS 


PERCY J. 


FRED'K O. FOXCROFT 

WILLIAM E. DOUGLAS 

BYRON P. ROBBINS 
EBBOTT 


DIRECTORS 
CORNELIUS VANDERBILT 
GILBERT G. THORNE 
RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
JOHN G. MILBURN 
WM. VINCENT ASTOR 


STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
RICHARD DELAFIELD 
FRANCIS R. APPLETON 


An Ideal Trust Company Home 

From an artistic standpoint, combining ca- 
paciousness with perfect equipment and ideal 
lighting arrangements, the main banking office 
of Brooklyn Trust Company at 177 Montague 
street in Brooklyn has few equals in the United 
States. The high, vaulted ceiling, harnionious 
color schemes and blended every detail of 
equipment produce a result which is most pleas- 
ing to the eye and at the same time conveys an 
indescribable impression of solidity and dignity. 

The quality of service tendered by the 
Brooklyn Trust Company to the patrons of its 
various departments is likewise on a par with 
the best. Since occupying the new home the 
Brooklyn Trust Company has experienced ex- 
ceptional growth, the latest statement showing 
total resources of $42,999,543 with deposits of 
$37,444,598; capital $1,500,000; surplus, $3,000, 
000 and undivided profits $194,907. These figures 
are exclusive of the great volume of trust es- 
tates and fiduciary property and funds confided 
to the custody and administration of the Brook- 
lyn Trust Company. 

Out of an allotment of subscriptions to the 
United States Liberty Loan amounting to over 
$3,000,000 made through the Brooklyn Trust 
Company, more than $2,631,600 were subscribed 
without taking advantage of the Government’s 


JOSEPH D. OLIVER 
ROBERT P. PERKINS 
JOHN JAY PIERREPONT 
LEWIS CASS LEDYARD. JR. 
HORACE C. STEBBINS 





offer to accept payment in installments—less 
than $368,400 having been subscribed on the 
partial payment plan 

The Brooklyn Trust Company has furnished 
six volunteers to the United States Naval and 
Military forces, the company being represented 
by volunteers in the Marine Corps, in Troop C, 
Squadron A, the 23d Regimen, the Naval Militia 
and the 13th Regiment (Field Artillery). 

Mr. Gilbert H. Thirkield, an assistant secretary 
of the Brooklyn Trust Company, has been ac- 
cepted by the War Department for the August 
Plattsburg Camp for the training of officers. 


Banker’s Convention Calendar 

Sept. 11-13—Farm Mortgage Bankers, Minne- 
apolis, Minn. 

Sept. 11-13—Ohio, Columbus. 

Sept. 12-14—American Institute of Banking, 
Denver, Col 

Sept. 18-20—Illinois, Quincy. 

Sept. 20-21—West Virginia, White Sulphur 
Springs. 

Sept. 24-30—American Bankers, Atlantic City, 
N. J. 

Oct. 1-3—Investment Bankers, Baltimore, Md. 

Oct. 3-4—Kentucky, Louisville. 

Oct. 10-11—Indiana, Evansville. 

Nov. 10-12—Arizona. Tucson. 
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This Bank’s value to its corre- 


spondents is in the quality and 


thoroughness of its service. 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (June 20,1917) ..... $186,000,000 








PROGRAM FOR A. B. A. CONVENTION AND SECTION MEETINGS 


he executive officers of the American Bank- 
ers’ Association are to be commended in decid- 
entertainment features of the 
Atlantic City during 
mmencing September 24th, out of 


subdue the 


annual convention at 

e week c 
regard for the war-time conditions and prevail- 
The charac- 
by serious consideration of problems of 


ing sentiment rroceedings will be 


rized 
nance and banking arising out of the war. The 

peakers will be men of national and interna- 

4 tional repute, including Secretary McAdoo. The 
vention will also serve the purpose of secur- 
ng greater unity of policy and action regarding 
he manner of handling war loan subscriptions. 


; Internal questions of management will also be 

; discussed, bearing particularly upon the problem 

: of dealing fairly with employees called into 

: service and introducing economy of operation in 
the face of rising costs. 

The Trust Company Section will present a 


rogram of exceptional interest. Doubtless, a 


leading topic will be the question of affiliation 


with the Federal Reserve system. Although 
there has been no general movement of trust 
companies toward the Federal Reserve system 


a considerable number of important trust com- 


panies have become members and others are 


ad ameommmamat 6 


giving the subject more favorable consideration. 
The Trust Company Section delegates will also 
discuss questions of policy in regard to assist- 
ing the Government in the absorption and dis- 
tribution of war bonds and speakers of distinc- 
tion will discuss various phases of trust 
work. It is also likely that trust 
panies will be urged to adopt the plan of 
their gold Federal 
serve banks as authorized by the laws of 


York and taking in 


Federal Reserve notes which may be counted as 


com- 
pany com- 
trans- 
Re- 


New 


exchange 


ferring reserves to the 
Pennsylvania, 


legal reserve. —_—— 


A Bank of Strength and Character 


Recent statements of the Southern Trust 
Company of Little Rock, Ark., reflect steady 
and wholesome growth in all departments. The 


latest report shows aggregate assets of $3,029,- 
809, inclusive of loans and discounts of $1,936,- 
De- 
posits amount to with capital of 
$500,000, earned surplus of $100,000 and undi- 
vided profits of $75,135. The officers are: J. R. 
Vinson, president; B. C. Powell, vice-president ; 
C. G. Price, vice-president; J. C. 
retary; T. G. Embree, 
Stanley, trust officer. 


892, cash and sight exchange of $650,201. 


$2,340,298 


Conway, sec- 


asst. secretary; J. H 
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PHILADELPHIA 


Is one of the greatest financial centres, and one 
of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$80,000,000 








Have You a Philadelphia Reserve Account? 


You need one to properly bandle your business 








| 





TRUST COMPANIES AVAIL 
CLEARING 

In accordance with provisions contained in 
the amendment to section 13 of the Federal Re- 
serve Act regarding maintenance of non-mem- 
ber State bank and trust company balances with 
Federal Reserve banks for purposes of ex- 
change or collection, a number of trust com- 
panies have availed themselves of the clearing 
privileges thus offered. The amendment to sec- 
tion 13 which extends the Federal Reserve col- 
lection facilities directly to non-member institu- 
tions, reads that a Federal Reserve bank: 
“solely for the purposes of exchange or of col- 
lection, may receive from any non-member bank 
or trust company deposits of current funds in 
lawful money, National bank notes, Federal Re- 
serve notes, checks and drafts payable upon 
presentation or maturing notes and bills: Pro- 
vided, such non-member bank or trust company 
maintains with the Federal Reserve bank of its 
district a balance sufficient to offset the items 
in transit held for its account by the Federal 
Reserve bank: Provided, further, That nothing 
in this or any other section of this act shall be 
construed as prohibiting a member or non- 
member bank from making reasonable charges, 
to be determined and regulated by the Federal 
Reserve Board, but in no case to exceed 10c. 
per $100 or fraction thereof, based on the total 


THEMSELVES OF FEDERAL 
FACILITIES 

of checks and drafts presented at any one time, 
for collection or payment of checks and drafts 
and remission therefor by exchange or other- 
wise; but no such charges shall be made against 
the Federal Reserve banks.” 


Excellent Statement by Fidelity Trust 
Company of Newark, N. J. 


A study of the various items of resources ap- 
pearing in the latest financial statement of the 
Fidelity Trust Company of Newark, N. J., af- 
fords evidence of the wise and prudent policies 
which characterize the management of that pro- 
gressive institution under the direction of the 
president, Mr. Uzal McCarter, who js also 
president of the Trust Company Section, 
American Bankers’ Association. The resources 
aggregate $35,505,118 including stocks and bonds 
at book value of $21,806,017 and which have a 
market value of $22,481,899; cash on hand and 
in banks, $3,029,639; loans on collateral, $7,600,- 
066; bonds and mortgages, $1,732,552 and other 
assets of $1,085,841. Deposits aggregate $27,- 
619,694 including $14,891,824 commercial ac- 
counts and $10,407,681 savings deposits. The 
paid-in capital stock is $3,000,000; surplus fund, 
$2,000,000, and undivided profits, $1,171,957. 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust companies 
and savings banks, Trust CompaNies Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
vertising literature, including booklets, fold- 
ers, statement cards, etc. 


ARKANSAS 
Little Rock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 
Los Angeles.—Guaranty Trust & Savings 
Bank W. R. Morehouse, Assistant Cash- 
ier and Publicity Manager. 
Los Angeles.—Security Trust & Savings 


Bank. A. C. Hoffmann, Publicity Manager. 


Los Angeles.—Title Insurance and Trust 
Company. A. L. Lathrop, Publicity Man- 
ager. 

CONNECTICUT 


New Britain.—The Commercial Trust Com- 
pany. J. C. Loomis, Treasurer. 


DELAWARE 


Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice-pres. 

Wilmington.—Security Trust & Safe Veposit 
Company. John S. Rossell, President. 


ILLINOIS 
Chicago.—Chicago Savings Bank & Trust 
Company. F. O. Birney, Assistant Cashier. 
Chicago.—Harris ‘Trust & Savings Bank 

J. S. Broeksmit, Cashier. 
Chicago.—The Northern Trust Company. 
Louis A. Bowman, Manager, New Busi- 

ness Department. 


INDIANA 
Indianapolis.—Fletcher Savings & ‘Trust 
Company. L, A. Buennagel. 


KENTUCEY 
Louisville.— Fidelity & Columbia Trust 
Company. J. D. Winston, Assistant Treas- 
urer, 





LOUISIANA 


New Orleans.—Interstate Trust & Banking 
Company. Henry M. Young, Secretary. 


MARYLAND 
Baltimore.—Continental Trust Company. 
W. J. Casey, Vice-President. 
Baltimore.— Maryland Trust 
Carroll Van Ness, Vice-President. 
Baltimore.—Union Trust Company. M. H 
Grape, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager. 
Boston.—The New England Trust Company. 

Arthur Adams. Vice-President. 
Boston.—Old Colony Trust Company, E. H. 
Kittredge, Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 


MICHIGAN 
Detroit.—Union Trust Company, Advertising 
Department. 


Company 





MINNESOTA 
Minneapolis.—The Minnesota Loan & Trust 
Company. J. W. Groves, Advertising Mer. 


MISSOURI 


St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity Department. 

St. Louis.— Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Mgr. of Pub. 

St. Louis.—St. Louis Union Trust Company. 
Griffin McCarthy, Mgr. Publicity Dept. 

Kansas City.—Commerce Trust Company. F. 
M. Staker, Advertising Manager. 


NEW JERSEY 


Newark. Trust Company. Frank 
T. Allen, Publicity Manager. 





NEW YORE 


Brooklyn.—Franklin Trust Company. P. L 
Watkins, Asst. Secretary. 

Buffalo.— bankers ‘trust Company of Buffalo 
A. L. Dutton, Treasurer. 

New York.—BSankers’ Trust Company. E. B. 
Wilson, Manager Advertising Department. 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. F. W. 
Ellsworth, Publicity Manager. 








New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Assistant 
Secretary, 

New York.—American Bankers’ Association, 
5 Nassau Street Librarv. 


Rochester.—Union Trust Company. A. J. 
Meyer, Teller. 

Utica.—U tica Trust & Deposit Company 
Graham Coventry, Secretary. 


NORTH CAROLINA 


Winston-Salem. Wachovia Bank & Trust 
Company. D. L. Hardee, Publicity Mana- 


ger. 
OHIO 

Cincinnati.— The Union Savings Bank & Trust 

Company. Edgar Stark, Trust Officer. 
Cleveland.—The Cleveland Trust Company. 
George E, Lees, Mgr. Advertising Dept. 
The Guardian Savings & Trust 
Company. F. D. Connor, Advertising Mer. 


PENNSYLVANIA 
a ag ag eng Trust Company. S 
. Crozer, Secretary. 
Pittsburgh — Fidelity Title & Trust Company 
T. R. Robinson, Acting Auditor. 





SOUTH CAROLINA 
Sumter.—The Commercial & Savings Bank. 
R. A. Bradham, Cashier, 


TEXAS 
Dallas.—Dallas Trust and Savings Bank, 
Ernest R. Tennant, Secretary. 


VIRGINIA 
Richmond.—Virginia Trust Company. H. W. 
Jackson, President. 


WASHINGTON 
Spokane.—Spokane and Eastern Trust Com- 
pany. R. L. Rutter, President. 
Spokane.—Union Trust & Savings Bank. 
Carl W. Art, Manager Publicity Dept. 


WISCONSIN 
Milwaukee.— Wisconsin Trust 
Douglas F. McKey, Secretary. 


HAWAIIAN TERRITORY 
Honolulu.—Hawaiian Trust Company. J. R. 
Galt, Treasurer. 
Honolulu.—Trent Trust Company. C. G 
Heiser, Jr., Treasurer. 


Company. 
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Southern Bonds 


Southern Municipal, Drainage, School or Road District Bonds are 

absolutely first-class securities and usually yield a more attractive 

interest return than can be secured through the purchase of the 
obligations of communities nearer the big financial centers. 


Write us for descriptive circular of high-grade Southern Bonds. 


Bond Department 
Hibernia Bank @ Trust Co. 


New Orleans 


Resources over 28 Million 








Systematic Training for Bank and Trust 
Company Employees 

Of the many ways of improving the service 
of banks and trust companies there might be 
mentioned the plan of systematic training of 
employees. The Guaranty Trust and Savings 
Bank of Los Angeles has adopted a system of 
periodical examination of employees which has 
worked out very successfully. An officer of the 
bank prepares each month ten questions which 
are multigraphed and distributed among em- 
ployees. The latter have one week within which 
to answer the questions and return them to the 
officer. The officer makes corrections and re- 
turns the revised papers to the employee with a 
multigraphed copy of the correct answers. 

Some of the questions submitted to employees 
are as follows: 

If you are asked if this bank is safe, how 
do you answer? 

How should you treat information of the 
bank’s business or the business of its depositors? 

If you have knowledge or a well-founded sus- 
picion of any wrong-doing or failure to per- 
form duty on the part of any employee, where- 
by the bank will be injured, what is your duty 
in the matter? 

(a) What do you understand to be the legal 


distinction between the executor of an estate 
and an administrator? 


Greater Efficiency in Trust Company 
Advertising 

Although the membership of the Financial 
Advertisers’ Association has grown rapidly 
there are still a large number of trust com- 
panies which should avail themselves of the 
exceptional features of service provided by that 
organization. Membership costs but $12 a year 
and in return trust companies obtain: first, the 
advantage of direct association with the “live 
wire” publicity experts of banks and trust com- 
panies; second, exchange of effective publicity 
including receipt of portfolios of up-to-date ad- 
vertising, booklets, specimens of newspaper 
copy, circular letters, etc.; fourth, receive at 
frequent intervals the Association Bulletin dis- 
cussing timely publicity topics; fifth, free ad- 
vice on all matters of advertising; sixth, privi- 
lege of attending annual conventions at which 
every phase of bank and trust company pub- 
licity is discussed and the best samples of pub- 
licity are assembled and exhibited. Applications 
for membership should be addressed to Mr. 
John Ring, Jr., vice-president in charge of mem- 
bership, care Mercantile Trust Company, St. 


Louis, Mo. 


rm. 
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IT PAYS TO PROVIDE FOR COMFORT OF BANK AND TRUST 
COMPANY STAFFS 
. 
| 
BREEZY AND ATTRACTIVE “ Roor GARDEN” D1n1InG Room PROVIDED FOR 
EMPLOYEES OF HIBERNIA BANK AND Trust CompANy OF New ORLEANS. 
THe Company Pays ALL ‘‘OvERHEAD” EXPENSES 
4 





(CORNER OF LOUNGING AND Rest PARLOR PROVIDED FOR WOMEN EMPLOYEES 
oF H1IBERNIA BANK AND TRUST COMPANY OF NEw ORLEANS 
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THe New York Rust 
COMPANY 


26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $11,600,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD, Chairman of the Board 
MORTIMER N. BUCKNER, President . > 
FREDERICK J. HORNE H. WALTER SHAW 
JAMES DODD Vice-Presidents ARTHUR S. GIBBS a 
CHARLES E. HAYDOCK, ) qo 


AUGUSTUS C. DOWNING, Jr. 
HERBERT W. MORSE, Secretary 


HARRY FORSYTH, Treasurer TESEEE B. FLUNK 
TRUSTEES 

OTTO T. BANNARD BENJAMIN S, GUINNESS E. PARMALEE PRENTICE 
S. READING BERTRON F. N. HOFFSTOT EDMUND D, RANDOLPH 
JAMES A. BLAIR a FREDERIC B. JENNINGS NORMAN P, REAM 
cp sls then ntasaaagaa WALTER JENNINGS DEAN SAGE 

; . . ’ KEEP B. AYN J 
pe meal agtage sot CHAUNCEY KEEI ‘ ¥ 1AR SANDS 
asieeENt er te DORRST JOHN C. McCALL JOSEPH J. SLOCUM 
JOHN B. DENNIS JOHN J. MITCHELL JOHN W. STERLING 
PHILIP T. DODGE JAMES PARMELEE JAMES STILLMAN 
GEORGE DOUBLEDAY HENRY C. PHIPPS MYLES TIERNEY 


Member of the New York Clearing House Association 
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Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by JOHN H. SEARS of the New York Bar 
[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 
DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 


ARISING OUT OF THE CONDUCT OF THE VARIOUS 
ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF 
CHARGE. | 


CHANGE OF INVESTMENT DUE TO WAR 


(An equity court has power to authorise 
the sale of stock devised to be held by trus- 
tees for 25 years before expiration of that 


time, where the corporation's business was 
oh ie ae ore 

affected by circumstances, including the 

present war, unforeseen by the testator.) 


/ . 

Philip H. Long, who died in 1908, left to his 
executors and trustees 65 shares of stock of the 
Long & Koch Company, to be held by them in 
trust for 25 years. The Long & Koch Company 
is a manufacturer of jewelry on a small margin 
of profit. The business was founded by the 
testator and during his life was extremely suc- 
cessful. Its dividends were as follows: 1904, 80 
per cent.; 1905, 100 per cent. ; 1906, 130 per cent. ; 
1907, 175 per cent.; 1908, 100 per cent.; from 
1908 to 1912, 100 per cent. In 1913 the dividends 
were reduced to 50 per cent. In 1914 they were 
further reduced to 20 per cent., and since 1914 
no dividends have been paid. The corporation 
has 150 shares. Of these the Long Estate owns 
65; Mrs. Emily Long, 10; Julius Koch, 74, and 
Mrs. Koch, 1 share. Thus the control was di- 
vided between the Long and the Koch interests. 
Mr. Koch offered to buy the estate’s stock for 
$400 per share. One of the two trustees was 
in favor of making the sale, the other was 
against it. A proceeding was instituted in the 
Court of Chancery of New Jersey asking that 
a sale be directed. It was argued that the Court 
had no power to direct a sale as the time dur- 
ing which the stock was to be held was fixed by 
the terms of the trust. The Chancellor, how- 
ever, finds authority for an order directing 
a sale in New Jersey and English cases. He 
quotes from Fidelity Company vs. United Com- 
pany (36 N. J. Eq. 405) as follows: 

“Tt is the rule that the directions for in- 
vestment contained in an instrument of trust 
are imperatively obligatory on the trustee; but 
by the direction of a competent court, he may 
depart from them. The court, however, should 


DEPARTMENTS OF TRUST COMPANIES. SUBSCRIBERS 
THESE FACILITIES WHICH ARE OFFERED FREE OF 


exercise, its authority * * * only in view of 


the existence of a necessity. The power of 
this court to abrogate or annul any of the 
terms of the before-mentioned agreements 
should not be exercised except for clear and 
cogent reasons, and with full opportunity to 
the parties who are to be affected by such 
action to be heard.” 

And then goes on to say: 

“The situation is such that I cannot assume 
responsibility for the continuance of this in- 
vestment in this stock. Not only has the busi- 
ness of the company suffered seriously be- 
cause of the loss of Mr. Long and the general 
depression in the business, to such an extent 
that its dividends have been reduced from 175 
per cent. per year to nil, a condition which I 
think was not in the contemplation of the 
testator, although it may be said that he must 
be presumed to have contemplated it; but a 
world war has, since his death, broken out, 
in which this country has now become in- 
volved, a condition which he certainly did not 
contemplate, and which, I think, it is not to be 
presumed he contemplated. As a matter of 
fact, no one contemplated it, except possibly 
the governmental authorities of Germany. It 
is impossible to determine how long the war 
will last, or what its consequences will be, or 
what the conditions will be upon a readjust- 
ment after its close. It must have a disas- 
trous effect upon such businesses as that car- 
ried on by the Long & Koch Company, manu- 
facturing, as I before stated, jewelry at a 
very narrow margin of profit. Coming 
on the heels of the condition created by the 
loss of Mr. Long, and the general depression 
in the jewelry business, it may have a very 
disastrous effect upon the business of Long & 
Koch. It should also be kept in mind that 
the control of the business is equally divided 
between the Koch and the Long interests, and 
this equal division must inevitably, if the busi- 
ness continues to lose money, lead to discord 
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75% Increase in 8 Months 


Growth of our Deposits 


Natural Expansion—not Result of Consolidations 


CITIZENS COMMERCIAL TRUST COMPANY 
BUFFALO 


Capital and Surplus 





$2,500,000.00 





within the company itself. Under the circum- 
stances I think that the offer of $400 a share 
is a fair one; that it should be accepted, not- 
withstanding the opposition of the co-trustee 
and of certain other beneficiaries. Indeed, the 
co-trustee and the beneficiaries appearing con- 
cede in their and conceded on the 
oral hearing, that it was advisable that the 
stock should be sold. The only question was 
the question of price. They all conceded that 
no more could be obtained. Dissolution can- 
not be forced. Unless this offer is accepted, 
it seems to me that this risky investment must 
be continued. 

“T will advise a decree permitting and di- 
recting the sale of the stock at $400 a share, 
and at the foot of the decree application may 
be made for instructions as to the investment 
Long, 101 Atl. 


answers, 


of the proceeds.”—(Price vs. 

195. ) 

ACKNOWLEDGMENT TO TRUST DEED 

(Where a trustee in a deed of trust also 
took and certified the acknowledgment of 
the deed as a notary public, his certificate 
was void.) 

J. M. Levy was named as the trustee in a deed 
of trust to secure Augusta Yates in the pay- 
ment of a loan made by her to W. S. Paylor. 
Levy was a notary public, and as such took and 
certified the acknowledgment to the deed. Pay- 
lor proved to be insolvent. The certificate was 
void and Miss Yates was deprived of the prefer- 
ence which otherwise she would have had over 
other creditors. She sued Levy but failed to 
recover because among other things it appeared 
that Levy did not know that he was named as 
trustee when he took the acknowledgment, that 
he acted without compensation and took the 
acknowledgment as notary in good faith. (Yates 
vs. Levy, 92 S. E. 837). If a trust company had 
been acting as a trustee in this case, no defense 
could have been made that it was acting without 
compensation, as acting as trustee is the regular 





business of a trust company and is supposed to 
be paid for. It have taken the ac- 
knowledgment as a notary, but one of its officers 
or employees might so have acted, and thus 
there would have been presented a question of 
possible liability in States which limit the capa- 
city of notaries to take acknowledgments for 
corporations by which they are employed. This 
text book “Trust 


could 


not 


subject is discussed in a new 


Company Law,” page 246 


DUTIES OF TRUSTEE 
(/t is the duty of a trustee to pay taxes, 

take out insurance and make repairs and a 

trust company may sell a part of the prop- 

erty in order to afford this protection to the 
balance.) 

The Stamford Trust 
hands as trustee under 
Stamford, Conn., having 
a dwelling house thereon and a fund of $14,000. 
A fund of $1,500 left by the testator for the 
special purpose of paying the taxes on the real 
estate during the continuance of the trust, for 
defraying the expense of insurance and for re- 
pairs, was exhausted. Unpaid taxes accumulated 
and the dwelling became in need of repairs. In 


had in its 
a tract of land in 
120 feet frontage and 


Company 
a will, 


this situation the trust company asked advice 
from the Court. The Supreme Court of Errors 
of Connecticut says that a power to sell the 


property contained in the will gives the trustee 
power to part therefore 
follows: 


sell a and advises as 

(1) “That the plaintiff has ample power un- 
der the provisions of the will to sell and con- 
vey the northerly half of said premises as pro- 
posed, if in its judgment such course is, under 
existing circumstances, necessary or prudent 
in order that the purpose, as ex- 
pressed in his will, may be carried into effect 
to the fullest practicable extent, and the best 
interests of the trust and of the beneficiaries 
thereunder he subserved. 

(2) “That it may use so much of the pro- 


testator s 
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A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - - - $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J, STELLWAGEN, President 
GEORGE E. HAMILTON, 

Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L,. CRANE, Ass’t Secretary 





ceeds of such sale as may be required to pay 
the taxes already laid or which mav hereafter 
be laid upon said real estate in its hands, and 
also so much thereof as may reasonably be 
in order that the dwelling house 
thereon may be kept reasonably insured and 
in a reasonably habitable condition. 

(3) “That any unexpended balance of such 
proceeds should be held by it under the terms 
of the trust in lieu of property sold.”—(Stam- 
ford Trust Company vs. Mack, 101 Atl. 235.) 


necessary in 


PAYMENT OF TAXES OUT OF PRINCIPAL 

(Usually taxes are payable out of income, 
but where this would defcat intent of the 
testator payment may be made out of capi- 
tal account.) 

The bulk of a testator’s property consisted of 
three parcels of real property. One parcel was 
productive and two parcels were unproductive. 
One parcel of unimproved property still remains 
unsold, except that a was sold for 
$68,400. This property has steadily increased in 
value until its assessed valuation is now nearly 
three one-half times more than when re- 
ceived by the trustees. The trustees paid the 
taxes on this unimproved property out of in- 
come. 


portion 
and 


The life beneficiary claimed this was 
wrong and the Court sustains her, saying in 
part: 

“The holding of this property during the last 
50 years has greatly increased its value, all of 
which will inure to the benefit of the remainder- 
men. The failure of the trustees to sell has 
deprived the life beneficiary of the income. 
Clearly the testator never intended the remain- 
dermen to grow rich at the expense of the life 
tenant. To compel her now to assume this bur- 
den would be something never contemplated by 
him. Equity and justice require that the burden 
should fall upon the remaindermen, who will 
receive the benefit."—(In re Montgomery, 165 
N. Y. Sup. 1067.) 

The general rule with respect to such cases 
was thus expressed by the New York Court of 
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Security Trust Company 


FORT AND GRISWOLD STREETS 


DETROIT, MICH. 


Capital and Surplus, 
One Million Dollars 


Thoroughly Equipped to Act 
in All Trust Capacities 


Pays 4% on Certificates of Deposit 





Appeals in 
459): 

“The general rule undoubtedly is that taxes 
and carrying charges on real estate held by trus- 
tees for a life beneficiary are to be paid out of 
the income of the trust estate, and are not prop- 
erly chargeable to capital account unless the will 
of the testator contains unequivocal directions 
to the contrary. The authorities establishing this 
proposition are numerous. The following cases 
illustrate the rule, perhaps as well as any others: 
Matter of Albertson, 113 N. Y. 434 (21 N. E. 
117); Woodward vs. James, 115 N. Y. 346 (22 
N. E. 150); Clarke vs. Clarke, 145 N. Y. 476 
(40 N. E. 220). There is, however, no doubt 
that this rule of construction which requires the 
payment of taxes and carrying charges out of 
income yields when opposed to the plain inten- 
tion of the testator. Littlefield, 
215 N. Y. 561 (109 N. E. 611); Matter of Pit- 
ney, 113 App. Div. 845 (99 N. Y. Supp. 588), 
affirmed 186 N. Y. 540 (78 N. E. 1110) ; Sheffield 
vs. Cooke (R. I.) 98 Atl. 161.” 


Spencer vs. Spencer (219 N. Y. 


Lawrence vs. 


TRUSTEE’S COUNSEL FEES 

A trust was created by O. for benefit of C. 
with B. as trustee. O., the creator, undertook 
by bill in equity to destroy the trust. The trus- 
tee, in defense of the trust filed a petition in the 
same suit for allowance of a reasonable fee for 
counsel. The Supreme Court of Florida holds 
that this was the proper procedure for the trus- 
tee to take and that he is entitled to fees, costs 
and expenses. 

It is the duty of a trustee to assert and pro- 
tect diligently and faithfully the interest of the 
beneficiary and if in fulfilling that duty he be- 
comes involved in litigation, he will be allowed 
in his accounts a reasonable amount expended 
for legal advice, counsel 
penses. 


fees and other ex- 
The sum of $3,000 as counsel fees for 
the trustee in the instant case is regarded as 
reasonable. (Bay Biscayne Company vs. Baile, 
75 So. 860.) 











148 TRUST COMPANIES 


Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


GURITWtrRtst 
= SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Resources Over $57,000,000.00 
LOS ANGELES 




















lawatian Trust 
Company, Ltd. 


Sai yy Honolulu, T. H. 
Transacts a general Trust Company 
business, making a special feature o 








QO - 


» 0 0 


collecting and remitting in 
taking charge of personal 
property at very reasonable r 


- 
o 
( 


Trust funds safeguarded and carefu 

painstaking attention given to ev 

matter entrusted to our care. 
Correspondence invited. 


at 


OFFICERS AND DIRECTORS 


E. D. TENNEY 

C. H. COOKE : 
HON. GEO. R. CARTER 
J. R. GALT . 

H. H. WALKER 
RANNEY SCOTT 


Cc. H. ATHERTON 
S. G. WILDER 
R. B. ANDERSON 


~ President 
First Vice-President 
Second Vice-President 










Treasurer and Manager 
Assistant Treasurer 
Cashier 


Directors 





TRUST COMPANY OFFICER PROVIDES FOR ALUMNI 


Through the generosity of Mr. Henry L. 
Moore, treasurer of the Minnesota Loan and 
Trust Company of Minneapolis, two important 
lectureships have been established at Dartmouth 
College, designed primarily for the alumni and 
open to students or friends who may wish to 
utilize the advantages of the additional courses 
Mr. Moore is a trustee of the college and a 
graduate of the class now celebrating its for- 
tieth anniversary. To provide for the lecture- 
ships Mr. Moore has placed at the disposal of 
the trustees the income of $100,000 available for 
a period of years. If the plan should prove 
successful Mr. Moore has arranged for the 
transfer of the principal to the college, thus 
insuring permanency of the project. 

According to a recent announcement by Presi- 
dent Ernest M. Hopkins of Dartmouth College, 
the lectureships will be known as “The Dart- 
mouth Alumni Lectureships on the Guernsey 
Center Moore Foundation,” and established in 
loving remembrance of Mr. Moore’s son, a 
member of the class of 1904, whose sad death 
occurred early in the course. The gift is an 
extension on Mr. Moore’s part of the principle 
to which he committed himself more than ten 
years ago, in accordance with the advice of 
President Tucker, that great good could be done 
the college by donating of such funds as Mr. 


LECTURESHIPS 


Moore found himself able to give to the institu- 


tion for the purpose of its cultural advantages. 
In accordance with this desire on the part of 
the donor, the frequent gifts to the college from 
him have been applied to the development of 
the work in Fine Arts It is a logical and 
profitable extension of such an interest that now 
makes available for alumni and friends of the 
college an opportunity annually to sit under 
leaders of the world’s thought, who may be se- 
cured to speak on various themes with which 
the purposes of the College concern themselves 
The proposed lectures will be given annually 
by two men of the highest distinction 





ESTABLISHED 1891 


Central Trust Company 
CAMDEN, NEW JERSEY 


We cordially invite correspondence from Banks, 
Trust Companies and Corporations requiring either 
financial or fiduciary facilities in this city or territory. 
Twenty-five years of continued service. Acts as 
Executor, Administrator, Guardian, Trustee, etc. 


OFFICERS 


H. H. GRACE, M. D., President 

C. T. SHARPLESS, Vice-President 

JOHN B. CLEMENT, 2d V.-P., Sec’y and Treas. 
MONTREVILLE SHINN, Ass’t Treas. 

C. CHESTER CRAIG, Trust Officer 








ve 


we 
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The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pearl Streets, HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. . 
The largest amount of trust funds held by any company in the State. 


The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 
MEIGS H. WHAPLES, President 
NATHAN D. PRINCE, Vice-Pres. 
JOHN M. TAYLOR, Vice-Pres 








R. S. Hecht the Popular Candidate for Next 
President of A. I. B. 

Because of his splendid executive abilities, 
and his zealous devotion to the cause of higher 
banking education the candidacy of Mr. R. S. 
Hecht of the Hibernia Bank and Trust Com- 
pany of New Orleans for the next presidency 
of the American Institute of Banking should 
command the united support and endorsement 
of all the chapters. Mr. Hecht has accepted the 
nomination in response to the cordial endorse- 
ment of over 30 chapters of the American In- 
stitute of Banking. Since the announcement of 
his candidacy additional chapters in all sections 
of the country have pledged their endorsement. 

Mr. Hecht possesses the qualities which ren- 
der him a particularly valuable leader of the 
activities of the Institute in view of the impor- 
tant work which the bank men of this country 
will be called upon to render to the National 
cause during the coming year. The organiza- 
tion was most active in bringing about the suc- 
cess of the first Liberty Loan subscription. Co- 
operation and mutual helpfulness will also be 
the watchword for the Institute because of the 
large number of its members who have _ been 
and will be called to the colors. In urging Mr. 
Hecht to acceptance of the nomination for 
president at the next convention in Chicago, a 
number of chapters signed the following ad- 
dress to Mr. Hecht: 

“The Institute will undoubtedly be called upon 
to render most important service to our country 
during the period of the war with Germany 
and should therefore have the best possible 
government during the coming year. For this 
reason the chapters feel that the Institute should 
avail itself of the experience and leadership of 
one of the men who have been prominently 
identified with it since its earliest days and 
therefore call to the presidency a man like your- 
self. We know that you have never sought the 
office and that it will be a personal sacrifice on 
your part to accept it but we believe that you 





H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas 


TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretary 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 








R. S. HECHT OF THE HIBERNIA BANK & TRUST COMPANY 
OF NEW ORLEANS, WHO IS THE POPULAR CANDIDATE 
FOR NEXT A. I. B. PRESIDENT 


have always stood for the best things in the 
Institute and will make the kind of conserva- 
tive yet energetic leader that we need in the 
present crisis of our country’s affairs. We 
therefore urge you to accept the nomination for 
the presidency for the ensuing year. We feel 
confident of your election if you will permit 
your name to come before the Chicago Conven- 
tion.” 
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**Checks are 
money"’ 


SAFETY 


Are you paying 
full measure ? 


The privilege of conducting a banking 
business is given you in consideration of 
certain services on your part—first of 


all, the safeguarding of your depositor’s 
money. 
















Are you discharging your responsi- 
bility to your perfect satisfaction if you 
neglect to supply safe checks? 








National Safety Paper will expose 
instantly any attempted chemical or 
mechanical alteration of a check. It 





protects not only the amount, but also 
the date, payee and endorsements. 





| Ask your stationer, 
| lithographer for checks 
Safety Pape r. 


George La Monte & Son 


Founded 1871 
61 Broadway New York City 


printer or 
on National 

















Trust 


Company Law, by John H. Sears of the 
New York Bar. 

The literature pertaining to trust companies 
has recently been enhanced by a work entitled 
“Trust Company John H. Sears, editor 
of Trust ComMpPpANiEs Magazine legal depart- 
ment, is the author. [ 
the St. 
written several other 
corporation subjects. 


Law.” 


Mr. Sears is a member of 
New York bars and has 
text books on trust and 
Among these are “Trust 
Estates as Business Companies,” “Effective Sub- 


Louis and 


stitutes for Incorporation” and “Corporations in 
Missouri.” At present he is engaged as an as- 
sistant counsel for The Corporation Trust Com- 
pany at their New York office. 

The new book contains a complete collection 


of cases and other authorities pertaining to the 


powers of trust companies, stipulations in trust 
instruments for their protection, clauses in 
mortgage trusts annotated by cases construing 
them, trust co-trustees and as 
agents for individual fiduciaries, duties, liabili- 
ties and means for legal protection as transfer 
agents and registrars, duties as depositaries un- 
der escrows and in providing safe deposit fa- 
cilities, trust companies as conveyancers and 
title insurers, limitations imposed by prohibitions 
against the practice of law by corporations, legal 
relations and duties of 


companies as 


officers, visitation and 
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City Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 
E..iotr C. McDouGAL, President 
CARLTON M. Situ, Vice-President 
EpWARD L. Koons, Vice-President 
WILLIAM E, DANFORTH, Treasurer 
H. W. DRESSER, Secretary 
W. G. Ricuarp, Assistant Secretary 
A. E. Actue, Assistant Secretary 
WILLIAM B. Frye, Trust Officer 


DIRECTORS 


Louis L. BABCOCK 
EMANUEL BOASBERG 
WitiiaM H. Daniets 
SAMUEL J. DARK 
WILLIAM H. HOTCHKISS 
GEORGE R. HOWARD 
CHARLES KENNEDY ALFRED W. THORN 
I DWARD L. Koons CONRAD E, WETTLAUFER 
Joun D. LARKIN C. TOWNSEND WILSON 
HARDIN H. LITTELI HARRY YATES 

E.iiott C. MCDOUGAL 


GEORGE A. MITCHELL 
HENRY E. MONTGOMERY 
WILLIAM W. REILLEY 
WILLIAM T. ROBERTS 
RoBERT K. Roor 
CARLTON M. SMITH 


supervision by State officials and departm 


and the rights and restrictions placed upon trust 


companies when entering other States to do 
business. The book also contains the text of 
the New York statutes on trust companies and 


a list of pamphlets and where 
other States containing their trust company 
A complete set of ] [ 
statutory quotations and citations under the head 
of each State in 
conditions to be 


] 1] Ras 
opDtainabie trom 
aws 


rulings of State officials and 


shows the 
with by trust 


alphabe tical order, 


complied com- 
panies in entering these 
and transact other 
tionary rules and 


tates to execute trusts 
business therein Precau- 
pertaining to 
duties as transfer agents and registrars are also 
fully set forth. The work contains 610 pages, 
is well printed on good paper and is 
tially bound in buckram 

This book will be found very useful by trust 
company counsel, by their officers and employees. 
Orders will be filled by our Book Department. 
The price is $6 delivered 


Suggestions 


substan- 


E. L. Starr was recently placed at the head of 
the advertising and publicity department of the 
Wachovia Bank & Trust Company, of Winston- 
Salem, N. C., succeeding D. L. Hardee, who re- 
signed to accept a position with the special bank 
advertising firm of Buck & Glenn. 


5 orn lsat 
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One Standard 


Our service to investors is uniform in character and 


scope. 





We maintain one standard of investment service. 


superior service. 





It embraces the selection of sound securities and con- 
siders the individual requirements of the purchaser. 


With a wide range of opportunities from which to 
make selections and a distributing branch in all im- 
portant investment centers, we are enabled to render a 


Send for our August Bond List Q-78. 


The National City Company 


National City Bank Building, New York 








Continued Growth of New York State Trust 
Companies 

\ study of the principal schedules of re- 
sources and liabilities of the trust companies of 
New York State in the combined returns made 
under date of June 20th affords striking evi- 
dence of their ability to make headway despite 
the counter currents of war financing. In fact 
the trust companies of New York are now at 
the highest mark in their history from the 
standpoint of aggregate resources and deposits 
The latest official statement likewise includes 
three new trust companies which commenced 
business since the date of filing the previous 
reports February 28, 1917, which accounts for 
an increase in aggregate capital stock during 
this period from $103,001,200 to $109,156,700, in- 
cluding also the important capital stock in- 
creases authorized by several New York City 
trust companies. 

As compared with the returns for February 
28th the June 20, 1917 official reports show an 
increase of $59,654,089 in resources, bringing the 
aggregate to $2,941,280,854, or close to the three 
billion mark. During the same time deposits 
increased $48,284,623, making the total $2,494,- 
615,124. Public service securities have evidently 


been in high favor from the standpoint of in- 
vestment of trust company funds, the holdings 
increasing from $180,723,492 to $225,353,397. 
Loans and discounts increased $116,000,000 
while the amount due from banks and trust 
companies decreased from $348,574,740 to $267,- 
951,946. There was also a decrease in specie 
holdings from $164,887,000 to $149,072,000 while 
cash items show a slight increase. Acceptances 
aggregate $90,618,000, a decrease of about five 
millions as compared with the earlier returns 
this year. 





Trust Companies in other cities are invited 
to commit any Detroit business of a trust 
nature to the care of this well-established 
and strong institution. 


Capital - - - - - - - $1,000,000 
Surplus - - - = = = = 1,000,000 
Undivided Profits - - - - 1,250,000 


PETROT Trost (Pane 
Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 
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The Fifth-Third National Bank 


CINCINNATI, OHIO 


1863—Charter No. 20—1916. Fifty-Third Year. 
OUR SERVICE to Banks and Trust Companies has been developed and perfected 
through more than half a century of banking. An intimate knowledge of the require- 
ments of Banks and the personal attention from officers specially qualified enable us 
to accommodate correspondents at all times in every reasonable way. 
WE _ INVITE Correspondence, or calls, from Banks and Trust Companies seeking 
additiona! facilities or contemplating a change in banking arrangements. 


CHARLES A. HINSCH, 


President 


WILLIAM A. LEMMON, 


Vice-President 


CHARLES T.PERIN, LEWIS E. VAN AUSDOL, 
Assistant Cashier 


Assistant Cashier 





Adaptability of A. B. A. Cheques 

The “A. B. A. Travelers’ Cheques” issued by 
the Bankers Trust Company of New York now 
ranks as the most widely current and popular 
medium of the kind. The adaptability of these 
convenient “cheques” has been emphasized by 
war-time conditions for both domestic and for- 
eign use. Banks and trust companies have 
found that their patrons prefer the “A. B. A. 
cheques” to all other devices on the market, be- 
cause of the ease with which they may be con- 
verted into currency, their safety and the va- 
riety of uses to which they may be put. 
Whether traveling in this country for business 
or pleasure these “cheques” possess many ad- 
vantages. 








ONE OF SERIES OF PASTERS, IN COLOR, USED IN 
A. B. A. TRAVELERS’ CHEQUES CAMPAIGN 


The Bankers Trust Company has just issued a 
new and attractive catalog to stimulate the sale 
of these “cheques” through local banks and trust 
companies. The catalog contains carefully pre- 
pared newspaper cuts, postcards in artistic col- 
ors, street car placards and several new book- 
lets. These are placed at the_disposal of banks 
and trust companies in such quantities as may 
be desired. One of the booklets describes the 


Resources Over Thirty-Four Millions. 


EDWARD A. SEITER, MONTE J. GOBLE, 
Vice-President Cashier 
CHARLES H. SHIELDS, FREDERICK J. MAYER, 
Assistant Cashier Assistant Cashier 


use of the “cheques” in the Western hemisphere 
and the other, entitled “Oriental Travel Money 
—Ancient and Modern” gives useful informa- 
tion to persons intending to travel in the Philip- 
pines, Hawaii and the Far East. The Bankers 
Trust Company also announces the release of a 
new motion picture film on September 15th, 
prompted by the splendid success in connection 
with the exhibition of the first motion picture 
film “All Aboard the Magic Carpet.” A new 
series of beautiful and carefully prepared lan- 
tern slides have also been prepared. Banks and 
trust companies are urged to send in their or- 
ders for this new material. 


Alexander McPherson 

Alexander McPherson, one of the leading 
bankers of Detroit and organizer as well as a 
former president of the Detroit Trust Company, 
died on July 23d as the result of an attack of 
pneumonia. At the time of his death Mr. Mc- 
Pherson was chairman of the board of the 
First and Old Detroit National Bank. Born 
in Scotland he came to this country when a 
child. After completing his education he en- 
tered the mercantile business and later estab- 
lished the banking house of Alexander Mc- 
Pherson & Company, in Howell in which he re- 
tained his interest up to the time of his death. 

In 1891 Mr. McPherson came to Detroit to 
accept the presidency of the Detroit National 
3ank. He was also prominently identified with 
the organization of the Detroit Trust Company 
and directed the policies of the latter institution 
for a number of years. 


Ronald M. Byrnes has been elected vice-presi- 
dent of the National City Company. Until re- 
cently Mr. Byrnes was the company’s European 
representative, with offices in London. Prior 
to the company entering the bond business Mr. 
Byrnes was an assistant cashier of the National 
City Bank, in charge of the buying, analytical 
and statistical work of the bond department. 
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We Are Prepared 


To render efficient and prompt 
service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 


PITTSBURG TRUST 


COMPANY 


Pittsburgh, Pennsylvania 


CAPITAL, SURPLUS AND UNDIVIDED 
PROFITS, $3,800,000 


OFFICERS: 
Louis H. GETHOEFER.. President 
D. GREGG MCKEE “ee . Vice-President 
BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
WALDO D. JONES........ . Treasurer 
J. Horace McGInnIity.. Secretary 
JOHN W. HOFFMAN é ...Asst. Treasurer 
ALEX T. ROwE....Asst. Secy. and Trust Officer 


—— oe 


Correspondence Invited 











ASSOCIATED 
MORTGAGE 
INVESTORS 


Incorporated 


Lenders on Farms Since 1873 


Farm 


Farm 
Mortgages 


Mortgages 





First Mortgages on Improved Farms 
in the Province of Alberta, Canada, 
with Titles guaranteed by Govern- 
ment 


The Pioneer American Farm Mortgage Banking 
House operating in Western Canada 

Ten years’ successful experience in Alberta, 

based on forty years’ successful experience in the 

United States in Farm Mortgage Lending 


Address inquiries to the office of the Treasurer 


Kingman Nott Robins 
Treasurer 
275 GRANITE BLOG., ROCHESTER, N.Y. 








DIGEST OF LATEST FEDERAL INCOME TAX RULINGS 


Tax on Liberty Bonds 


\ccording to a letter by a Deputy Commis- 
sioner of Internal Revenue, Liberty Loan bonds 
purchased from the earnings or profits of a cor- 
poration which have accrued since March 1, 1913, 
will constitute income to the stockholders to the 
amount of the earnings or profits invested by 
the corporation in the bonds. If the bonds were 
purchased from earnings or profits accrued prior 
to March 1, 1913, they would not represent tax- 
able income. The income derived by an individ- 
ual from the interest paid on Liberty Loan 
bonds does not constitute taxable income 
whether the bonds have been received as a divi- 
dend or otherwise. When Liberty bonds are 
used as a medium of payment, whether in the 
discharge of a private debt or a corporate divi- 
dend, the profit so gained to the recipient is 
subject to income tax. 


Interest on Bank Deposits 


An acting Commissioner of Internal Revenue 
holds that interest on bank deposits in the 
United States to the credit of non-resident alien 
individuals or corporations having no place of 
business or office in this country is returnable 
income, but the tax is not to be deducted at 


the source and no return need be made by the 
bank or the depositors on account of the inter- 
est. 


Dividends From Holding Company 


A Deputy Commissioner of Internal Revenue 
rules that if an operating company distributes 
the earnings or profits which accrue to it prior 
to March 1, 1913, the amount so distributed will 
not be subject to income tax as a dividend in 
the hands of the holding company; but divi- 
dends received by the holding corporation rep- 
resenting earnings accrued after March 1, 1913, 
are taxable in the hands of the shareholders 
when distributed to them. 


Dividends to Non-Resident Alien Partnership 


It is held by an acting Commissioner that no 
deduction is to be made at the source on divi- 
dends paid to a non-resident alien record owner 
partnership, even though the paying corporation 
has knowledge that the actual owner is a non- 
resident alien corporation. 

The Marine National Bank and the Bankers 
Trust Company of Buffalo are the first banks 
of that city to adopt the new group insurance 
plan for their 200 or more employees. 
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The Fidelity 


Trust Company 
of Baltimore, Md. 


solicits the accounts of 
national banks, state 
banks and trust com- 
panies. We have unex- 
celled facilities for the 
collection of transit items 
and for handling other 
banking and trust 
business. 


Capital - - - $1,000,000 
Surplus & Profits 1,354,053 
Deposits - - 13,235,895 


Superior Service for All 





| 


CHARTERED 1906 


Hudson 
Trust Company 


NEW YORK CITY 


Capital and Surplus (over) $1,000,000.00 
Deposits - - - - 6,000,000.00 





OFFERS EVERY FACILITY EXPECTED 
OF A METROPOLITAN CORRESPONDENT 
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& FEDERAL, STATE AND MUNICIPAL 
E DEPOSITORY 
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YOUR ACCOUNT INVITED 


FRANK V. BALDWIN 
President 
Henry C. Strahmann - - Vice-President 
John Gerken - - - - Vice-President 
Richard A. Purdy - Vice-President and Secretary 
John J. Broderick, Jr. 7 - - Treasurer 
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A Strong Baltimore Trust Company 


The Mercantile Trust and Deposit Company 
of Baltimore, Maryland, which was established 
in 1884 and is one of the oldest and strongest 
trust companies in the United States, renders 
an exceptionally good statement of financial con- 
dition under date of June 30, 1917. The state- 
ment is accompanied by a certificate from a 
leading firm of certified public accountants, at- 
testing to the correctness of accounts and vari- 
ous items. Resources aggregate $22,870,849, em- 
bracing Baltimore City stock of $2,381,690; 
other stocks and bonds, $3,584,873, having a mar- 
ket value of $3,894,603; short term notes and 
bonds, $1,600,741, having market value of $1,- 
642,018; loans on approved collateral, $10,466,- 
243; cash on hand and in banks, $3,446,017; 
office building and lot, $280,000. Deposits total 
$17,043,583, with capital stock, $1,500,000; sur- 
plus, $3,000,000, and undivided profits, $308,330. 

The Mercantile Trust and Deposit Company 
represents the highest standard of executive and 
department efficiency. It has been particularly 
successful in building up a large volume of fidu- 
ciary business and in providing selected invest- 
ments through its investment department. The 
officers are: A. H. S. Post, president; Wilton 
Snowden, vice-president; J. R. Walker, vice- 
president; Fred. G. Boyce, Jr., vice-president; 





retary and asst. treasurer; C. I. Reynolds, asst 
secretary; Douglas Thomas, asst. secretary and 
asst. treasurer. 


Choice Short Term Investments 

The National City Company of New York 
offers a list of short term securities which are 
especially adaptable for bank and trust company 
investments. The list includes Baltimore & 
Ohio 1 year secured gold notes yielding about 
5 per cent.; General Rubber Company deben- 
ture bonds maturing December 1, 1918 to yield 
5.60 per cent.; Chicago & Western Indiana 
R. R. Co., 1 year collateral gold notes to yield 
6.12 per cent.; Erie Railroad Company 2 year 
secured gold notes to yield 6.30 per cent.; 
American Foreign Securities Company 3 year 
gold notes at price and interest of 955% to yield 
7.40 per cent.; General Electric Company 3 year 
gold notes at price and interest of 101% to 
yield 5.60 and New York Central equipment 
trust certificates to yield from 4.80 to 5 per cent. 
interest. The August list also embraces a num- 
ber of select U. S. Government, State and Mu- 
nicipal bonds and foreign government as well 
as municipal securities. A special offering is 
$3,000,000 State of California 444 per cent. gold 
highway bonds to yield 4.35 per cent. 
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VIEW OF MAIN CORRIDOR 


TRAGER ALS AA 


| THE EQUITABLE 
| TRUST COMPANY 
! OF NEW YORK 


Main Office, 37 Wall Street 


New York Branches: Foreign Branches: 
: 222 Broadway London, 95 Gresham St., E. C. 
i 618 Fifth Avenue Paris, 23 Rue de la Paix 


TOTAL RESOURCES, $223,865,000 


This Company will pay interest on deposits received from banking institutions, 
and such deposits will be subject to withdrawal without notice. 


ev carnaranaeeA 


You are cordially invited to make this office your headquarters when in New York. 
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Reserve Accounts 
Collections 
Banking and Trust Business 





In each of these matters 
we offer favorable terms 
with prompt and accurate 
service. We invite the 
Baltimore business. of 
banks, firms, corporations 
and individuals 


UNION TRUST 
COMPANY 


Baltimore 


Officers 


John M. Dennis Maurice H. Grape 
President Vice-President 


| Joshua S. Dew Wm. O. Peirson 


| Sec’y and Asst. Treas. Treas. and Asst. Sec’y | 








HOW THE NATION’S FINANCIAL CAPITAL ACQUITTED ITSELF 


The voluminous and exceedingly interesting 
report issued by the Liberty Loan Committee of 
the New York Federal Reserve District will not 
afford much campaign material for the politi 
cians and croakers from the tall grass regions 
whose favorite pastime is to picture New York 
as the lair of the money devil. The summary 
of work done in this district in connection with 
the flotation of the first Liberty Loan, as pre- 
sented by the Publicity Committee, yields forth 
the interesting fact that with 30 1-10 of the 
bank resources of the nation and 11 4-5 of the 
population the Second Federal Reserve Dis- 
trict offered 39% per cent. of the money sub- 
scribed for the first $2,000,000,000 of the Lib- 
erty Loan and 33 1-3 per cent. of the total in- 
dividual subscribers. 

The Publicity Committee of the New York 
District is entitled to special credit for the 
thoroughness in which it combed the field for 
subscriptions. The report of the committee is 
entitled to preservation as an historical docu- 
ment and incidentally a vindication of the pa- 
triotic response of the men who are pictured as 
mercenary to the bone by stump speakers in 
and out of Congress. The Publicity Committee 
was headed by Frank A. Vanderlip as chairman 





Citle Jusuraure ana 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,400,000 


TRUST ASSETS, $32,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 
INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
CALIFORNIA 


LOS ANGELES 








and Guy Emerson as secretary. W. S. Kies and 
Maurice Eagan were the other members. It is 
noteworthy that the organiztion of the Liberty 
Loan Committee of this district has been prac 
tically preserved intact and that the ground 
work is already being laid for an even more 
strenuous campaign in connection with further 
Government bond flotations 
Cleveland Trust Company Booklets 

The Cleveland Trust Company has issued 
some exceedingly effective and well-planned 
publicity booklets. One of these is entitled 
“Bank Forms” and contains a full description 
as well as replicas of bank forms in common 
use. Another booklet entitled “Shortening Sail” 
sets forth the advantages to mariners on the 
Great Lakes of the special Marine Savings de- 
partment of the company in connection with 
which prizes are again offered for the largest 
number of proportionate depositors and the 
largest amount of proportionate deposits from 
any one vessel. A third booklet explains the 
special Insurance Savings Plan inaugurated by 
the Cleveland Trust Company which provides 
for easy payment of insurance premiums by 
means of savings deposits. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL VICE-PRES. 
ANDREW P, SPAMER 2D VICE-PRES 
GEORGE B. GAMMIE TREASURER 


CLARENCE R. TUCKER - S ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE - SECRETARY 
ARTHUR C. GIBSON ASST, SECRETARY 
JOSEPH B. KIRBY ASST. SECRETARY 
WILLIAM R. HUBNER ASST. SECRETARY 


CASHIER 
REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 





SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 





Business Continues at High Pressure 


Bank clearings during July and the first two 
weeks of August reflected no contraction in 
commercial and industrial activity. Total clear- 
ings for July exceeded all previous records for 
that month, aggregating $25,451,756,489, an in- 
crease of 32 with the 
same month last year and of 71 per cent. as con- 
1915. 
continue to show im- 
provement, the returns for July indicating a gain 
in gross returns of about 14 per cent. over the 
previous year. Industrial activity naturally re- 
veals the stimulus of heavy Government buying, 


per cent. as compared 


trasted with the corresponding month in 


Railroad earnings also 


although considerable doubt is entertained as to 
the influence of arbitrary Government price fix- 
ing policies in behalf of its own and Allies’ pur- 
chases. Index figures of commodity prices con- 
tinue to rise. 

The condition of the marked 
improvement in the light of more authentic re- 
turns as to the winter wheat yield and the stand 
of spring wheat. 


crops reveals 


The August Government crop 
report places the winter wheat crop at 417,000,- 
000 bushels and spring wheat at 236,019,000 
bushels with a total yield 653,000,000 bushels, or 
13,000,000 bushels more than harvested last year. 
This corn crop promises to be the largest on 
record with a total yield of 3,191,000,000 which 
is 68,000,000 above the record yield of 1912. An 
unexpectedly large and bountiful garden crop 
will bring the grand total of food production to 
a total that should dispel fears of food famine 
during the coming year. Because of the assur- 
ance of a minimum price of $2 a bushel as fixed 
in the Government food control bill and an 
aggressive program of stimulation by the Agri- 
cultural Department and State authorities it is 
expected that the wheat acreage next year will 
be increased so as to assure a crop of over one 
billion bushels. 


Operating Efficiency of Virginian Railway 

Because of high standard equipment, operat- 
ing efficiency and rapid development of business 
the Virginian Railroad occupies a distinctive 
place among the transportation systems of the 
country. It was but a few years ago that this 
road existed only in the fancy of the late H. H. 
Rogers who first conceived the idea of opening 
up the rich coal deposits of the New River 
and Pocahontas fields of West Virginia. His 
plan was to build a north and south line which 
should link together the Chesapeake & Ohio 
and the Norfolk and Western, tapping the rich- 
est of bituminous coal fields. Despite numerous 
obstacles, Mr. Rogers carried out his project, 
which by many of his associates had been de- 
clared as foredoomed to failure. Up to 1907 he 
financed the construction of the Virginian Rail- 
road largely from his own private fortune. 

The National City Company of New York 
has issued a most interesting booklet descrip- 
tive of the history and development of The Vir- 
ginian Railroad relating to construction, opera- 
tion and finance. It that the average 
annual growth of total operating revenues since 
1910 has been over 26 per cent. and the average 
annual increase of income available for interest 
on funded debts over 85 per cent. In the calen- 
dar year 1916 the road earned 2.63 times the 
interest charges on its funded obligations and 
earned 8.86 per cent. on its preferred stock. 
The present outstanding capitalization embraces 
$27,955,000 preferred stock; $31,271,500 com- 
mon stock: $29,500,000 first mortgage 5’s due 
May 1, 1962 and $562,000 equipment trust 5’s, ser- 
ies “A.” Under the first mortgage additional 
bonds to the extent of $10,000,000 may be is- 
sued for acquisition of obligations of other 
properties to provide extensions, for improve- 
ments, etc. 


shows 
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Commercial New York 


covered daily 


To eliminate the possibility of the 
loss of two days’ time in the collec- 
tion of items, the ‘“‘Irving’’ covers 


Manhattan Island personally. 


Every morning before ten o’clock 
thirty-five messengers leave the note 
tellers department and by early 
afternoon, they have personally pre- 
sented every one of that day’s col- 
lection items on Manhattan Island, 
| downtown Jersey City and com- 


mercial Brooklyn. 





IRVING NATIONAL BANK 


Strictly a Commercial Bank 


Resources over $100,000,000 


| WOOLWORTH BUILDING, NEW YORK 














‘Central File,’’ a New Adjunct for Develop- 
ment of Trust Company Business 

At the Guaranty Trust Company of New York 
a system has been developed for correlating in- 
formation as a basis for securing new business 
which is adaptable to the requirements of banks 
and trust companies generally. The company 
maintains a so-called “Central File” by which 
it obtains unification of the work of various de- 
partments, assembles the records of each de- 
partment so that the customers of each depart- 
ment might be served by not only one, but by 
all. Every day each department reports all its 
new customers to the Central File on a special 
blank provided for that purpose. Complete data 
goes with each record and as soon as the new 
customer lists are received the names are 
checked against the 40,000 and more names al- 
ready on file. The card shows at a glance the 
customer’s whole relation with the company and 
thereby suggests other ways in which the bank 
may be useful to him in the future. Each 
card is also subject to close study by officers 
and department managers. A daily bulletin is 
issued which gives the names of all customers 
which, in the judgment of the Central File staff, 
seem to offer leads. The system is described in 
detail with fac-similes of forms used, in the 
current issue of The Guaranty News, the house 
organ of the Guaranty Trust Company. 


Paying Interest in Form of Dividend 

The successful operation of the Massachu- 
setts plan of paying interest on savings bank 
deposits in the form of interest and transmit- 
ting such credits by mail is attracting general 
attention among bankers as a means of avoid- 
ing the rush and strenuous labor always asso- 
ciated with “interest periods.” By means of 
registration of pass books, it is suggested, the 
plan may be extended to take in savings depos- 
its generally instead of only mutual savings 
banks. The plan requires depositors to give 
the bank a permanent order to mail checks for 
dividends as they become due on pass books. 
The bank gives to the depositor a blank memo- 
randum for his or her signature which sets 
forth that the pass book is registered as No. — 
and in the possession of the bank. All accounts 
to receive registered interest must be registered 
by the 15th of the month preceding the interest 
period. Ledger entries may be dated from the 
first day of interest period. 

The New York Legislature, in response to the 
suggestion of bankers, has paved the way for 
facilitating payment of savings deposit interest 
by embodying the word “dividend” into the stat- 
ute and the Banking Department has recom- 
mended the use of the word “dividend” as far 
as possible. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES is $4.00 annually. Single 
copies, 35 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 





New York Cily 


Wall Street Cautious But Confident 


Guided mainly by intuition as to the future 
course of events the important financial, bank- 
ing and trading interests in Wall Street are ob- 
serving an attitude of restraint and ultra-con- 
Developments in the European arena 
of war and the confusing character of the legis- 
lative program at Washington render impossible 
any definite [ save that of 
“standing pat.” The prudent banker hugs the 
shore line and scrutinizes every item with mi- 
croscopic care, knowing that he will be called 
upon to withstand the heavy strain of huge war 
financing now placed at over $10,000,000,000 for 
the first fiscal year of war operations, not in- 
cluding additional authorization of loans to our 
allies which may bring the sum to the stagger- 
ing total of $17,000,000,000. The financier “tem- 
porizes,” because he knows that existing finan- 


servatism. 


course of action, 


cial and economic conditions are wholly arbi- 
trary and charged with the certainty of more or 
less violent readjustment when normal laws of 
supply and demand again come into play. The 
investor is at sea because of the prospect of 
heavy taxation on the one hand and uncertainty 
as to the effect of Government financing upon 
investment values and interest rates in general. 
The bulls and bears on the Stock Exchange find 
little incentive for their professional talents, 
gravitating between conflicting hopes and fears. 

There are days when the war developments 
in Europe dominate the local situation. Confi- 
dence in the restoration of fighting 
power wavers and returns. Ever and anon the 


Russia’s 


spectral figure of looms up. Military 
authorities here and in Europe express widely 
divergent views as to the prospect of early de- 
cisive action. Statesmen of the opposing camps 
avow determination to carry on the struggle to 
ultimate victory. Last, but not least, there is 
the weekly toll of U-boat sinkings with our 
ship-construction plans still in a nebulous stage. 
Then come days when the legislative outlook at 
Washington presses foreign developments into 
the background. 

The one great redeeming feature of the Wall 
Street situation is the firm, robust feeling of 
confidence is the ability of this nation to safely 
negotiate the military as well as economic re- 


peace 


sponsibilities which it has assumed in waging 
war upon a scale which baffles the most fertile 
imagination. Of most immediate concern to the 
banker, business man and investment interests is 
the proper solution of the problems of taxation, 
levies upon excess profits, price and food con- 
trol, construction of ships and other vital ques- 
tions of national and war efficiency. 
There can be no disguising the growing senti- 
ment of impatience with the politicians at Wash- 
ton who show a disposition to ignore wise coun- 
sel and persist in playing to the galleries. 


welfare 


Reconsideration of Exchange Charge 
Administration of the New 
York State Bankers’ Association, at a recent 
meeting, adopted a resolution recommending 
members who are interested in the subject of 
equitable charges for collection of 
checks to with the Committee of 
Twenty-five appointed at the last annual con- 
vention of the Bankers’ Association 
which led the campaign in behalf of the passage 
of the original Hardwick bill in Congress which 
was designed to reserve to banks the right to 
make a charge not to 
cents per $100 on check remittances. 
lution reads as follows: 


The Council of 


exchange 
co-operate 


American 


reasonable exceed 10 


The reso- 


“Resolved, That it is the sense of the Council 
of Administration of the New York State 
Bankers’ Association that the contention of the 
many bankers throughout the State of New 
York against the removal of Exchange charges 
is entitled to consideration, and, as the matter 
is a country-wide problem and has been and 
is being handled by a very representative com- 
mittee known as “The Committee of Twenty- 
five” of the American Bankers’ Association, we 
recommend that all banking institutions inter- 
ested in the restoration of Exchange 
charges be requested to promptly communicate 
with its secretary, Mr. Jerome Thralls, No. 5 
Nassau street, New York City, as it is believed 
that the best 
operating with this committee.” 


these 


results can be obtained by co- 
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SURPLUS AND PROFITS, $3,250,000 


S. G. BAYNE, President W. K. CLEVE 
C. C. THOMPSON, Vice-President L. N. DEVAUS 






B. I. DADSON, Asst. ¢ 





Effect of War Financing on Money Market 
and Bank Resources 

Although the bulk of war financing is con- 
ducted through New York banking institutions, 
especially absorption of short term Treasury 
certificates and advances to our allies, the net 
result of such operations during the past two 
months does not reveal any material change in 
the loan, deposit and potential reserve items. 
On June 9th, one week before initial payments 
were due for Liberty Loan subscriptions, the 
New York Clearing House institutions reported 
aggregate loans and investments of $3,790,284,- 
000. On August 11th, notwithstanding that the 
New York allotment of Liberty Loans had been 
nearly all paid for and that Government re- 
quirements called for huge shifting of balances 
and withdrawal of funds, the total loans and 
investments stood at $3,795,989,000, a difference 
of barely five millions Net deposits of Clear- 
ing House banks amounted to $3,793,985,000 on 
June 9th as compared with $3,804,652,000 on 
August 11th, an increase of only eleven mil- 
lions, covering a period when the biggest piece 
of financing in the history of this country was 
negotiated. 

Although there have been some _ radical 
changes in the official compilation of reserves 
credited to New York banks, the net balance of 
surplus reserves, counting the cash held in the 
vaults of institutions which are members of the 
Federal Reserve bank, shows no such actual re- 
duction as might have been expected. The wide 
fluctuations in excess reserve account were 
largely due to the alteration of the manner of 
computing reserves, following the transfer of 
all legal reserves of member banks to the Fed- 
eral Reserve bank. Despite a reduction of 
$96,500,000 in excess reserves for Clearing 
House institutions, reported for the week clos- 
ing August 11th, bringing surplus reserves down 
to $72,000,000 as compared with the low record 
of $36,000,000 on July 14th, these totals do not 
take in account the cash held by member banks 
in their own vaults. 


“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 





DEPOSITS, $57,000,000 


LEY, Vice-President O. M. JEFFERDS, Asst. Cashier 


SNEY, Vice-President C. C. FISHER, Asst. Cashier 
B. L. GILL, Vice-President es i AN, Cashier J. D. SMITH, Asst. Cashier 
Cashier 


J. E. ORR, Asst. Cashier 











The money market has evidently settled down 
to comparative ease following the fluctuations 
attending 
withdrawal of funds and heavy domestic re 


reduction of reserves, Government 


quirements which characterized the situation 


during the latter part of June and the first two 
weeks of July. Call money rates have ruled 
fairly steady at 2% per cent. with time loans 
on mixed collateral for 60 and 90 days averag 
ing 44 per cent. and 60 to 90 day acceptances, 
eligible for rediscount, at 3 to 3% per cent 
Under the influence of payments covering the 


latest issue of $300,000,000 Treasury certificates 
the call rate touched 4 per cent. on August 9th, 
but subsequently declined 

The following compilation gives the mor 
important changes in the weekly statements of 
Clearing House banks and of trust companies: 
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Deposits Loans & Inv. Cas 
Aug. 11 we eee. .$2,234,241,700 $1,857,513,000 $160,556,300 
Aug. 4.. 2,251,876,500 1,869,618,400 160,409,900 
July 28 2,230,434,900 1,875,951,700 182,099,600 
July 21. 2,211,569,100 1,884,186,200 162,308,000 
July 14 2,227,693,200 1,885,911,900 161,880,100 
July 7 2,192,366,300 1,872,293,600 157,838,200 
CLEARING HOUSE BANKS (Daily Average 
Including 14 Trust Company Members 

Net Deposits Loans, ete Agg. Res 
Aug. 11 $3,804,652,000 5,989,000 £627.505.000 
Aug. 4 3,793,405 5,000 3,752,745,000 } 659,185,000 
July 28 3,.767,994,000 3,771,680,000 629,269,000 
July 21 3,708,264,000 3,807,264,000 554,619,000 
July 14 3,819,745,000 3,868,394,000 610,269,000 
July 7 3,676.327,000 3,853,015,000 745,288,260 


Lincoln Trust Co. Resumes Dividends 

The Lincoln Trust Company of New York 
has resumed payment of a dividend on its capi- 
tal stock at the rate of 1 per cent., the last pre- 
vious declaration having been on September 30, 
1907, when 3 per cent. was paid. The decision 
to resume dividend disbursements was prompted 
by the substantial growth of the company. The 
last official statement shows aggregate resources 
of $17,819,747 with deposits of $15,126,621, capi- 
tal of $1,000,000, surplus and undivided profits 
of $525,951. 
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American Banking 
Service with France 


FFICIENT and up-to-date banking 
service is offered to American finan- 


cial institutions by our office in Paris. 


Definite arrangements regarding foreign 
business may be made direct. with our 
London or Paris offices, or, if preferred, 


with our main office in New York. 


It is our especial aim to be useful in 
every way to our correspondents, to their 
friends who may be traveling abroad, and 
to Americans who are with the armies 


in France. 


Guaranty Trust Company 
of New York 


140 Broadway 


PARIS OFFICE FIFTH AVE. OFFICE LONDON OFFICE 
Rue des Italiens, 1 & 3 Fifth Ave. & 43d St. 32 Lombard St., E. C. 


Capital and Surplus - - $50,000,000 
Resources more than - - $600,000,000 
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The Corn Exchange Bank 


New York City 
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BILLS OF EXCHANGE 
CABLE TRANSFERS 


Trust Company Subscriptions to Liberty 
Loan in New York 

The largest proportion of subscriptions re- 
ceived from State banking and financial insti- 
tutions in New York State came from the trust 
companies, their total being $319,301,250. The 
banks of deposit and discount were next with 
$104,769,210. According to statistics filed with 
the New York State Banking Department at 
the request of Superintendent George L. Skin- 
ner, these institutions and their patrons sub- 
scribed for nearly one-quarter of the total 
$2,000,000,000 asked for by the Federal Govern- 
ment, the total subscriptions obtained by the 
State institutions aggregating $467,597,423. In 
fact, the total subscriptions obtained by the 
State institutions, including their own, were 
within $130,000,000 of the total amount re- 
quested by the Federal Government of the so- 
called New York District, which included all of 
New York State and parts of New Jersey and 
Connecticut. The total amount allotted to this 
district was $596,000,000, while the total amount 
subscribed was approximately $1,200,000,000. 





Raymond E. Jones Elected Vice-President 
Merchants National 

Raymond E. Jones, who assumed his new 
duties as vice-president of the Merchants Na- 
tional Bank of New York on August Ist is 
widely known in the banking fraternity. He 
will directly represent the Royal Bank of 
Canada interests which have acquired a large 
block of the stock of the bank. Mr. Jones is 
a native of this State and has been for a num- 
ber of years associated with the Royal Bank of 
Canada as New York agent. He is an expert 
on credit matters and has had an exceptional 
banking experience covering relations with 
Canada, Cuba and West Indies. 

Three new directors have been added to the 
board of the Merchants National Bank, of 
which ex U. S. Senator Theodore Burton will 
continue as president. The additional directors 
are Nicholas F. Brady, J. E. Aldred and Ar- 
thur V. Davis. 


$10,000,000 
 § Gy Serre 


Thirty-nine branches in New York City 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





Ratification of Irving National and Broadway 


Trust Company Joint Stock Control 

The preliminary agreement to bring about 
joint ownership of the stock of the Irving Na- 
tional Bank of New York and the Broadway 
Trust Company and designed to bring about 
closer affiliation, has been approved by practi- 
cally all of the shareholders. A special meeting 
of the stockholders of the Irving National 
3ank has been called for August 28th to ap- 
prove the proposed increase in the capital stock 
of the bank from $4,000,000 to $4,500,000. This 
increase in stock will give the Irving National 
three times the capitalization of the Broadway 
Trust Company, establish a similar ratio be- 
tween holdings of bank and trust company stock 
and effect an equitable relationship between 
capitalization and deposits of the respective in- 
stitution. The additional shares of bank stock 
will be offered to shareholders prior to the ex- 
change of stock at the price of $150 per share 
and each stockholder is entitled to subscribe for 
a number of shares equal to one-eighth of the 
number of the shares held at the time of the 
increase. To carry out the plan the stockhold- 
ers of each institution are required to deposit 
their certificates of stock with the Broadway 
Trust Company, against which negotiable re- 
ceipts are issued. 

The Equitable Trust Company recently an- 
nounced the purchase of $7,500,000 5 per cent. 
equipment trust gold notes from the Union 
Tank Line Company. The notes mature in in- 
stalments of $1,500,000 semi-annually, beginning 
August 1, 1918. They are secured by equipment 
costing approximately $13,500,000, and consist- 
ing of about 4,750 master car builders standard 
tank cars. 

The Citizens National Bank of New York in 
connection with extensive alterations and addi- 
tions to its banking quarters, has installed a 
pistol range for target practice for employees. 

J. Y. G. Walter, vice-president of the Union 
Trust Company, of New York, has been elected 
a trustee of the Bank of Savings. 
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Lawyers Title & Trust Company 


CAPITAL AND SURPLUS 





$9,000,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 


EDWIN W. COGGESHALL, 


LOUIS V. BRIGHT, President 

FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 

ROBERT I. SMYTH, Assistant Treasurer 


DIRECTORS 


DeWitt Bailey 
Lucius H. Beers 


William P. Dixon 
William G. Gilmore 
Louis V. Bright Henry Goldman 

Ge rge F. Butterworth Richard T. Greene 
William M. Calder Frederic E. Gunnison 
Edwin W. Coggeshall August Heckscher 


Chairman of the Board 

tEDERICK D. REED, Assistant Secretary 

JRGE F. PARMLEE, Assistant Secretary 
{ONDIT VARICK, Assistant Secretary 

LIAM F. BAECK, Assistant General Manager 
LIAM K. SWARTZ, Mer., Brooklyn Banking 
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Dept 

JOSE i H P. STAIR, Trust Officer, Brooklyn Banking 
Dept. 


Edwin C. Jameson 

J. Frederic Kernochan Thorwald Stalknecht 
Sai Lehman William Ives Washburn 
‘ayson Merrill : 

Edgar J. Phillips John J. Watson, Jr. 
Dick 8. Ramsay Albert H. Wiggin 


William Schramm 








NEW YORK TRUST COMPANIES AID IN GOLD MOBILIZATION 


A number of New York trust companies have 
availed themselves of the alternative provided 
by recent amendment of the New York trust 
company reserve law, permitting them to trans- 
fer a portion of their reserve balances to the 
Federal Reserve Bank of New York. The pur- 
pose of such deposit is primarily to assist the 
Federal Reserve Board in mobilizing the gold 
held in bank or trust company vaults and in 
circulation. A similar amendment was recently 
passed by the Pennsylvania legislature allowing 
the trust companies of that State to deposit gold 
or gold certificates with the Federal Reserve 
Banks of Philadelphia and Cleveland, receiving 
in exchange Federal Reserve notes which are 
specifically recognized as legal reserve money. 

There is nothing mandatory in the New York 
law and a trust company can exercise its own 
option as to maintaining balances with the Fed- 
eral Reserve bank upon which they obtain no 
interest and which does not afford a basis for 
receiving rediscount facilities. The amended 
New York law under which trust company de- 
posits have been thus made reads as follows: 

‘Any part of the reserves on hand in excess 
of 3 per cent. of such demand deposits may be 
deposited, subject to call, with the Federal Re- 
serve bank in the district in which such trust 


company located, and the reserves on hand 
not so deposited shall consist of gold, gold bul- 
lion, gold coin, United States gold certificates, 
United States notes, or any form of currency 
authorized by the laws of the United States.” 

Public announcement was recently made of 
the deposit of balances with the Federal Re- 
serve Bank of New York by the Equitable 
Trust Company and the New York Trust Com- 
pany of this city. An erroneous statement was 
made in connection with the deposit by the 
Equitable Trust Company which was purely de- 
signed to assist in the gold mobilization plan 
and not to serve as a basis for settling the 
Clearing House balances through the Federal 
Reserve bank, inasmuch as the Equitable Trust 
Company is not a member of the Clearing 
House. 

Appraisement of the estate of the late Alfred 
Gwynne Vanderbilt, who was a victim of the 
Lusitania disaster, shows a valuation of $16,769,- 
314, not including special disposition of a fund 
of $4,612,000 left him for life by his father, 
Cornelius Vanderbilt. The trustees and execu- 
tors of the estate are Frederick W. Vanderbilt, 
an uncle of the testator, Henry B. Anderson 
and Frederick L. Merriam. 
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First Federal Reserve 
Trust Company 


We believe it is worthy of mention that the first Trust 
Company in New York to become a member of the Federal 
Reserve System was the Broadway Trust Company, which 
joined in August, 1915. To-day, this institution still remains 
the only Trust Company member in the State of New York. 


Our deposits on August 1, 1915, were - 
On July 1, 1917, they had increased to - - 


$20,585,000 
$30,868,000 


This growth indicates to us that our patrons have confirmed 
our judgment in joining the system, of which all National 
Banks in the country are also members. 


Broadway Trust Company 
FREDERIC G. LEE, President 


Woolworth Building 
NEW YORK 


High Standard of Chemical National Bank 
Executive Management 

The recent election of Herbert K. Twitchell 
as president of the old Chemical National Bank 
of New York City, succeeding the late Joseph 
B. Martindale serves to call attention to the 
fact that during the 93 years of its operation it 
has had only seven changes in the office of 
president. Another feature of the Chemical 
National policy is the preservation of the sound 
banking principles which have characterized its 
management during the period of nearly one 
century. It will be recalled that only recently 
and shortly before the death of Mr. Martindale 
the Chemical departed from its traditional 
policy. of non-payment of interest on deposit 
accounts. The first statement of the bank issued 
since this change of policy went into effect in- 
dicates a substantial growth in its business 
which is expected to continue. 

The official management of the Chemical Na- 
tional is in the hands of the following: H. K. 
Twitchell, president; Francis Halpin, cashier; 
James L. Parsons, asst. cashier; E. H. Smith, 
asst. cashier; I. B. Hopper, asst. cashier; J. G. 
Schmelzel, asst. cashier. Directors are: Fred- 
eric W. Stevens, W. Emlen Roosevelt, Ridley 
Watts, Robert Walton Goelet, Charles Cheney, 
Arthur Iselin, Frederic A. Juilliard, H. K. 
Twitchell. 





New York Charter for Corporation Trust 
Company 

The Corporation Trust Company which has 
been conducting business under a New Jersey 
charter and specializing in corporate and trans 
fer work, has received a New York charter 
authorizing the company to transact a general 
trust company business in this State. The com- 
pany formally opened for 


business under its 
new charter on July 31st with an authorized 
capital of $500,000 which has been paid in cash 
Offices are located at 37 Wall street and the 
company will transact a general trust business 
in addition to specializing in corporation mat- 
ters and acting as transfer agent and registrar 
of stock. It will also afford special facilities in 
acting as trustee under corporate mortgage and 
continue special lines of service to its clients 
The officers are: President, K. K. McLaren; 
vice-presidents, George R. Sheldon, Raymond 
Newman and Horace S. Gould; treasurer and 
trust officer, B. S. Mantz. The directors are 
William H. Chesebrough, Charles E. Mitchell, 
Oakleigh Thorne, George R. Sheldon, K. K. 
McLaren, Raymond Newman and Horace S. 
Gould. — 

Stockholders of the Liberty National Bank, 
at a special meeting on July 26th, ratified the 
plan proposed by directors for an increase in 
the capital stock of the bank from $1,000,000 to 
$3,000,000. 
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Fifty-two Years Successful 
Administration of Trusts 


While our existence is perpetual, we cannot 
continue without the good will and confidence 
of the community. Our record proves this. 
The cost of our service is moderate and fixed 
by law. 


Our 
Record 





The Union Trust Company of New York is 
authorized to act as Executor, Administrator, 
Guardian, Receiver or Trustee, and is a legal 
Depository for funds of every description. It at- 
tends especially to the management of Real Estate 
and to the collection and remittance of rents. 


Union Trust Company of New York 
80 Broadway, New York 


Capital and Surplus 
$8,900,000 





Write for booklet, 
** Management of 
Your Estate”’ 


BRANCH 
425 Fifth Ave. 


BRANCH 
786 Fifth Ave. 





Mutual Interests Established Between 


Practicing Wise Economy 
France and America 


: The “Mettco Meteor,” the clever publication 
of the issued by the Metropolitan Trust Company of 
only marked 


: New York, discussing the subject of 
new epoch in the history of the two greatest 


\rrival of the first expeditionary army 


United States in France has not war-time 


; , business and economy offers the following con- 
sister republics of the world but has kindled “The spirit of recent public utter- 


both of a sentimental and — ances has been that all useful business must go 
The Guaranty Trust Com- on. Not as usual, for all efforts will be directed 
pany, appreciating the toward helping the Government win the war. 
loser bonds of interest has issued a very inter- Profits will be cut and dividends will 
esting booklet entitled “France shrink, but there will be some profits and some 
This publication will have a timely dividends. Every legitimate must be 

kept going full blast and our citizens must con- 
aroused a deeper sentiment in the United States tinue to buy those things which are necessary 
han has ever before existed, although the land to our modern civilization in order that the 
of Lafayette, Rochambeau and De Grasse has thousands of companies which are engaged in 
lways held our regard. It makes clear the rea-~ the manufacture and sale of such articles may 
France is today “a country which 
maintains to the maximum of her power, with- 
ut hesitation and without weakness, her 
strength, her means, and her will.” 


The booklet also briefly outlines some of the 


DIICS clusions: 
reciprocal feelings 
ractical character. 


establishment of such 


down 
and America.’ 
appeal be- 


business 
iuse, through her heroic struggle, France has 





why 


sons 


not be forced into bankruptcy. * * * 

“Let us by all means practice domestic econ- 
omy, but let it be done wisely. Give all legiti- 
mate business a chance, and put a heavy tax on 
luxuries. Then the workers will all find em- 


services which the Guaranty Trust Company’s ployment, the middle classes can live comfor- 


recently opened Paris office offers not only to 
American business concerns and individuals, but 
also to those who are with the armies in France, 
and presents a readable sketch of the common 
love of liberty, justice and humanity that have 
united their peoples for nearly a hundred and 
fifty years. 


tably, the rich may enjoy their luxuries, and 
the great National industries will come through 
unimpaired, to the end of the struggle.” 

The Citizens Trust Company of Utica, N. Y. 
reports total resources of $10,607,975, with de- 


posits of $9,322.01 z. 
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CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Surplus 


and Profits 
June 20, 


I Jeposits 
June 20, 


Capital 1917 1917 Par Bid Ask Div. 
Bankers’ Trust Co $11,250,000 $16,268,100 $297,467 ,900 100 463 470 20) 
Broadway site 1,500,000 1,122,900 30,301,600 100 160 165 S 
Brooklyn Trust Co 1,500,000 3,194,900 38,023,100 100 590 610 *2() 
Central = 5,000,000 17,762,900 181,405,300 100 775 790 *24 
Columbia Trust. . 5,000,000 6,547,700 92,961,000 100 285 292 *14 
Commercial 500,000 173,800 4,555,400 100 110 120 *4 
Empire. . 1,500,000 1,576,500 45,148,500 100 290 200 12 
Equitable : A 6,000,000 12,619,600 199,793,600 100 360 365 *2() 
Farmers’ Loan & Trust 5,000,000 12,564,200 177,177,000 100 440 450 1S 
eee 1,000,000 1,224,100 12,634,600 100 205 215 *S 
Franklin... 1,000,000 1,282,100 23,335,100 100 245 255 12 
Fulton Trust 500,000 579.100 9,318,200 100 260 975 *10 
Guaranty. 20,000,000 30,944,000 504,580,400 100 377 382 *() 
Hamilton.... 500,000 1,095,700 11,316,900 100 265 275 12 
Hudson Trust 500,000 606,900 5,636,200 100 140 150 7 
Kings County Ce 500,000 2,833,900 24,889,400 100 640 660 24 
Lawyers’ Title Ins. & Trust. 4,000,000 5,378,600 21,609,100 100 108 115 5 
Lincoln. . 1,000,000 525,900 15,126,600 100 100 106 iv 
Manufacturers : ; 1,000,000 22 700 13.737.200 100 140 150 6 
Mercantile Tr. & 8. Dep 1,000,000 504,100 4,189,800 100 190 
Metropolitan... 2 000,000 5,067,400 56,134,100 100 383 390 24 
N. Y. Life Ins. & Trust 1,000,000 3,626,000 29,447,200 100 940 970 50 
New York Trust Co 3,000,000 11,664,500 66,359,700 100 595 605 32 
People’s ; 1,000,000 1,537,900 26,837,200 100 290 302 14 
Queen’s County 600,000 119,800 2,562,400 100 70 80 
Scandinavian 1,000,000 1,508,700 3,044,300 100 
Title Guarantee & Trust 5,000,000 12,454,800 35,227 ,400 100 342 352 20 
Transatlantic Trust 700,000 526,700 6,496,800 : 145 155 6 
Union ; ye 3,000,000 5,474,000 93,259,100 100 390 400 *16 
U.S. Mtg. & Trust 2,000,000 4,619,200 79,373,100 100 $25 435 *24 
i eo ree 2,000,000 14,993,500 68,695,400 100 990 1010 50 


°Quotations as of June 12, 1917. Corrected by L. A. Norton, 25 Broad St. 


Suggests Trust Company to Develop Italian 
American Fiscal and Trade Relations 

Trust company facilities have been found par- 
ticularly adaptable, especially under the laws of 
New York, for the cultivation of closer finan- 
cial and commercial relations between this and 
European countries. This is particularly true 
of countries which are now ranged with the 
United States in opposing the Teutonic forces. 
Particularly timely, therefore, is the suggestion 
made recently in an article in The Italian Re- 
view by Luigi Criscuolo, associated with the 
firm of Redmond & Company, investment bank- 
ers in New York, that a new trust company be 
organized in New York City to further develop- 
ment of financial and trade relations between 
this country and Italy. It is pointed out that 
American goods and manufacturers will enter 
very largely in the after-the-war reconstruction 
in Italy. 

Mr. Criscuolo writes: 

“It is true that connections were made with 
American banking interests when the last Ital- 
ian internal loan was floated, but this was done 
through a trust company whose business has 
not been primarily the sale of bonds to investors 
or that of catering to Italian clients in a position 
to develop trade with Italy. The furtherance 
of interest in Italian industries in America might 
be accomplished by the organization of an 
Italian trust company in New York. The board 


*Not ine’uding extra dividend 
of directors could consist of the members of the 
strongest Italian commercial firms as well as 
representatives of the investment banking and 
commercial banking interests. In this manner 
active communication could be started at once 
with a view to financing meritorious enterprises 
after the end of the war. In the meantime, such 
an Italian trust company could facilitate and 
encourage ordinary commerce between Italy and 
the United States in the same manner that the 
Canadian, English, Scandinavian and _ other 
banks or trust companies have succeeded in 
doing for their respective countries.” 





WANTED—Have had over fifteen years of 

continuous and general banking experience in 
various departments of large New York City 
banks and trust companies, with full charge 
of paying and receiving teller’s departments. 
Prefer opening in banking department of New 
York City or New Jersey bank or trust company. 
Write to W. X., Trust Companies Magazine, 55 
Liberty Street, New York. 


WANTED—High class and capable solicitor with 

many years of experience in securing accounts 
and new business for banks and trust companies 
desires position with a New York City bank or 
trust company. Willing to serve on a purely 
commission basis for new business secured. 
Address M. K., Trust Companies Magazine, 55 
Liberty Street, New York. 
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Philadelphia 


Special Correspondence 
War As an Asset 


There is a popular belief that the billions 
going into production of war material represent 
so much waste. A glance at the tremendous 
industrial, manufacturing, shipbuilding and kin- 
dred activities in the Philadelphia section should 
go far toward dispelling such a conclusion. In 
addition to the many millions which the Federal 
Government is investing in the establishment of 
big shipbuilding plants and in contracts for war 
supplies there is an unprecedented flow of pri- 
vate capital to this region because of the unex- 
celled facilities of transportation, supply of raw 
material, increase in labor and accessibility to 
rail and water routes. It would be absurd to 
regard all this investment of capital as being 
predicated purely upon the prolongation of the 
war and that when peace is eventually declared 
the war munition plants, shipbuilding yards, in- 
dustrial extensions, etc., would represent so 
much “scrap.” 

In truth the far-seeing men of this commun- 
ity entertain the conviction that Philadelphia 
will emerge from this war far greater in indus- 
trial, commercial and financial prestige than 
ever before. Take, for example, the construc- 
tion of new shipbuilding yards, including the 
Government enterprise at Ft. Mifflin, the Ches- 
ter Shipbuilding Company activities at Chester 
and Bristol, the new construction at League 
Island, the Traylor Shipbuilding yards at Corn- 
wells—all new projects. It requires no special 
faculty of deduction to realize that these enter- 
prises have a permanent basis in view of this 
country’s expansive program of expansion in 
foreign trade, the creation of a new American 
mercantile marine and the obvious need of re- 
placing the loss of tonnage due to the ravages 
of war and submarine destruction of merchant 
Ve ssels 

The big munition plants are also developing 
their facilities with a view to permanent results. 
Their machinery is just as adaptable to world 
needs when the demand for destructive material 
has happily ceased. The big steel plant in 
course of construction by the Worth Brothers 
at Claymont, for example, is being erected with 
an eye to constructive work in the future when 
the demand for material for railway, industrial 
and building extension and rehabilitation will 
become more pronounced. The same may be 
said of the Du Ponts who are making valuable 
researches in dye stuffs and in developing 
chemical discoveries. The Westinghouse Ma- 
chine Company may be relied upon to adjust 
their additional enterprises just below this city 
so as to derive permanent advantages. Greater 











Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, - $1,000,000 
SURPLUS, - - 3,250,000 


J. R. McALLISTER, 


President 


J. A. HARRIS, Jr., E. P. PASSMORE, 


Vice-President Vice-Fresident 


J. WM. HARDT, E. E. SHIELDS, 
Cashier Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 





industrial efficiency is likewise bound to be the 
reward of the big expenditures made by the 
Baldwin Locomotive Works, the Remington 
Arms Company, Wilmington Steel Company, 
Midvale, Cramps, the Schwab interests and 
scores of other private developments that might 
be figured as belonging to the Philadelphia in- 
dustrial area. 

It is true that a drastic readjustment of price, 
of value of products, cost of labor and material 
is inevitable. At the same time the fact stands 
forth clearly that all the millions which are 
being used for war purposes directly represent 
money spent here and which finds its way back 
again into profits, surplus accounts, savings and 
added circulation. 


Philadelphia Banks Prosperous 

Earnings of the National banks of Philadel- 
phia during the past 12 months, were by far the 
best in any of the last five years. Over 24 per 
cent., or $5,144,647 on $21,155,000 aggregate 
capital, is shown by the 30 banks reporting for 
the period between the calls of the Comptroller 
June 20, 1917, and June 30, 1916. The closest 
approach to this showing was $4,580,288 earned 
in the period June 14, 1912, to June 4, 1913. 
During the business depression in 1914-15 the 
banks’ profits fell to about $2,700,000. 
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THE 


FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


DEPOSITS $17,700,000.00 


Financial Preparedness of Philadelphia 
Banks and Trust Companies 

With reefed sails, ample reserve margin, care- 
ful discrimination in granting credit and with 
portfolios of liquid assets, the banks and trust 
companies of Philadelphia look forward with 
calm assurance to further heavy demands of 
war financing. A large volume of Government 
and private capital is pouring into this center 
in connection with war production and commer- 
cial houses are also well supplied with funds 
Although the shifting of final reserve balances 
from member banks to the Federal Reserve 
Bank of Philadelphia called for considerable 
drain on out-of-town balances, there is no evi- 
dence of any shortage of accommodation. Call 
loan and commercial paper rates, which ruled 
higher during the culminating operations in con- 
nection with the flotation of the first Liberty 
Loan, have again eased off. At the close of 
July the Clearing House banks showed aggre- 
gate reserves of $87,247,000, representing $25,- 
781,000 in excess of legal requirements while 
trust company reserves of $27,079,000 for trust 
company members of the Clearing House only, 
represented $3,854,000 over legal requirements. 

The first revised form of the local weekly 
bank statement, following the transfer of all 
legal reserves to the Federal Reserve Bank of 
Philadelphia showed average reserve in the Re- 
serve bank of $41,916,000 while additional re- 
serves in the form of cash in vaults showed a 
total of $61,566,000, or $25,000,000 more than the 
amount legally required. As a matter of fact 
the shifting of legal reserves called for no 
marked readjustment because most of the larger 
institutions anticipated additional requirements 
and have maintained larger balances than their 
demand deposit liabilities called for. 

Edward S. Page, vice-president of the Girard 
Trust Company, died recently after a protracted 
illness. Mr. Page was a director of the Fourth 
Street National Bank, and was highly esteemed 
in financial circles. 


ORGANIZED 1807 





Control of Exports to European Neutral 
Nations 

Commenting on the recently adopted policy 
of restricting extracts to neutral European na- 
tions the Franklin National Bank of Philadel- 
phia in the monthly “Digest of Trade Condi- 
tions” says: 

“In connection with the recently instituted 
control of exports to neutral nations, it will be 
noted that our exports to the five countries prin- 
cipally affected—Denmark, Norway, Sweden, 
Switzerland and the Netherlands—in the ten 
months ending with April of this year totaled 
$264,000,000 compared with $224,000,000 for the 
same period last year and $303,000,000 for the 
same period in 1915. In the ten months end- 
ing with April, 1914, however, exports to the 
countries named totaled only $127,000,000, so 
that such shipments are still considerably larger 
than in times of peace, although they have fallen 
off since the early months of the war. Ship- 
ments to these nations form only a small part 
of our foreign trade, amounting to 5 per cent. 
of our total exports during the ten months end- 
ing with April of this year compared with 
per cent. for the corresponding period in 1916, 
14 per cent. in 1915 and 6 per cent. in 1914 
Shipments from this country to Europe are 
going principally to our allies, who received 90 
per cent. of all our exports to Europe in the ten 
months ending in April of this year.” 


Edward T. Stuart, former treasurer of the 
Cambria and Pennsylvania Steel Companies, has 
been made assistant treasurer of the Girard 
Trust Company. 

Edward Y. Townsend has been elected assist- 
ant trust officer and Edgar Featherston assistant 
treasurer of the Real Estate Trust Company. 

Henry B. V. Mecke, who has served the Logan 
Trust Company for several years as assistant 
secretary, will shortly leave for New York, 
where he has accepted a responsible position in 
the Foreign Department of the National City 
3ank. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


Capital 
RN ROE, oc ig oes cs rane coeur nanny $200,000 
I a wane nsebeavenwen 125,000 
Central Trust & Savings...........-20000, 750,000 
PPOs sc on ies havc cues yee aoe 200,000 
Ce nou a cae kpeeeasen ee 500,000 
Columbia Ave. Sav. Fd., Safe Dep. T.& T.. 500,000 
BF SS SS Aree 1,000,000 
Commonwealth Title Ins. & Trust......... 1,000,000 
Continental Equitable Trust.............. 1,000,000 
ee he i 500,000 
Excelsior Trust & Saving Fund........... 300,000 
RCN SRN IRS ns cnn s 4008.00. 6<'00. 4 500,000 
a ee eee 200,000 
BN Eo re co lee bowie ware 4,000,000 
Finance Co. of Pennsylvania, Ist pfd....... 1,540,000 
Finance Co. of Pennsylvania, 2d pfd....... 1,560,000 
Og ie OT ee ae ee 250,000 
a ee ea ee 600,000 
German Amer. Title & Trust Co........... 500,000 
CRIN DROME: vovaedassccoaosecucws 600,000 
OS BA a be i 200,000 
Seer) BONES, aaa bsveb acs cdeessuces 2,500,000 
Guarantee Trust & Safe Deposit........... 1,000,000 
Haddington Title & Trust Co............. 125,000 
SIN EN os cas chines pwnd 500,000 
Ny OO ee a ae 125,000 
Industrial Trust, Title & Savings.......... 500,000 
Integrity Title Ins. Tr. & Safe Dept........ 500,000 
PMI BUUOG EO... ki cccoecscecneccces 200,000 
Oe ey PS yo ee eee 2,000,000 
EN MDNR OS bade owe veias cais/ecouaven 1,000,000 
DIEM. BIDE COO so oo 6 6 0:00.00 0 00%:66. 4008 250,000 
Market St. Title & Trust Co.............. 250,000 
eaeromants Union TTust......acsscccccces 1,000,000 
Mortgage Trust Co. of Pennsylvania....... 500,000 
SO RUE i cede ecctaescctaveonese% 750,000 
DECENT RS a cea awbcdecdcanews 500,000 
North Philadelphia Trust Co............. 150,000 
INOrtRWestern 2 PUSt CO... iccccccccccoss 150,000 
eT A eer ee 150,000 
Penn. Co. for Ins. on Lives & Grant. Ann... 2,000,000 
IN EI ee eg ge a eg 750,000 
Philadelphia Mtge. & Trust Co............ 125,000 
og ES SE bo ES 1,000,000 
Provident Life &Trust Co. of Phila........ 2,000,000 
Real Estate Trust Co., Com.............. 1,500,000 
Real Estate Trust Co., Pfid..........cscee0. 4,500,000 
Real Estate Title Ins. & Trust Co.......... 1,000,000 
OE OO Se eae ee ee 500,000 
Rusccenmmouse BPUst CO... ici ccccccccesnees 250,000 
EROUONE DAOENED BEUNGS odcc 6a vicccccecvecee 1,000,000 
NONE ICON Sk og ak oad 3-0 d10'-N'w pases 150,000 
PN MIN oad ard. iwc Ko win’ 010 ees oe 125,000 
United Sec. Life Ins. & Trust Co........... 1,000,000 
Wayne Junction Trust Co..........ccecece 160,000 
UME Ee BN Os io hicks se acvacicenns 2,000,000 
West Philadelphia Title & Tr. Co.......... 500,000 


Foreign trade in and out of the port of Phila- 
delphia continues to grow despite activities of 
submarines. For the half year ended June 30, 
1917, exports from here were $176,000,000, com- 
pared with $117,002,613 for the first half of 1916, 
and $54,614,749 in 1915. 

The Philadelphia National Bank is one of the 
organizers of the American Foreign Banking 
Corporation, formed under the laws of New 
York to engage in international banking and 
banking in the insular possessions of the United 
States. 
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Surplus and 
Undivided Deposits Last 
Profits Mar. 22, Par Sale Date 
Mar. 22, 1917 1917 
$189,026 $1,078,387 100 160 4-19-16 
66,415 614,318 50 35 1-17-17 
537,570 6,265,321 50 634% 6-27-17 
165,887 1,729,054 100 +=150 5-16-17 
294,122 2,229,646 50 ~=100 7-11-17 
539,663 2,781,645 100 201 7-11-17 
2,024,083 23,954,726 100 425 5- 2-17 
1,341,195 6,539,472 100 250% 7-25-17 
1,105,832 8,095,168 50 88 6- 6-17 
41,243 490,787 50 15 4-18-17 
169,274 1,460,676 50 65 6-13-17 
129,809 1,599,656 100 100 7- 3-17 
83,030 1,366,910 100 125 7-18-17 
13,634,103 31,690,179 100 570 8- 1-17 
2,297,014 1,345,065 100 118 6-27-17 
Be ee a ee ee 100 115 10-11-16 
498,662 3,740,210 50 166 10- 6-15 
232,046 3,483,545 50 75 8- 8-17 
496 966 2,602,685 50 102% 6-27-17 
1,017,716 7,618,470 100 30514 5-23-17 
181,389 1,174,070 50 73 3- 7-17 
9,145,865 51,981,214 100 866 5- 2-17 
728,560 7,761,721 100 155 5-23-17 
45,845 1,021,057 100 110 2-14-17 
225,212 1,817,309 100 160 7- 3-17 
91,294 631,210 50 62% 6-13-17 
1,230,065 6,319,877 50 176 6- 7-16 
1,547,000 5,573,617 50 220 1-19-16 
191,381 3,550,025 50 60144 10-18-10 
5,203,666 14,318,069 100 515% 8- 8-17 
446,786 4,041,200 100 150% 7-25-17 
256.543 1,895,146 25 6414 3- 7-17 
216,847 2,769,295 50 105% 1-17-17 
242,747 2,119,232 100 90 S8- 8-17 
4,934 47,417 25 35 8- 6-13 
83,400 668,443 50 30 6-13-17 
2,094,338 8,973,154 100 554 5- 2-17 
267 ,722 2,949,583 50 210 3-17-17 
528,590 3,748,390 50 258% 11-22-16 
103,222 1,065,256 100 130% 3- 7-17 
5,583,163 38,650,604 100 710 S$. 8.47 
143,800 1,785,371 50 3514 7-18-17 
39,096 Po tnd oe 100 5144 ~=10-25-16 
5,198,626 20,603,903 100 820 8- 1-17 
5,965,835 14,299,360 100 K455 7-18-17 
533,681 6,035,575 100 45 4-11-17 
he eras neta a 100 100 7-25-17 
1,831,915 5.200.833 100 31834 5- 2-17 
226,136 1,667,691 50 62% 7-11-17 
75,881 1,642,100 50 50% 4-25-17 
184,451 1,341,627 100 65 8- 1-17 
200,893 1,414,375 190 240 ‘.. S34 
26,735 692,788 50 75 7-18-17 
1,028,334 1,908,510 100 133% 523-17 
67,312 853,089 100 100 2- 2-16 
2,123,204 8,109,189 100 174% 7-18-17 
594,500 4,213,637 50 15014 1l1l- 8-16 


C. L. S. Tingley, vice-president of the Ameri- 
can Railways Company, has been elected a di- 
rector of the Rittenhouse Trust Company. 

Directors of the Philadelphia Company for 
Guaranteeing Mortgages have elected Joseph 
M. Steel a member of the board to succeed 
Richard M. Hartley, deceased. 

Gloucester, N. J., is to have a new trust com- 
pany, to be known as the Gloucester City Trust 
Company. The officials of the Pennsylvania 
Shipbuilding Company are largely interested in 
the bank. 
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Boston 

Special Correspondence 
Hard Sledding for Mutual Savings Banks 
War-time conditions and recent organic 
changes in banking practice have emphasized 
the many difficulties under which mutual sav- 
ings banks in New England Eastern States are 
laboring. The prediction is frequently heard 
that the altruistic idea upon which mutual sav- 
ings banks are founded must soon yield to hard 
facts. The first great drawback is that in- 
creased deposits only means a larger ratio of 
surplus as guaranty fund required by the law. 
A large volume of deposits, under present 
money market and investment conditions, is 
therefore a burden rather than a source of 
profit. Secondly, the restrictions as to invest- 
ments bear particularly hard upon mutual sav- 
ings banks because of the limited amount of 
such investments available and the reduction in 
yield. 

Perhaps the most serious handicap confront- 
ing the mutual savings banks is the advantage 
which National banks have in accepting sav- 
ings deposits without being subjected to restric- 
tions as to investment or surplus guaranty re- 
quirements. The establishment of the competi- 
tive 4 per cent. rate works very much in favor 
of the National banks which can find a broader 
and more profitable outlet for their savings 
funds than the mutual institutions. There is no 
incentive for mutual banks to invite or increase 
their deposits. The National banks also have 
an uncalled for advantage over trust companies 
and State banks which conduct savings depart- 
ments. The latter are confined to legal invest- 
ments in the employment of their savings funds 
while no restrictions whatever are placed upon 
National banks. While it cannot be said that 
National banks are remiss in exercising sound 
judgment in investing their savings deposits the 
fact remains that their holdings are not sur- 
rounded with the same safeguards that apply to 
institutions subject to State laws governing the 
investment of savings funds. 





Opposition to Bankers’ Mutual Liability 
Insurance Company 

“Diplomatic relations” between the Bankers’ 
Associations of New England and the American 
Bankers’ Association appear to be somewhat 
strained judging from the character of three 
different sets of resolutions adopted at the joint 
convention of the former. One of these resolu- 
tions, referred to previously in this correspon- 
dence, opposes the attitude of the association 
in urging the restoration of exchange charges. 
Another resolution endorses the action of the 
New England members of the Executive Coun- 





American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 
Capital - - $1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 





ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 





cil of the American Bankers’ Association in not 
carrying out the plan of the Association in this 
district in connnection with the promotion of 
the sale of Liberty Loan bonds. It was claimed 
that the machinery put in motion through the 
Federal Reserve Bank of Boston was adequate 
to bring about the desired results and that the 
campaign of the American Bankers’ Association 
Liberty Loan Committee only resulted in un- 
necessary duplication 

A third resolution, adopted at Narragansett 
Pier called upon members to vote “No” on the 
referendum authorized by the Executive Coun- 
cil of the American Bankers’ Association at the 
Briarcliff “Spring meeting” to determine 
whether the Association should organize a stock 
or mutual company to engage in liability in- 
surance for member banks. It was maintained 
that this proposition has been repeatedly turned 
down at previous conventions and that the or- 
ganization of a mutual or stock company would 
only serve to create employment for a few ad- 
ditional officials and clerks at the American 
Bankers’ Association headquarters. 

Herbert T. Greenwood has resigned as assis- 
tant secretary of the Metropolitan Trust Com- 
into the banking brokerage 


pany to go and 


business. 
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INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CaPITAL, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


| TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


| WRITE FOR OUR BOOKLET 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 

EOWARD B. LADD, ASSISTANT TREASURER 
RAYMOND MERRILL, ASSISTANT TREASURER 
ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 


| “THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 


ARTHUR ADAMS, VICE-PRESIDENT 


FREDERICK P. FISH, VICE-PRESIDENT 

HENRY N. MARR, SECRETARY 

ORRIN C. HART, Trust OFFICER 

ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 
CHARLES E. NOTT. ASSISTANT SECRETARY 











THE OLDEST TRUST COMPANY IN BOSTON 





Another Unnecessary Ruling by the 
Comptroller 


Because of the strain placed upon National 
banks in aiding the Government to successfully 
launch its war bond obligations it would seem 
but logical and fair on the part of the officials 
at Washington to avoid further requirements 
which needlessly cause annoyance and interfere 
with the regular course of business. The Comp- 
troller of the Currency, however, does not seem 
to be happy unless he is able to promulgate new 
requirements. The latest is his suggestion that 
National banks hold their board meetings for 
the declaration of quarterly or semi-annual divi- 
dends after the close of the period for which 
dividends are declared in order that they may 
report exact earnings covering the period for 
which such dividends are declared. It is not 
likely, however, that banks will generally change 
their custom where they have been in the habit 
of having their boards meet some time before 
January 1st or July 1st at which dividends are 
declared on the first of these months. The 
proposal of the Comptroller would merely re- 
sult in keeping stockholders out of their money 
for two weeks or more whereas the banks can 
submit ample proof that dividends have been 
earned. 





Obstacle to Membership in Federal Reserve 
System 

Although the recently enacted amendments to 
the Federal Reserve Act applying to member- 
ship of State banks and trust companies are 
commended there still remains a serious objec- 
tion to membership on the part of State insti- 
tutions. It is probably true that a larger num- 
ber of important trust companies would apply 
for membership but for the restriction of the 
Clayton Act regarding interlocking directorates. 
There have already been numerous resignations 
of able directors from the boards of National 
banks and of trust companies where they held 
directorships in two institutions which were 
classed as being in substantial competition with 
each other. Resignations of private bankers 
have been particularly numerous in this city. In 
the event of more trust companies becoming af- 
filiated with the Federal Reserve system it 
would mean additional resignations. The pro- 
vision that would hit trust companies mainly 
is that which prohibits private bankers from 
serving on the boards of member institutions. 

The Merchants National Bank has _ estab- 
lished a Textile Department, to keep apace with 
the tendency of banks to render to customers a 
special service. 
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Trust Company Man for National Shawmut 


John Bolinger, former assistant manager of 
the Foreign Department of the Guaranty Trust 
Company of New York, assumed on August 
lst his new duties as a vice-president of the 
National Shawmut Bank of Boston, in charge 
of the Foreign and Commercial Department of 
that institution. 

Mr. Bolinger has been connected with the 
Guaranty Trust Company for almost thirteen 
years. He was appointed assistant manager of 
the foreign department in September, 1913. 


Boston Brevities 


At a recent meeting of the board of directors 
of the Prudential Trust Company Albert E. 
Fraser was appointed assistant treasurer. Mr. 
Fraser was formerly connected with the Eliot 
National Bank before its absorption by the Na- 
tional Shawmut Bank. 

Organization of a new trust company is being 
projected at Chelsea, Mass. The new institu- 
tion is to have a capital of $100,000 and surplus 
of $50,000, and be incorporated under the name 
of the Broadway Trust Company. 

The Fitchburg Bank & Trust Company of 
Fitchburg, Mass., announces the promotion of 
Frederick W. Holden from the position of as- 
sistant treasurer to the office of treasurer, to 
succeed Frederick A. Young, who recently re- 
signed to become president of the Leominster 
National Bank at Leominster. 








Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST CO. 


WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


Correction 
In an article entitled “Solution of the Race 
Problem in the South,” appearing in the May 
issue of Trust CoMPANIES, an incorrect refer- 
ence was made to Mr. William A. Blair, treas- 
urer of the Slater Industrial School, as son-in- 
Mr. F. H. president of the Wa- 
chovia Bank and Trust Company of Winston- 
Salem, North Carolina. Mr. Blair, who is also 
cashier of the Peoples National Bank of Win- 
Mr. J. W. Fries, 


law of Fries, 


ston-Salem is a son-in-law of 

president of that institution. 
Mr. H. E. Fries, brother of 

Wachovia 


is a trustee of the 


Mr. F. H. Fries, 
Bank 


Slater 


Trust 
Industrial 


president of the and 
Company, 


Sch ¢ v1. 





CONDITION OF BOSTON TRUST COMPANIES 


Surplus and 
Undivided . 

Profits Deposits Book Last Div 

Capital May 1,1917 May 1,1917 Value Sale Rate 

Oe ee ee $1,000,000 2,632,169 $22,533,780 363 340 12% 
RO EME TOG: conc cncnncssecsasvse 600,000 1,095,530 15,266,046 283 270 12% 
Boston Safe Deposit & Trust Co........ 1,000.000 3,293,729 17,587,624 429 *400 16% 
NS Se 200,000 44,218 1,028,556 122 118 6% 
SS 100,000 63,076 931,427 163 165 7% 
Commonwealth Trust Co............... 1,000,000 764,205 22,719,337 176 =—:175 8% 
Cosmopolitan Trust Co..........eccses. 200,000 124,050 3,213,780 162 180 6% 
ee 200,000 116,480 2,195,421 39 125 8Y, 
ED NL OOD... .cc0sssewsceeeess 600,000 510,508 5,383,486 185 150 6% 
Woderal Tract Co............0ccccceces 1,000,000 460,846 8,604,557 146 137 7% 
ee ee 1,578,000 428,458 3,910,335 127 22 6% 
International Trust Co........cccccese. 1,500,000 1,796,218 19,432,958 220 205 8% 
IE EIR ions book web sewenes 200,000 351,639 3,940,634 276 =. 250 10% 
EE EO cba cctseeeetecsseewme 250,000 227,120 1,544,002 191 170 RY, 
Massachusetts Trust Co................ 500,000 356,478 5,873,072 171 165 6% 
Sg See 100,000 163,373 1,388,176 262 300 6% 
Metropolitan Trust Co................. 300,000 325,159 4,620,479 208 200 8% 
New England Trust Co................. 1,000,000 3,143,293 27,092,797 424 400 20% 
ee Le ee 6,000,000 7,506,683 139,714,607 225 265 12% 
NN BIOS OD. 5... 6s cccecccccces 200,000 40,227 1,205,951 120 130 4% 
rica i cwes bus 06+ skew w nue 200,000 128,956 764,056 164 135 ee 
NE 6 Cain bp aii ir'e ois vw 0'o eles 200,000 205,793 2,277,284 203 *200 8% 
Gente Street Trust Co... . cc ccccccccccce 1,000,000 1,742,525 30,777,061 274 280 8% 
ES Oe ere 200,000 98,513 1,629,672 149 = 130 6% 
United States Trust Co................. 1,000,000 1,244,921 7,108,102 224 250 12% 


* Btock can only be bought and sold through Board of Directors. 





TRUST COMPANIES 17% 


Chicago 


Special Correspondence 
Discrimination Against Non-Member State 
Institutions 
Contrary to assurances given by Treasury 
officials and the Federal Reserve Board during 
the campaign for the first issue of Liberty Loan 
subscriptions there is an apparent disposition on 
the part of the authorities at Washington to 
continue the attitude of discrimination against 
non-member State banks and trust companies. 
This policy is particularly reflected in the ac- 
tion of the Secretary of the Treasury in de- 
manding 66 2-3 cent. of all United States 
deposits held by non-member State banks and 
trust companies and requesting only 50 per cent. 
of such deposits held by member banks. While 
the proportion of payments called for from 
non-member institutions is not very much larger 
than that amount required from member banks 
the discrimination is rendered more apparent 
the greater facilities of member 
banks to employ the agencies of the Federal Re- 

serve banks. 


per 


because of 


On the occasion of his visit to this city, dur- 
ing the Liberty Loan campaign, Secretary Mc- 
\doo stated that the Treasury Department 
would co-operate with banks in every possible 
manner in order to lighten the burden of war 
financing and prevent unduly heavy withdraw- 
als of Government deposits or proceeds of Lib- 
Loan This assurance applied to 
member and non-member banks. That there was 
every promise to place non-member banks and 


erty bonds. 


trust companies on the same practical footing 
as member banks in regard to accommodation 
is further evidenced by rulings of the Federal 
Reserve Board. On the strength of such pledges 
the non-member banks and trust companies 
labored as zealously and as successfully as the 
member banks in piling up subscriptions. In 
the first place, the non-member banks were en- 
couraged in their campaign work by the ruling 
of the Federal Reserve Board that member 
banks would be permitted to rediscount for non- 
members whenever the proceeds were to be 
used for the purpose of paying for or carrying 
Liberty Loan bonds. It was furthermore ruled 
that this authorization would permit member 
banks to rediscount with their endorsement with 
Federal Reserve banks the direct obligations of 
non-member banks and trust companies, pro- 
vided the latter made affidavits to the effect that 
the proceeds of the note were used for paying 
or carrying war bonds. 

A number of local bank and trust company 
officials have commented favorably upon the 
suggestion advanced in the last issue of Trust 
CoMPANIES Magazine that the Treasury De- 


The 8/1, 
Collection Bank 
of Chicago 





We make a specialty ot handling collection 
items, particularly with Bills of Lading 
attached, on Chicago and outside points. 
Fast service guaranteed. 


This department and service to out of town 
banks in direct charge of our officers. 


Union Trust Company 
CHICAGO 


One of Chicago’s old conservative banks doing 
strictly a commercial business. Established 1869 





partment adopt a policy of making withdrawals 
of Government deposits or proceeds from Lib- 
erty Loan bonds at stated periods, designated in 
advance and giving the amount of such with- 
This would 
enable banks to anticipate and prepare for such 
withdrawals, instead of being called upon sud- 
denly and without warning, thus disturbing the 
loan situation and the money market. The 
sentiment is also universal that the Treasury 
Department should treat non-member banks 
precisely as they do member banks in making 
withdrawal of Government funds. Any other 
policy means not only hardship but also justifies 
the complaint that the Federal authorities are 
using their influence to coerce State institutions 
to become members. 


drawals also as nearly as possible. 


Lucius Teter, president of the Chicago Sav- 
ings Bank and Trust Company delivered one 
of the important addresses at the recent con- 
vention of the Wisconsin Bankers’ Association 
in which he urged the bankers to discard the 
prejudice against carrying rediscounts and en- 
dorsed membership in the Federal Reserve sys- 
tem on the part of trust companies and State 
banks. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these institutions to make a connection valuable and 
satisfactory. 
Correspondence is invited relative to the advantages 


afforded. 


Combined Deposits, $214,291,886.18 











Federal Reserve Control of Money Rates 
The Chicago 
6 per cent 
ginning of 
manifest 


market reached the 
basis for the first time since the be- 
the European war; the bankers 

keen interest as to the effective em- 
ployment of the agencies at the command of 
the Federal Reserve banks to regulate and 
equalize the flow of funds as to stabilize 
rates. Despite the fact that the Government is 
pursuing the wise policy of re-depositing pro- 
ceeds of war bonds in banks trust com- 
panies there is bound to be a flow 
funds to eastern banks because the Government 
for war materials 
and equipments in the East than in this section. 
This is unavoidable and is expected to create, 
for the time being, easier money market condi- 
tions in New York, Philadelphia, Boston and 
Pittsburgh than here. The return flow will 
come when the crop movement is in full swing. 
Federal bank authorities, however, 
maintain that there is ample provision to pre- 
vent of any one district 
expense of other districts and that the 
enforcement of official discount rates as well as 


money 


SU 


and 


greater ot 


is spending larger amounts 


Reserve 


congestion 
at the 


money in 


the shifting of credits between Federal Reserve 
banks will bring about equalization of 

With the concentration of a huge volume of 
gold in the Federal Reserve banks and the final 


rates. 











transfer of legal reserves of member banks the 


Federal Reserve Board acquires a potent power 


over the flow and rates r money. There is 
also every assurance that the Federal Reserve 
Board will not abuse power by showing 
favoritism toward any one section or type of 


borrowers. 


Additional Officers for First National 

At the meeting of the board 
the First National Bank of 
day, July 31st, C. V. 
sistant cashier, 


oft directors of 
Chicago held Tues- 
Essroger was elected as- 
succeeding the late Edward S 
Thomas in Division A of the bank’s official or- 
ganization. Richard J. Cody 
tant cashier retaining supe 


was elected assis- 
rvision of the clerical 
and bookkeeping departments of the bank 
which he had chief clerk. 
James P. McManus was also elected an assis- 
tant cashier and in the work of 
developing new business in which he has been 
engaged. 


ot 
been in charge as 


will continue 


The Central Trust of Illinois re- 


ports substantial gains in its last statement, with 


Company 
resources aggregating $62,701,235, deposits $53,- 
563,325, capital stock, $6,000,000; surplus, $1,000,- 
000, and undivided profits, $1,872,114. 
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No Landslide of State Institutions Toward 
Federal Reserve System 

\lthough there have been several notable ad- 

ditions to the number of State banks and trust 

companies applying for membership in the Fed- 





eral Reserve system there is no evidence of the 
expected “landslide” which was predicted as a 
result of the amendments to the Federal Re- 
serve Act, applying to State banks and trust 
companies. One prime reason for this disin- 
clination of the State institutions to seek the 
protecting folds of the Federal system is the 
excellence of the services rendered to out-of- 
town and smaller State banks and trust com- 

ies by their city correspondents. The latter 





nave 












Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 


Incorporated 1890 


Resources - - $17,000,000 






Special attention given to collections. 

All Trust Company business solicited. 
Mortgages on improved property at lowest 

rates. 

Investment Securities bought and sold. 


been in positi render “irc ry : —— . : t 
e€ pe eee to render os their th Solomon A. Smith, president of the Northern 
yrrespondents a 1e accommodation th: ey oT . 
. “a ; ieee ocat that oe rust Company, has been elected vice-president 
required and with less re ape an orm : “1: 
inant 7 : ' . 3 i ‘ ee — i m ty of the Chicago Clearing House Association, 
than required by the Feder: feserve banks . - 
? . - = y F ¢ A he erve ge ; succeeding Mr. John A. Lynch, president of the 
Marked advance has als “en made “ae ) ; ) ; 
c . = “sl aa . ‘egacn dl tactagg “ger ry Um National Bank of the Republic who was elected 
tate legisl< res s sect t > Cc 4 . . ae 
. ate legisiatures of t 11 “a th yn ‘a the ¢ ountry president of the association to fill the vacancy 
within recent years in enlarging the powers of :; . co : . 
ie: d 7 « ~* caused by the resignation of Charles G. Davis, 
State banks and trus npz S » latter are . : : an : 
ite a a : u cor ipani e ne atter oe president of the Central Trust Company, who 
therefore at no disadvantage in competing wi Th4: . 
site = ti pet th has entered the National service. 
member banks and experience has shown that oe 
the public does not place so much stress upon a , , op 
ay ae ; ‘ bel ; Nati in [The Merchants and Manufacturers’ Trust 
the fact that a bank belongs to the Nationa . - KT . 
lof : Company of North Hudson, N. J., has opened 
system on the ground of safety . sy . 2 Ps yr: 
. for business with a full paid capital of $100,000. 
he State Bank of Chicago has become a_ President, Frederick W. Hille; vice-presidents, 
nember of the Federal Reserve system. John J. Eagan, Dr. Albert Kerr and Emil Peter. 
Surplus and 
Undivided Book 
Capital Profits Deposits Value Bid Asked 
Central Trust Co......... , er $6,000,000 $2,872,114.31 $53,563,325 145 199 204 
Chicago Savings Bank and Trust Co 1,000,000 325,314.00 13,375,091 132 146 150 
Citizens Trust & Savings . 50,000 24,360.76 844,547 167 205 
*Centinental & Commercial Trust & Savings 3,000,000 2,515,244.90 40,876,511 185 
Drovers Trust & Savings 250,000 309,455.58 4.353.715 99] 395 
tFirst Trust & Savings 5,000,000 5,784, 094.74 $83,459,440 210 ; ati 
Fort Dei arborn Trust & Savings 500,000 235,284.00 5,535,075 148 175 185 
Franklin Trust & Savings 300,000 206,758.00 1.791,000 72 165 175 
Guarantee Trust & Savings 200,000 84,337.00 675,829 156 153 159 
Harris Trust & Savings 2,000,000 3,506,654.00 30,034,560 27: 575 
*Hibernian Banking Associ: ition 2 000,000 1,664,909.00 30,199,153 183 nie ae 
Home Bank & Trust Company 300,000 110,670.00 1,789,311 135 165 175 
Illinois Trust & Savings 5,000,000 11,471,483.00 99,264,342 328 470 480 
Kenwood Trust & Savings 200,000 198,000.00 3,800,000 192 250 275 
Lake View Trust & Savings 400,000 172,173.00 3,059,450 141 188 192 
Market Trust & Savings 200,000 44,842.00 773,465 119 100 105 
Mercantile Trust & Savings 250,000 89,874.00 2,735,538 133 154 161 
Merchants Loan & Trust Co 3,000,000 8,661,247.00 92,342,907 388 165 475 
Michigan Ave. Trust & Savings 200,000 88,063.00 1,889,580 144 128 132 
Mid-City Trust & Savings 500,000 222,708.00 4,213,234 137 210 220 
Northern Trust Co 2 000,000 3,097 280.00 33,519,984 254 270 280) 
Northwestern Trust & Sav ings 500,000 315,883.00 6,174,872 164 270 280 
People’s Trust & Savings 500,000 373,280.00 10,850,470 174 280 ISd 
Pullman Trust & Savings 300,000 381,059.00 4,318,394 227 225 250 
Sheridan Trust & Savings 200,000 68.699.00 2,304,871 134 160 170 
Standard Trust & Savings 1,000,000 532,891.00 8,502,194 153 160 165 
State Bank of Chicago 1,500,000 3,745,949.00 32,593,588 315 $15 425 
Stockmen’s Trust & Savings 200,000 92,502.00 1,449,510 145 145 155 
Union Trus : Co ‘ 1,500,000 1,747,.516.00 35.205.898 216 300 : 
West Side Trust & Savings $00,000 187,543.00 5,175 147 300 325 
Woodlawn Trust & Savings 200,000 192.093.0060 2 690.652 196 240 
*Stock owned by Continental & Commercial National Bank. tStock owned by First National Bank. 
Corrected by F. 


M. Zeiler & Co . 
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St. Louis 


Special Correspondence 
Food Control Legislation and Trading in 
Futures 

Keen interest is manifested in and 
banking as well as agricultural circles in the 
progress of the efforts of the Federal Adminis- 
tration to control the price of foodstuffs. The 
situation at present is so extraordinary and 
chaotic that there can be no agreement as to 
the effect of the enforcement of the Food Con- 
trol law. It is a well founded belief, however, 
that the fixing of a minimum price of $2 per 
bushel on wheat will doubtless have a stimulat- 
ing influence in increasing the amount of acre- 


business 


age next year. So far as the prohibition of 
trading in futures is concerned there is con- 
siderable doubt that such restriction will work 


out to the benefit of the consumer. The prime 
intent of prohibiting dealing in grain futures 
was to discourage speculative enhancement of 
grain prices. A study of the situation, however, 
that prices have advanced further, 
and the costs to consumers have advanced, es- 
When July 
and trading in it 
Exchange here, cash corn 
sold in the sample market at $1.79 to $1.82. At 
the same time September was $1.55%. 
then cash corn has moved up to $2.32, the high- 


shows cash 
pecially as far as corn is concerned. 
corn sold at 1.627% on July 5, 
was stopped by the 


fr 


Since 


est price on record 
Consumers have had to pay the advance in 
cash grain, and it is hard for them to see where- 
in they have been benefited by checking trading 
in futures. Cash wheat advanced after trading 
in May delivery was stopped, but afterwards de- 
clined $1.25 from lack of demand. Of late it 
has advanced 20 to 25 cents. Prices are higher 
in Kansas City than in Chicago. Kansas mill- 
ers are buying wheat on the basis of the export 
prices to be settled upon by the Government 


Record Production of Food Supplies 


In the light of fairly accurate returns it is 
now evident that the alarmist cries regarding 
food shortage in this country have been wholly 
unfounded. Garden production, hitherto an 
unknown quantity, will add tremendously to the 
aggregate crops. Weather has favored the har- 
vesting of winter wheat and threshing returns 
reveal a fine quality of grain. Although in 
some sections there has been some damage from 
drought the spring wheat crop is in fairly good 
condition. The Government crop reports sus- 
tain the promises of larger yields held forth by 
the July returns. The corn crop is estimated at 
3,175,000,000 to 3,220,000,000 bushels as against 
2,583,000,000 bushels last year. 
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ST. LOUIS UNION TRUST ( 
Capital and Surplus - $10,000,000.00 





World’s Wealth Pledged for Democracy 


The enormous preponderance of wealth, eco 


nomic resources and population arrayed against 


the Central Powers of Europe in the fight for 


Democracy is graphically shown in a statistical 


table published in the last issue of the Bulletin 


of the Financial Advertisers’ Association. Sum- 


marized, it reveals that the wealth of the na- 


tions at war against Germany and her allies 


aggregates $548,500,000,000 while the forces 


‘against democracy” command only $108,000,- 


000,000 National wealth and remaining neutrals, 


$41,000,000,000. In other words 78.45 per cent. 
of the world’s wealth is alligned against the 
Prussian machine. The nations “for democ- 


racy” have a combined population of 1,419,147,- 
000 while the Teutonic allies have a population 
of 164,000,000 and neutrals 168,000,000. 

These argument to 
Americans who may waiver in their confidence 


figures offer a_ solid 
as to the final outcome of the European strug- 
gle. Before long most of the remaining neutral 
nations will be on the side which this country 
is fighting with, including China and a number 
of the South American republics which have 
been on the brink of declaring war against 
Germany. 


TRUST COMPANIES 177 








MARYLAND TRUST COMPANY 


BALTIMORE 





Capital - - - - - 


Transacts a General Trust and Banking Business. 


$1,000,000.00 


We invite correspondence or 


interviews in regard to active or reserve acccunts. 








St. Louis Leads in Clearings 


St. Louis continues to lead Detroit and Cleve- 


land in bank clearings. The Clearing Houss 
report for the first six months in 1917 shows 
the St. Louis total at $3,888,030,537, against 


$1,693,281,146 for Cleveland 5,571,406 
for Detroit. The St. 


increase of more than 


and $1,37 
Louis clearings show an 


33 1-3 per cent. over the 


clearings for the first six months of 1916 
St. Louis Brevities 
“Large Enough to Serve Any—Strong 


Enough to Protect All” is the slogan for which 
the National Bank of Commerce of this city 
paid a prize of $1,000 to Harold Maxwell, vice- 
president of the Samuel Cupples Woodenware 
Company. 

The German Savings Institution, the second 
oldest bank in Missouri, has been admitted to 
membership in the Federal Reserve system. The 
surplus and undivided profits of the 
institution amount to $2,800,000 


capital, 


Mr. Breckinridge Jones, president of the 
Mississippi Valley Trust Company, had been 
elected a director of the Columbian National 


Life Insurance Company of Boston to succeed 
John D. Davis, who formerly was vice-president 
of the Mississippi Valley Trust Company and 
who was a vice-president and director of the 
Columbian National Life. 


& vice-president 





The St. Louis Union Trust Company has is- 
sued a pamphlet descriptive of the Mis- 


souri which recently be- 


new 
inheritance tax laws 
came effective. 

The Peoples Trust and Savings Bank of Kan- 
sas City, Mo., M. Smith 
and C. S. Alves are among those interested. 


is being organized. G. 


Kansas City’s newest banking institution, the 
Liberty Trust Walnut street, 
opened on July 16th with deposits totaling ap- 
proximately $300,000. The officers of the insti- 
tution are: Forrest C. Cochran, president; C. G. 
Cochran, Randolph P. 


officer : Bert 


Company, 919 


vice-president ; Rogers, 


and trust B. Bell, 


secretary 


Bank Advertising Exhibit at A. B. A. 
Convention 
Arrangements have been practically completed 
for repeating the financial and bank advertising 
exhibit which was a notable feature of the re- 
cent convention of the 
Association at St 


Financial Advertisers’ 
Louis in June. This exhibit 
contains collections of bank and trust company 
advertising matter of exceptional value. The 
trust company delegates at the A. B. A. con- 
vention will be especially interested in the ex- 
hibit of trust company newspaper advertising, 
booklets. etc. 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and Par Book 

NAME Capital Profits Deposits Value Div. Value tBid Asked 
American Trust Go. ...6ssicccicces $1,000,000 $176,351 $6,683,313 100 atta 117 ace 
Broadway Savings & Trust Co. 100,000 104,884 1,221,163 100 8% 204 185 205 
Farmers’ & Merchants’ Trust Co.. 100,000 109,078 1,693,626 100 5% 209 215 225 
Jefferson-Gravois Trust Co....... 100,000 16,268 1,008,290 100 4% 116 98 110 
Mercantile Trust Co............. 3,000,000 6,775,000 28,463,324 100 18% 326 356 357 
Mississippi Valley Trust Co...... 3,000,000 5,352,411 21,237,987 100 16% 278 ve 290 
Mortgage Trust Co.............. 500,000 | ere 100 5% 146 155 
St. Louis-Union Trust Co.*....... 5,000,000 6,106,133 RR 100 16% 222 344% 350 
Title Guaranty Trust Co......... 1,000,000 160,487 Be! ac. 100 1% 116 os 100 
Trust Co. of St. Louis County.... 133,600 124,709 499,513 50 8% 87 140 160 
West St. Louis Trust Co......... 100,000 32,193 689,129 100 Ween 132 110 120 

tAll quotations as of April 5, 1917. *Deposits in St. Louis Union Bank. Corrected by A. G. Edwards 


& Sons, 410-412 Olive St., St. Louis and 38 Wall St., New York. 
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Pittsburgh 


Special Correspondence 
Marked Increase in Pittsburgh’s Banking 
Power 

Maximum steel and industrial production in 
the Allegheny district has naturally resulted in 
a marked development of the banking resources 
of this city. Aggregate assets of the National 
banks, trust companies and State banks have 
increased 23 per cent. as compared with the 
same period two years ago and over 40 per cent 
as compared with 1914. In other words there 
has been a gain of $240,000,000 in banking as- 
sets in this city since the beginning of the war. 
The National banks, according to their latest 
official reports, exhibited combined deposits of 
$355,348,584 with capital of $28,350,000, surplus 
and undivided profits of Trust 
companies account for $194,335,000 of the total 
deposits In respect to capacity the 
trust companies occupy the premier position. As 
compared with $26,617,000 surplus and undivided 
profits reported by the National banks with de- 
posits nearly three times as much as the trust 
companies the latter have surplus and undivided 
profits of $62,246,332, equal to nearly two and a 
half times as much as the National banks. A 
large part of this surplus and undivided profits 
of the trust companies is to be credited to the 
Union Trust Company which alone reports $35,- 
373,507. The Safe Deposit & Trust Company, 
with capital of $3,000,000 has surplus and undi- 
vided profits of $6,691,357. The Fidelity Title 
& Trust Company has capital of $2,000,000, sur- 
plus and undivided profits of $5,922,453. The 
Pittsburgh Trust Company with $2,000,000 capi- 
tal reports surplus and undivided profits of 
$1,783,474. The capital of the Commonwealth 
Trust Company is $1,500,000 with surplus and 
undivided profits of $1,490,000. 


$26,617,387. 


earning 


Little Disposition to Join Federal Reserve 
System 

Additional fundamental changes in the trust 
company laws of this commonwealth are neces- 
sary before any distinct tendency is displayed 
on the part of trust companies to join the Fed- 
eral Reserve system. It is likely that a number 
of smaller up-State trust companies will apply 
for membership as a result of the passage of 
the Sproul bill signed by the Governor which 
removes the prohibition against State institu- 
tions in Pennsylvania acquiring the stock of the 
Federal Reserve banks. Although State institu- 
tions have been in the practice,.in some locali- 
ties, of purchasing commercial paper, available 
for rediscount at the Federal banks, 
they have no legal sanction to discount such 


Reserve 





FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| Over $8,000,000.00 








Solicits checking accounts 
Makes loans on approved collateral 
Acts in all Trust Capacities 





paper. A constitutional amendment will there- 
fore be necessary betore this obstacle is re- 
moved. At the same time there is a_ well 


founded conviction that the plea of patriotism 
in order to encourage State institutions to join 
is largely an ephemeral factor and that the suc- 
cess of the system is not 
upon further allegiance of 
trust companies. 


Federal dependent 
the State banks and 
This point is emphasized in 
view of the permission granted the State banks 
and trust companies of Pennsylvania to deposit 
their gold with the Federal Reserve banks of 
Philadelphia and Cleveland, taking in exchange 
Federal Reserve notes which are recognized as 
legal reserve money 


The South Side Trust Company of Pitts- 
burgh has been designated as depository to re- 
ceive certificates of the Cable Consolidated Min- 
ing Company, and issue negotiable receipts for 
an equal number of shares in the Cable Mining 
Corporation, on payment of one cent a share. 

L. Z. Birmingham, secretary and treasurer of 
the Hazelwood Savings & Trust Company, has 
three enlisted in their country’s defense, 
Attorney H. R. Birmingham, H. 
Birmingham, who has just graduated 
Michigan, and William Birmingham, in 
the insurance business. 


sons 
they being 
Mck. 


from 
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32nd YEAR 





OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 








. 
Baltimore 

Special Correspondence 
Important Problems to be Considered by 

Investment Bankers 
The forthcoming 
Investment Bankers’ Association of 
be held in this city will be perhaps the most 
irtant gathering in the history of that or- 
ganization. Special attention will be devoted to 
the of organizing the facilities of in- 
1ent houses in order to assist the Govern- 
in the placing of war bonds. A national 
of co-operation will be outlined and com- 


of the 
America to 


annual convention 


wmMIT 
itip 


subject 
th 


vest? 


tT 





tees appointed to assist the Liberty Loan 
Committees of the various Federal Reserve dis- 
tricts. The delegates will also take up the 
technical questions of readjustment in regard 
to other classes of securities affected by war 
financing, including railroad securities, public 


utilities, corporation issues, etc. The association 
will also take a definite stand on the subject of 
taxation of securities. 


Arrangements are under way for establishing 
the branch of the Federal Bank of 
Richmond in this city. 

Directors of the Equitable Trust Company 
have elected Hugh L. Pope treasurer to succeed 
E. H. Worthington, who recently resigned to 
enter the firm of W. W. Lanahan & Company. 
Mr. Pope will also continue as secretary. 


Reserve 


A. H. S. POST, President 





Mobilization of Maryland Resources for War 

A splendid ‘spirit of co-operation has been 
manifested by business men, financiers, manu- 
facturers and commercial interests in Baltimore 
in order to pledge the resources of the State of 
Maryland to the maximum in order to aid the 
Federal Government in the prosecution of the 
war. A Maryland Council of Defense has been 
appointed by the Governor which is headed by 
General Carl R. Gray, president of the Western 
Maryland Railroad. A number of bankers and 
financiers are also on the committee which will 
maintain close touch with the 


ties. 


Federal authori- 


George J. Seay, Governor of the Federal Re- 
serve Bank of Richmond; Caldwell Hardy and 
John I. Bruton have been appointed a com- 


mittee to take up the matter of selecting a loca- 


tion for the Baltimore branch of the Federal 
Reserve Bank of Richmond. 
C. T. Williams, manager of the investment 


Department of the Fidelity Trust Company, 
left recently for Roumania in the interest of 
the American Cross Commission to that 
country, of which he is secretary and treasurer. 


Red 


Ernest Roberts, for many years a vice-presi- 
dent of the Equitable Trust Company, has re- 
signed to join the United States Army. Mr. 
Roberts has received a commission as captain 
of the regular army and has been assigned to 
the Quartermaster’s Department. 





CONDITION OF BALTIMORE TRUST COMPANIES 





Surplus and An. 

Capital Undivided Profits Deposits Par Bid Ask Div. 

Ee >: $1,000,000 $2,378,775.16 $11,520,722.94 50 157 162 16% 
ORODML CEUEE CIOs ci cvee ocessesccus 300,000 72,973.76 1,443 ,854.11 25 25 28 5% 
Br EN i oT ce 1,350,000 1,595,603.28 9,106,982.01 100 175 181 12% 
ESE Le 1,000,000 415,893.91 7 452,598.24 25 $216 44146 6% 
MAMINUS BURY MODs 6 oon. ae Kaeo 0e ves 1,000,000 1,428,127.21 12,893,851.17 100 305 320 10% 
BEOEVIENG FTO COeicccsciccceweces 1,000,000 279,737.72 2,974,113.35 100 100 108 5% 
Mercantile Trust & Deposit Co...... 1,500,000 3,314,690.88  16,677,360.28 50 218 225 16% 
Safe Deposit & Trust Co............ 600,000 2,821,048.19 13,560,545.37 100 650 1000 20% 
Security Storage & Trust Co......... 200,000 132,974.10 417,968.64 100 165 175 RT, 
Title Guarantee & Trust Co......... 200,000 231,520.51 2,694,219.22 100 185 a 8Y, 
nN OR eed 500,000 305,355.93 5,444,419.49 50 100 105 10% 


Revised by Hambleton & C 


o., Bankers, Baltimore, 
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THE OHIO SAVINGS BANK & TRUST CO. 


TOLEDO, OHIO 
Capital, Surplus and Undivided Profits, over $1,300,000 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


Joun Cummincs, Chairman 
Witwtram Harper, President 


H. I. SHepuern, Vice-President 
Georce M. Jones, Vice-President 





Cleveland 
Special Correspondence 
‘* Business Better Than Usual’’—The 
Cleveland Slogan 

If continued increase in bank clearings, sus- 
tained demand for banking accommodation, 
growing deposit totals and active wholesale as 
well as retail buying signify a prosperous con- 
dition then Cleveland may pride itself in oc- 
cupying such a happy position. The corridors 
of local banks and trust companies are thronged 
daily and it is specially noteworthy that savings 
depositors are the most regular and numerous 
patrons. Labor has never been so profitably 
employed in this district and despite high wages 
there is no evidence of extravagance or waste 
in daily expenditures. This is largely due to 
the fact that the idea of thrift has been ham- 
mered home to the average Cleveland wage 
earner by means of publicity literature and 
other agencies by banks and trust companies. 
In truth there is hardly another city where the 
“savings” propaganda has been so vigorously 
developed as in Cleveland. 

It is of particular interest to note that Cleve- 
land trust companies are reporting a marked 
growth in the volume of their trust department 
business. Until recently the laws of Ohjo mili- 
tated against the growth of trust department 
business but there has been a commendable zeal 
displayed by legislators to liberalize the statutes 
in this respect. The increase in fiduciary busi- 
ness may also be largely traced to the success- 
ful “Community Publicity” campaigns conducted 
by leading trust companies. The court records 
show a marked increase in the number of trust 
company appointments under wills and deeds 
of trust following the recent series of educa- 
tional advertisements put out by the trust com- 
panies. 


For the first time in the banking history of 
this city the deposits of local banks have ex- 
ceeded the $500,000,000 figure. 


Epwarp Kirscuner, Cashier | 
Cuarces A. Frese, Ass’t Cashier 


Seymour H. Horr, Ass’t Casbier 
FRANK P. KENNISON, Trust Officer 


Guardian Trust Company Promotions 

Four members of the Guardian Savings & 
Trust Company staff—C. R. Megerth, John 
Fish, Louis J. Kaufman and Clayton H. Force, 
have been made officers. Mr. Megerth, who has 
been in charge of the legal department for more 
than 16 years, has been made a vice-president 
His assistant in charge of law work, Mr. Fish, 
becomes an assistant treasurer and will devote 
special attention to real estate loans. Mr. Kaut 
man, manager of the foreign exchange depart 
ment, is made an assistant treasurer and con 
tinues in charge of foreign exchange Mr 
Force, who has been in charge of stock trans 
fers, is made an assistant secretary 

Mer¢ger of Big Cleveland Banks 

Shareholders of the Union National and the 
Bank of Commerce, National Association, were 
advised officially on July 24th of the terms of 
the plan to merge the two National banks into 
a new National bank to be known as the Citi 
zens National Bank, and for the affiliation ot 
this institution with the Citizens Saving and 
Trust Company, constituting in effect one of the 
largest banking combinations between New 
York and Chicago. The three banks have com 
bined deposits of about $107,000,000 and com 
bined resources of $130,000,000. 

Large cash dividends will be paid to stock 
holders of the National banks. The Citizens 
Savings and Trust Company will increase its 
capital stock from $4,000,000 to $6,000,000 and 
its shareholders will get one share of the new 
National bank stock and two shares of Citizens 
for every two shares of Citizens now held. 

The stocks of the Citizens Savings and Trust 
and the Citizens National will be separate and 
distinct, but they will be deposited with the 
Guardian Savings and Trust Company, as de- 
positary under an agreement that a share of 
Citizens Savings stock can be transferred only 
in conjunction with a half share of Citizens Na- 
tional, and vice versa. Shareholders will retain 
their voting rights in each of the two institu- 
tions. 





. 
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HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 


of trust company business. 


Inquiries as 


to Hawaiian conditions solicited 











Los Angeles 
Special Correspondence 
Computing Cost Basis of Fiduciary Services 

Some excellent suggestions have been ad- 

vanced by ae: 8 Roseberry, trust counsel for 
the Security Trust and Savings Bank of this 
city regarding the basis of arriving at a fair 
standard in making charges for various kinds 
of trust company service. Mr. Roseberry has 
made an exhaustive study of the State laws and 
practices of trust companies in which he relates 
to charges for trust department services. He 
Says: 
“While it may not be feasible to standardize 
all trust company charges, it is practical to 
agree on a basis computed upon cost, plus a 
reasonable profit from which fees in special 
cases may be named. An agreement on this 
matter would be of incalculable value to cor- 
porate trustees in this State. It would likewise 
be welcomed by and be of great help to the 
public in acquainting them with the general cost 
of trust company service, and removing an ele- 
ment of uncertainty which at present is a strong 
influence against the expansion of this business 
in California. It is a common practice for per- 
sons familiar with these chaotic charges to 
auction their trusts among the scrambling trust 
concerns in their communities. 

While it is true that the compensation for the 
so-called “court trusts” is nominally controlled 
by statute or by court, yet in all but executor- 
ships and administratorships our judges have 
been reasonably inclined to allow the fees re- 
quested, even though the basis of the charge, as 
well as the charge itself, is difficult to explain 
and often different with each company for the 
same character of service rendered. 

Fees for “private trusts” are at present with- 
out anchor or rudder, and drift at large, a dere- 
lict upon the sea of trust company service. So 
many elements enter into this cost—the amount 
involved, the duties to be performed, the liabili- 
ties assumed, the value to the beneficiaries, the 
condition of our State and Federal laws, the 
duration of the trust, local conditions, unfore- 








seen or extraordinary services, and other fac- 
tors which vary with each trust. These are so 
patently complicated that as much help as pos- 
sible, as well as the closest co-operation among 
the interested concerns, is required to arrive at 
or fix any sort of an intelligent basis or stand- 
ard.” 


Record Activity in Business and Banking 

Business and banking conditions in this city 
have not suffered any reverse because of this 
country’s entry into the war but appear to de- 
rive added activity from various sources in- 
cluding excellent crops, general employment and 
high wages as well as investment of capital in 
new enterprises. Bank clearings for the six 
months ended July 1st were far greater than 
those for a similar period in 1916. In March 
this year the clearings were $138,434,006.47. In 
June they were $126,193,156, which is an in- 
crease of approximately $23,256,000 over June, 
1916. In the first six months of 1917 the clear- 
ings totaled $775,544,114.55, as compared with 
$610,353,231.38 in the first half of 1916. 

According to F. W. Smith, secretary and 
manager of the Los Angeles Clearing House 
Association, there is more than $246,000,000 on 
deposit in the various banks and trust com- 
panies of Los Angeles, as compared with $203,- 
000,000 a year ago, and $175,000,000 in 1915. 
Almost all the banks have shown satisfactory 
gains in deposits during the past year and for 
the six months’ period ended June 20th the 
total gain in deposits registered by the banks 
of this city was close to $12,000,000. If it had 
not been for the heavy drain of the Liberty 
Loan subscriptions and the contributions to the 
Red Cross, the bank deposits of this city would 
total some $20,000,000 more than they do. 

The Los Angeles Clearing House Association 
has adopted a new method in clearing its mem- 
ber banks. The old plan of sending gold coin 
by messengers under guard to the Clearing 
House has been superceded by the plan of 
clearing through the Federal Reserve bank at 
San Francisco. 
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VIRGINIA TRUST 
COMPANY 


RICHMOND, VA. 


CAPITAL - - - $1,000,000 
SURPLUS - - 460,000 


Oldest Trust Company in Virginia 
and strictly a Fiduciary Institution 


Book Value of Stock - . “ 146 
Bid - - . - 240 
Dividends Paid - * 6% 





New Orleans 
Special Correspondence 
Financial Importance of New Orleans 
Vindicated 

The substantial and hearty assistance which 
the banks and trust companies of New Orleans 
are extending to the Federal Government in 
connection with the financing of war loans 
again brings into strong relief that this center, 
rather than Atlanta, is entitled to the designa- 
tion of a Federal Reserve city. While Atlanta 
subscribed but $4,865,000 to the Liberty Loan 
bonds this city rolled up a total of $11,500,000, 
representing 50 per cent. more than the allot- 
ment. The Hibernia Bank and Trust Company 
also has the distinction of filing the largest sin- 
gle subscription in the entire Atlanta Federal 
Reserve district, amounting to $3,000,000. 

Although the Federal Reserve Board has es- 
tablished a branch of the Atlanta Federal Re- 
serve Bank in this city, there is still a strong 
undercurrent of hope that eventually the au- 
thorities at Washington may reverse their deci- 
sion. New Orleans is not only the natural and 
logical financial center of this section. Experi- 
ence has demonstrated that New Orleans has 
gained a larger proportion of banking business 
than Atlanta, despite the fact that the 
is the official Reserve bank center. 


latter 





New Business Contest for Hibernia Trust 
Employees 

The management of the Hibernia Bank and 
Trust Company of New Orleans, which recently 
provided group insurance for all its employees, 
has inaugurated a business contest as a 
further means of encouraging co-operative ef- 
fort. A special committee has been appointed 
to conduct the contest and in addition to sub- 
stantial cash prizes the winners, who bring in 
the largest number of new will re- 
ceive an extended vacation. 


new 


accounts, 








Trust Company of Georgia 
ATLANTA 


Capital and Surplus.......... $2,000,000 


ERNEST WOODRUFF 
JOHN E. MURPHY 


ca with tae oe mae Pres. 
Sie nevis nos le Vice-Pres. 


JAMES H. NUNNALLY............ Vice-Pres. 
PAPE DE; MIR PEPEDIED. occa cic vccceen Vice-Pres. 
GEO. B. PENDLETON........ Sec. and Treas. 
JOHN K. McDONALD.......... Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 








MilwauKee 
Special Correspondence 

Exercise of Banking Powers by Trust 

Companies 

There is perhaps no other State in the Union 
where the laws so strictly confine trust com- 
panies to fiduciary business and prohibit the 
exercise of banking functions. The recent deci- 
sion of the United States Supreme Court affirm- 
ing the constitutional right of Congress to pro- 
vide National banks with trust powers is there- 


fore a matter of particular interest to trust 
companies of this State. Under the laws of 
Wisconsin National banks cannot avail them- 


selves of the provisions of Section 11 (k) of 
the Federal Reserve Act which gives authority 
to the Federal Reserve Board to grant permis- 
sion to National banks to act as trustees, execu- 
Such grant would be in clear contra- 
vention of the laws of this State governing the 


tors, etc. 


corporate exercise of fiduciary powers. 
Although Wisconsin trust companies 

been restricted in the scope of their operations 

the effect of the 


have 


been to give 
added prestige to trust companies as fiduciary 
agencies. The appointed 
trust companies in both individual and corpor- 


law here has 


courts have freely 
ate trusts coming under their jurisdiction. It is 
probable, however, that a renewed effort will 
be made, in view of the court decision, to 
broaden the Wisconsin trust 
panies. 


powers of com- 


TRUSTEES RIGHT TO DISBURSEMENTS 

If a trustee has the power of managing an 
estate, he will be entitled to all the expenses of 
keeping it up. In the case of a farm this would 
include the hire of servants, salaries, taxes, 


costs 
repairing, rebuilding farm houses, draining, 
(Ranzau vs. Davis, 165 Pac 


oO! 


fencing, etc. 1180. ) 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 
in their respective cities. 


ALABAMA 


Birmingham.......... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 


collections. 
MASSACHUSETTS 
os eee Dorchester Trust Company.—Capital $300,000. Surplus and un- 


divided profits $105,000. Herbert A. Rhoades, President. Direct 
service to every point in New England. No charge for exchange. 


MICHIGAN 
Battle Creek......... The Old National Bank. Capita! $300,000. Surplus and profits. 
$125,000. Deposits $5,000,000. Edwin C. Nichols, President; L. J. 
Karcher, Cashier. 


re rere The People’s State Bank.—Capital and surplus, $3,000,000. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City.......... Commerce Trust Company. —Capital, $1,000,000. Surplus and undi- 
vided profits, $1,000,000. W. S. McLucas, ’President; Richard C. 
Menefee, Vice-President; Voukes Culbertson, Vice-President; H. 
C. Schwitzgebel, Secretary; Jozach Miller III, Treasurer. Col- 
lections promptly made and remitted for. Write us for terms. 


NEW YORK 
a cevbsdanwcuad The Peoples Bank.—Capital $600,000. Surplus and profits $785,000. 
Deposits $12,500,000. A. D. Bissell, President; C. R. Huntley, E. 


H. Hutchinson and E. J. Newell, Vice-Presidents; Howard Bissell, 
Cashier. Send us your Buffalo collections and you will receive 
prompt returns at low rates. 


OHIO 


ape The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


PENNSYLVANIA 


Philadelphia.......... Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus and undivided profits, $1,582,000. Deposits 
$17,700,000. Active and reserve accounts of Trust Companies and 
Banks invited. Howard W. Lewis, President; Edward S. Lewis, 
Cashier. 


: 
| 
{ 


co 


TEXAS 


PRM eAdaiwisswecen Dallas Trust and Savings Bank.—Capital $1,000,000. Surplus and 
undivided profits $125,424.44. Ernest R. Tennant, ’Secretary. Special 
collection facilities. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHER’S NOTICE: This directory is published each month for the benefit of trust 
companies, banks, corporations, executors, administrators, transfer and register agents 
who require legal representation in different cities or localities. 


DISTRICT OF COLUMBIA. 


Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law 
Suite 901 Evans Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. MacFar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


LOUISIANA. 
New Orleans. 

FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 


Address: Suite 114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


MARYLAND 


Baltimore. 

HAMAN, COOK, CHESNUT & MARKELL, 

Counsellors-at-Law, 

1137-1161 Calvert Building. 

Members of firm: B. Howard Haman, Ver- 
non Cook, W. Calvin Chesnut and Charles 
Markell. Associates, S. Ralph Warnken, J. 
Edgar Gans and Rowland K. Adams. Cable 
address ‘‘Namah.” tefer to The Baltimore 

Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 


No. 1101-08 Ford Building. 


Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 


NEW YORK 


New York 
JOSEPH F. McCLOY, 
Attorney and Counsellor at Law, 


Evening Post Building, 20 Vesey Street 
Inheritance and Transfer Tax adjustments 
in all Jurisdictions. 


SOUTH CAROLINA 
Columbia 


BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. 
Moffatt, M. G. McDonald. 

References: H. A. Kahler & Co., 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and Trust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union Nationa Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia, S. C. 


CANADA. 
Toronto 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Muller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


McGIBBON, CASGRAIN, MITCHELL & 
CASGRAIN 


MITCHELL, CASGRAIN, McDOUGALL, 
CREELMAN, STAIRS & CASGRAIN 
Royal Trust Building 
Advocates, Barristers, etc. 

Victor E. Mitchell, K. C., A. Chase-Cas- 
grain, K. C., Errol M. McDougall, John J. 
Creelman, Gilbert Ss. Stairs, Pierre F. 

Casgrain. 

Solicitors for the Royal Trust Company, 
United Shoe Machinery Company, American 
Locomotive Company, the United Kingdom 
Mutual Steamship Assurance Association, 
Limited, Canadian Consolidated Rubber Com- 
any, ey and Ames Holden McCready, 
uimited. 


Correspondents throughout Canada. 


Se ee ee, 











